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CITY OF FORY BENTON
MANAGEMENT'S DISCUSSION & ANALYSIS

As financial management of the City of Fort Benton, a political subdivision of the state of Mantana, 1
offer readers of the attached City of Fort Benton financial statements this nareative. Reading this narra-
tive in conjunction with the City's financial statements should give you a complete overview of the activ-
ities and financial status of the City of Fort Benton,

Fingneial Highlights

Assets of the City of Fort Benton exceeded its labilities by $4.632.556. OF that amount, $1535,864 may
be used to meet the City's ongoing operational needs.  $2,468.496 is jnvested in capital assets, net of
refated debt;, and $444,724 is restricted to Bond Inderturs Reguirerents.

The City's net position for govermmental activities showed a shight decrease, and the net position for
business-type activities increased by over 3% over the prior year.

Diebt obligations of the City governmental fnds increased in FY 2004 with the issuance of $175,000 of
TIHD #t bonds, leaving an cutstanding debt obligation of $396.373. This balance includes $60,000 of
General Obligation Bonds vsed for Swirn Pool Impravement, a $126,000 General Obligation Fire Truck
Intercap loan, an Intercap loan for a Dura Patcher with a balance of $19,543, The TIFD # bond for
sidewaltk improvements for $170,591 , and fastly a General Fund loan from the TIFD Fund for $29.239
for the City Hall Improvement Project.

Debt obligations of the Proprietary Funds include revenue bonds for Water and Storm Drain Funds.
Total outstanding balance is $954,494.

Governmental fund expenditures were $52.784 in excess of revenues.

Using This Annual Report
This Armasal Report consists of a series of fimancial statements of the City of Fort Benton. The state-
ments are categorized in the following components:

Government-wide Financial Statements
Fund Finamcial Statements

Notes to Basie Financial Statements
Required Supplemental tnformation

Government-wide Financial Satements
The government-wide finanvial statements. described below, are intended to provide readers with a
broad overview of the City of Fort Benton's fnances.

The Ststement of Net Position provides an overall view of the © ity's assets and Habilities. The difference
is reported as net position, and can be found on page 13.

The Statement of Activities presents information showing how the City's net position changed during

the fiscal year, giving an overall view of the ovigination of revenues and destination of expenses.  The
Staterment of Activities 15 on page 14,
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Both of the financial statements above distinguish functions of the City that are principally supported by
taxes and intergovernmental revermes {governmental activities) from functions that derive their revere
from charges and fees (business-type activities). Governmental activities of the City include general
government, public safety (police and fire}, public works {streets, alleys, street lighting, garbage collec-
tion} public health (mosauito control, culture and recreation (parks and pool), and community econorm-
ic development, The City's business activities are the Water, Stoem Drain and Sewer Litilities.

Fund Financial Statements

The fund financial statements give more detailed information about the City's activities, Funds are set
up 1o manage resources that have been separated for specific activities or objectives. Some funds are
required to be set up by law; other funds are established by the City to help manage funding and ex-
penses for specific purposes. All of the City's funds are divided into three categories: Governmentsl
Funds, Proprietary Funds and Fiduciary funds.

Governmental Punda

This category includes the Geoeral Fund and other levied funds for which the City adopts an anoual
appropriation. 1t also includes various capital improvement funds. The governmental fund statements
provide a detailed short-term view of cash and fund eperations.

Proprietary Fonds

The City's wtility funds are reported in Proprietary Punds. The City charges customers for the water,
storm drain and sewsr services provided, Proprietary Funds ave reported in the same way that all activ-
ities are reported in the Statement of Net Position and the Statement of Activities.

Fiduciary Funds

The City's Fiduciary Funds are reported in separate statements of Fiduciary net assets and changes in
fiducizry net position. Fiduciary activities are excluded from the City's other financial statements he-
cause the City cannot use these assets te finance its operations, but is responsible for ensuring that the
assets reported in these funds are used for their intended purpases.

Motes to Basic Financial Statements

The notes provide additional information that is essential ta a full understanding of the data and reports
presented in the government-wide and fund financial statements. The notes to the Hoancial staternents
begin on page 22,

Required Supplemental Information

This section provides detailed information concerning revenues, expenditures and changes in fund bal-

ances, comparing budget 1o sctual for the General Fund and the one mjor Special Revenue Fund, the
Sobid Waste Fund,



FINANTIAL ANALYSIS OF THE CITY AS A WHOLE

The following Statement provides summaries of the City's Net Position

Governmental activitieg Business activities Totals
NET POSITION 243 204 2813 2oL 2043
Currest Azsets 953,408 PRIETIR ATES 37040 119G, 368 2082946
Tapital assets 3001450 952,525 2,934.532 2866837 2936032
Total Assess 19857,396 3053,222 4050572 4,056,206 £E,508 530,428
Other Lisbilities 9G,00M Y A3Y 3079 13435 238,050 30577
Losg Terrs 260350 568.3:8 550,994 907.977 330,844 12706.28%
Tl Lishilisies. 3H0.351 465,760 199873 LONT 1455624 1486 %72

et Position

bvested in Cap asscis, 724,345 BREAES L9538 312,343 4,683,483 4LabB.498
Net of refatad debt

Hestricted 208,547 BE472 433,287 444,224 623,934 52R 196
Linrestsicted £74.933 847837 837,374 BRR a7 LRIR03F 3535864
Total Nex. posisien $,607.335 L587,462 Z43L999 3048,004 2.559.334 44532356

Ner Position

Governmental Business

Net Position of governmental activities decreased by a little more than 1.2 in 2014, while husiness activ-
ities increased by more than 3%. Governmental funds revenues increased by over $10,000 from the
previous year; while in the Business-type funds, charges for services increased by $26,564.
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CHANGE ¢ NET POR

THON Govermmental Activities Business type Activities Totals
23 M4 2043 2084 Zm3 Ji$1%:3
Bevesues

Program Revenues

Tanes - Specials 224,882 221766 224,882 221,766
Charges for Services 2961 13,583 783,760 REER S 796,758 823,907
Cipersting {rants
Capital Grants @ 0 Q a 0
Genez?.? RCV{‘.W‘J?S
Taxes AE,7 4301867 {82,337 430,17
Ligenses & Permits 12347 14,002 9.347 14,002
ntergovestssneontsl 284,346 263,984 15,004 276346 263,084
intarest 23.58 2880 9943 E3gerig 33524 48,828
SisveBanspus 43,2349 57,868 A2,239 57,858
Tots Revermes 99483 103,17 808,703 820,349 1805186 850,520
fapenses
General Gov 28,837 33,881 122,837 142,86
Public Ssfety 203 18 272,937 268,48 272,937
Public Works 233,644 KX R 333544 337530
Public Health 128 £,567 128 6,567
Cudtare & Rec 143,803 376,680 145,803 76 680
Lomm Dey 14,360 5,600 14,360 5,000
Intgrest om LFD H817 8755 &8y 8,758
AMiscetlanesus 33,232 492453 03,232 04,123
Water SD Rewer FELRO3 F2T,253 723ILG3 PR
Fotal Expensiy 925939 1L050,053 723,503 27253 170,442 L7706
Transfers 3 Q ¢ v D
Changes iy Net Paxition R34 19882 85,2045 93,696 85,744 54,458
Net Position, Bagimning LO0G. B0 1007.344 2,866,709 2351998 48559344 2,550,342
. O
Prior Period Adj 0 o
Net Pasition Ending 1,607,345 31.587,462 3,954499 30470533 4,559,344 3.602,556
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GOVERNMENTAL ACTIVITIES

The cost of all City of Fort Henton Governmental activities for the year ending June 30, 2003 was
34,050,053, For the peried ending June 30, 2013, the costs totaled $995.939, showing an incresse of
over % percent.

Taxpayers were charged $651.933 through property, special assessoients and local option taxes to fund
approximately 629 of the governmental expenses of $1,050,053. The balance was funded by those who
directly benefited from the programs and by other government programs such as the State Entitlement
and Gas Tax allocation,

‘the following graphs demonstrate sources of revenue for governmental activities and categories of ax-
pense for governmental activities,

2014 Govermnmental Revenuss

& Charges for Services
8 Taxes

Dinterest
Sintergovernmental

& Other

2014 Governmental Expenses

B General Government
& Public Safety
DIPublic Works
Recreation

@& Other

-
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Business-Type Activities

Business-type expenses for fiscal year 13/14 increased by less than 5% - $723,5032 for FY 2043 as com-
pared to $727,252 for FY 2014, Operating Revenues of the Praprietary Funds increased from the FY
12/13 Bgore of $783,760, to $810,324 in FY 13414, This revenue increase is due to rate increases imple-
mented in the Water and Wastewater Funds the past two years,

2
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FUMD FINANCIAL STATEMENT ANALYSIS
Qoverronental Funds

The focus of guvernmental funds' analysis is to provide information on current peried revenues and ex-
penditures snd the balance of resources availuble for future requiremnents. This ioformation is usefd in
determining the City's annual fnancial requivements. As of the end of fscal year 2013, the City of Fort
Benton govermmental. Rands reported a combined fund balance of $836,039, while the combined fund
balance at the end of FY 2014 was 3968,254, an increase of over %%

This year, the City of Fort Benton has three governmental funds which are veported as major funds,
These include the General Fund, TIFD # Fund sad the Solid Waste Fand.

General Fand!: "This is the primary operating fund for the City and imcludes General Government, Public
Safety, Public Works, Culture and Recreation, Conurnmity Development and Public Health.

THD 51 Furd: This fund collects tax dollars, also called the increment, from Tax Incrernent Finance THs-
trict #. When improvements to the properties within this district result in higher taxable vahues, the
increment that results then goes to this imd, Funds are used for mpravernents within the District.

Sofid Waste Fund: This fand accoumts for the asscssments eollected > pay for parbage service for the
citizens of Fort Benton,



Enterprise Fumnids

The Enterprise funds for the City consiqt of the Water, Sewer and Storm Qrain Funds. These funds en-
compass the oty's utility services for the citizens of Fort Benton. The newest utility fund, the Storm
Drain Fund, was created in FY 2007, This furad was formed to deal with @orm drain issues.

Budgetary Highlights

There is a 33000 difference hetween the total original budget and the toral Gnal brdget. This amend-
ment was due to the unanticipated purchase of 3 Police Car. $1500 was added to the General Fund as
an additionsl Transfer to the Police CP fmd, and that $1500 was then budgeted cut of Police CIP,
There were other line iter budget suthority transfers, but they did not exceed or change the total ong-
nal budget.

CAPITAL ASSET AND DEBRT ADMINISTRATION
Cagrital Assets

The City's tovestment in capital sssets is $952,536 inctuding Tand for the governmental activities and
52,866,837 for the business-type activities,  This investment in capital assets includes land, buildings,
improvements other than hildings, and machinery, equipment and construction in PrOgETess,

Depreciation on capital assets is recognized in the government-wide financial statements and proprictary
fund Brancial statements.

Long~term Debst

Payments of $55,772 to the City's longterm governmental debt decreased the existing debt; that brings
the overall governmental debt obligation to $423821.  General Obligation Bond's payable balance is
$186,000, and Intercap contracts payable is $10,543. Along with Compensated Absences of $27 448, the
TIHD loan payable of $29,238 and the new TIFD# bond balance of $170,591, the total debt of the gov-
ernmental funds is $423,821 for an overall increase of 12,308 frony the previnos year,

The business-type funds’ debt was decreased by payments of $80,900 leaving the proprietary funds total
debt including Compensated Absences of $34.080 at $988.57.4.

THE GOVERNMENTS FUTLRE

The annual budget prepared by the City assures the efficient, effective and econontic use of the Titys
resources, as well as ewtablishes projects and priovities, Through the budget process, the Mayor and
City Coamail set the direction of the City and allocate its resourves.

Some of the factors considered while preparing the fiscal year 2014 budget include:

Sustaining services at the current level.
Preparing to yneet the Montana DEQ's Administrative Order regarding our lagoon.

¢ Continuing the procurement process of the propased Barley Protein Plant as part of the Fort
Benten Industrial Park and Tax Increment Financing industrial Dhsrrict,

*  Maintaining effective employee salary and health benefite package.



I sumimary, the City of Fort Benton continues to maintain services at a level necessary to provide its
citizens an affordable and quality place to live.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide » general overview of the City'’s Buances and to show the

y

city's accountability for the money it receives. ¥ you have any questions about this report or need addi-

tional Anancal information, contact:

Mimi Heyden, Fort Benton UlerkiTreasurer
PO Box B

Fort Benton, MT 50442
fhentong@tte-cmeiet
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STROM & ASBOCIATES, PC
Certified Public Accoustangs
PO Bax 1980
Biltings, Montana 39103

INDEPENIENT AUDIIORS REPORT

80 ansd of Trustees
iy of Fort Bentos
Chopteat County
Fort Bento

s, Montape 30442

W have sudited the seoompanying financial statements of the governmentel activitics, the business-type activitize, each major
fund. and the apgregate comaining fund information of City of Fort Benton as of und for the year ended June 30, 2014, and the
the

related notes 1o the Tioancial staterents, which collectively v comprise the City's basic Saunciel satements as Bisted 1o e fabie of
LOnEnis.

Management’s Responsibility for the Finnacial Stutements

Manugernent is responsible for the prepasation and fair prescriation of these fnancial staiements in accordance with aceiuntiag
princigdes generally accepted in the Usited States of Americ; this includes the dosign, implementation, and maintensrce of in-
temnal contend relevant 1o the prepuration and i presestation of finsncial ststements that are free from material missatement,
whether due 1 Gaud or ervor,

Auditor’s Responsibility

Our responsibility Is 4o express opinions on these Srancial siterments based on our audit, We condusted otr audit In nocords
with auditing standards penerally accepted in the United Siates of Amerios and the standards apphamz'“ to finaucial audis cone
tained in Governmear duditing Stardords, issued by the Compticller Genoral of the Usnited Stotes. Those standards requirg that
we plin and perfores the andit to obiels reasonable assuratice abowt whether the Bruncial sidt'rzmemts are free from materal mis
sistement.

An audit invelves perd ntm%rg procedures 1o pbimn mudit evidence Rbout fhe wwounts and disclosures in the financial stateme

The provedures sclecied depend on the auditer’s Judgment, including the assessment of the risks of mazcrmi misstatement of i‘;

financial statements. whether due to fraud or ermr. In making those risk assessments, the suditor considers nternal control reloe
vind {0 the entity’s pmpas ation and faiy presentation of the fasncial stater ‘“N in sm?s,r to-design avdit procedures that are appro-
priate yu the cieepmstances, but net for the puy pose of expressing an o;‘mon on the effectivenass of the entity’s intemal conng
Accordingly. we express no'such opinion. As audit slse includes evains ating the appropriatoness of zzs:cmzrtir;. policics used and

the reasonableness of 3 g sficant accounting estimates mads by menagorsant, 15 well asoy abuating the oversi! prescaiation of the
financis} statements,

We believe that the audit evidence we have ohiained is sufficient and sppropriste to provide a basis for our audit opinions.

Dpininng

Yo our uptalon, the financial sistements reforred to above present fairly, In sl material respects, the respective financial position

u)? the governmental activities, the business-type activities, sach mggor fund, and the aggregate remtiaing fund information of
ty of Fort Benton a3 of fune 30, 2034, and the respective chimges in financial position and, where applicabie, cash Sows there-

-;f kn the year then endaid @ accordanse with secounting principles generaily aceepted i the United Biates of America.



{ither Mutters

Reguired Supplomogary Informating

Accounting “3r'nct§3§ enerally accepied in the United Ristes of Arnerbos reguire that the mansgement’s discussion and zaalysis
{pages 3 ~ },t}} snd by i ey comparison information (pages 36 - 38) b prosented o supplement the bésic financial vatements,
Buch information, ai }acxmeh nof 8 part of the basic finmclal statements, is reguired by the Governmentad Accounting Standards
Roard who constiders it w be an essentiad part of financial i'e'mrtiﬂg for placing basic finsaciel siatemens lo sn anproprids operes
tonad, economic, or historical context. We have applied certain Bmited procedures 1o the required bi}{‘(pk“}zﬁf'iu{‘( information
avardincs with anditiag stundards gepenily accepted in the United States of Arueriss, which vonsisted of inguires of manage-
ment about B wethods of preparing e wformation and comparing the informaton for consfiteicy with masngement’s
sponses (0o our iﬁr}x’-ifics, the basic Buancied statements, and other knowledge we obtained during our andit of the fasic G mmiai
staienwents We do notexpress an opinion or provide any assurance on fhe informntion because the limited procedures do ne pro-
vide us with .snﬁ,m isnt evidence B express an opindon o provide any sssurance.

Other Reporting Renuired by Goversamunt Auditins Standards

v %

inaveoydance with Government duditing Xandards, we have also issued our report dated Pebiruary 13, 2015 o our consideration
of City of Fort Beaton intemnal control over financial reporting and v ouy tess of R comphiance with certain pravisiong of iaws,
regulations, conteauts, and grant agreements and other muatters. The purposs of that report s to deseribe the ccopr of our wating of
internal control vver financial reportiug and compiiince and the results of thattesting, and vt 10 peovide wn opinion an intermal
sontre} ever financial reporting or ot comphiance, That report {5 an integral pent of an audit perfonus d i awordams with oy
ersument Juditing Swndards i considering Clty of Fort Bestow nteraal control over Snancial reporting and complianee

STEOM & ASSOCIATES, PC
Bilhngs, Montana
February 13, 2015
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ABBETY

oarrent Assets

| Caxte Equivaienty
UrxosiAssossments Receivable
Acenunts Bedetvable « Mt
D From Other Governments

{"ush

Total Cusrem Assets

Moncurmat Asiets:
Restricsed Oash and Cash Houivalents
Capitad Assets:
Land
Construction w Progress
Nex Deprocisble Ascets

Total Noncument Adseis

Accounts Pavable
£iher Current Liabilitiss
rent P 15 Lotg-Term 03
2 % {OpessRLes
tion Loag-Term {

Ohtigntions

Total Corrent Lintylities

Moscaroent Lishilit
f.ong-Taves Oibligations
Conypansated Absences

com Capital Obligations

Long-T

Totai Nenciurent Liabilttiss

Total Linbiities

NET POSITION,
Net ipeasiment in capital assets
Rustrivied
Ourssiswcted {Defioits

Toual Mot Posttion

Tousd fal s and Nt Posttion

The accompanymg MOTES TO T

STATEMENT OF MET POSITION
as of Rane 360, X3

Goverunesal
Avtivitics

Busincus-type
Activigies Total

i
R
~3

B
P29
=3
o

336,195 5 b
9,504 ; G
3t $2.171 114,082

2,500 - 2,500

108118 T g4 {235,749
244,728 444,724

$

41979 ¢ 24.76% %
- s

3,049 -
21,518 23,776 43,354

36,454 $3.597 12000

13591

3L !

346,695

463,759

1,312,344

444725 , :

HEE (2% 294 162

4 632,558

5 § L0807 S 6119430

FETMANCIAL STATEMENTS we an imtegral part of these sintements

(e )
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STATEMENRT OF ACTIVITIES
Fuse the Year Fndad June 3G, 2014

Met TExrenses) Kevenges ahg
Fapran Revenuey £ hasiges v Not Position
Primary Govenungi

Chape foy Goversnomniyl {Ress-vpe
Hupenses Services Ativitiey Avtpeiies Yousd
GUVERKMENT GPERATIONSG
ceul Goverament b3 $ & 663 $ b

278
221764

Public Sefer
Pubtic Warks
PFublic Heski 6,567 -
Cubtuer and Recreation 178,080 6,700

<

(145,867}
& £

» sl Community Develnpment 5000 . . (5,060}

1t

5

L

s1 and other chayges 3,755 . - {8,755)
Total Govermmenial Activitiss 130,034 235,349 77,140 {337 5653

BUSINESSTYFE ACTIVITIER

Witer $ $ 353,131 % - 3 527
Sewer 268 H43 333,617 N 24,373
Stosm Wrter Prvainage 106 008 104176 - 1,830

Tota} Busingss-type gotivaies 21258 $13.324 - 833,665
Total Primary Government $ LIV % 1045873 ¢ 77 A % {737,363 % 830649 %
GENBRAL REVERUES
Toxes/ Assessnents A82 87 . 382187
Loest Ondian Taxes 27982 - 17982
Lizensgs angd Peravits 14,002 ~ 34002
e Foderal/Siate sharsd Revenisos 1EG 844 - 126,244
28,801 10,4023 38826
37,868 - $7.858
Totel Goneral Bevenney 717,684 JNN2S 327,70¢

Change in Not Position (19,8281 $3.093 R

Net Position
Regumng of the Year 1507 345
Y404 % RAIZRRE TS

982,000

End ot the Yeor

W
e
o

~E

The accompanying NUTES TO THE FINAMUIAL STATEMENTS we an tniegral pary of these siatements,
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iThouttes
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ARSETR!

Curteng Asuers
Cash and Cash Equivalents
Tanos/Assessments Receivahis
Accounts Resotvibie - Dt
Dug 1 Other Govermaenis

Totai As

LIARILITIRS:
Cusrons Linky
Accounds Pavable

Total Lishilities

fes

DEFERRED INFLOWS OF RESOURCES
Vingvaiable Property Taxes Receivabis

Tott Delorad Inflows of resaurces
FUND BALANCE:

Fung Bulances:

Restricted

Unassigned:
Total Fund Batance

Yot Labilities, Deferred lnflows of Resourves,

and Fund Balance

RECONL

Fotal fund befince reported shovs
Uovernmantal Capital Asuets

{ong-wery Liabilittes

ey Obligathiny
Compensated Absences
Long-Term Capital Obligations

Ungvaiiable froperty Taxes Roveivabie

Net Posttion of Governmental Aty

The accompanying NOTES TO THE FINANCIAL STATEME

BALANCE BHEET

OOVEBMMERTAL FUNDS
ax e Jutie 30, 2014

MA IR

Tay Increment

- . s L {(nhe Totnd
Crenernd Firanos Digtrict Sobid Wasts o her . . +
a3 Covesnmental Governmentat
Funsy funds
$ 0 384351 5 32230 % 47081 § 24555 955,100
2814 3,267 23,304
- 5F - §,244
2,500 . - .
3 428 173§ RRLIRIC L 33,248 % 243304 %

- - 13424 41,939
- - i 41.593%

2814

1813

(4

e

e

~t

s

s
SO P
&

“r

e g
P
1
]
et

36 9 504

173981 W IR Gl T8
333 338 - {4543 342,284

47 981 948662

%

356 336

Ly
™y
&
o
5

085 105

LIATION VO THE STATEMENT OF MET PORITION

5

REER7

o

$72.112

(178,521)
{27,448}
2257813

Gy wnd

1S ase an integes past of thesr staterrents,



ity of Fort Benton
Chouttess Cownty
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STATEMENT OF REVENUES, PXPEMIYTURES, AND

CHANGES IV FURD BALANCEX
GOVERNMENTAL F

For the ear Ended June 3G, 2004

MAJOR.
Tax Increment Othar Tosiad
Gesserad Fimanee Distriet Sotid Wasy (overnmenial iovernmental
41 finide Funds

REVENLES.
85/ ASEOSETRNGS 3 288,275 % 25,666 $43.307 % 165,756 § 522,804
Liceasss and Pospits 14,002 - - -
in mantal Bevenue 194,074 2,437 - 655,775
Charpe for Sorvice P22 - 4,745 .
¥ines and Postfoures

%

Misorlianeous - -
tovestiment aad Royaity Eatnings 204 - 1814
Fotal Bevonuesy 801,819 28012 147,827 233,345 }.010.998

PXPERTATURES:
Cusyent

Cengral Govemment §23,162 100G v
Satety 247,393 .

- §33.462
1.2%9 243,252

Waorks 53,288 - 137,689 §25 003 327,680

3 - - - 5,580

and Recrestion - . 134,082

ag and Community Devsbrenant ~ . N 5000
Miscellaneons - - 9914 99,14

Debst Seevive

Prirepad

interest and other churpey
Capiut Quitay

. IR K10 55.7F
. 5447 8,75
- 15,602 64981

37689 289,842 7

Yousd Expesdituies

53
L
RN

EXCESS {BE

RENCYOF REVENUES
RES {15752y 92643 16,123 §56.497; {72,377

OTHER FIMANCING SOURDES/USES

joas Fraceeds

S §75 000 - - 173,000
Fund Teansfers i 2838 - - 13,366 18,221
Fund Transfers (Qun {13 3663 - - {2,855 (IR220)

Total Other financld SourcesAises (2511 IEARLLY - 12,511 $78 000

NETCHANGES IN FUND BALANCES (22,263} $65.739

o
oy
L2

(43,986} $01.623

FUND BALAMCER,
ginning of i Yeur 37360 t8T827 37,248 247,763 $45,03%
End of the Yous % 343338 % 353,355 % 27525 % 283777 % 248,662

-
5

The socompanying NOTES TG THE FINANCIAL STATEMERTS are an infegral pany of thuse statements,
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ity of Foes Benon
{houttesy ounty
For Benton, Modana 494

RECONCILIATION OF THE STATEMENT OF REVERUES EXPERDITURES,
AR CHAMGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
Forthe Year Ended June 30, 2012

Net Changes w Fund Balance & 102,523
Revenies on the Statoment of Activity aot nchuded w governmental funds
staement

Increass (decresse} in tanes tecehvable 12,175

Revenues reported in the guovammeniad funds staienent o mcluded in the
Swuatesment of Activity
Bond/Note Froceeds 375, G066y

Sale of Fixed Aszots

Expenses on i
staliavent,
Ueprenation Exgonyy $94,35%)
{ncrsase) devresie i compensiod sbsence Habitiny $.92% (B7A3DY

utement of Activity not inctudad i the governmentel funds

Expenditures reporiad n the governmental funds statoment ot included in the
Statement of Aciivity
Capitat austizvs 54,081
BE PGy RREns o8y Bonds S3.772 12,753

ried on the Btatement of Activity 5 (12,5813

The ncemmpanying MOTES 7O THE FIMANCIAL STATEMENTS a0 an idegesd part of these statéments,

——
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Ciry of Port Fenton
Chouttoan Cogaty
Fout Hentop, Mowtans 32442

RYATEMEMT OF NET POSTTION
PROPRIETARY PUNDS
ss of kane 3¢, 2014

MAJOR
Woatey Sowey

Storm Warer - Tetal Entesprise

Diain Funds

A 8
Cugrent Assels)

Cashy aiud Cash Equivalents % 242,213 % 320432 % $ GIL A4S

Accassts Rocevrable - Mot 34 0% 3% 3% 423171
Tousf Current Assets oy o 358161 754 644
Nonvivent 455015,

featrictzgd Cashoand Cash Byavalens 177A7 159143 4447725

Capital Assats:

Lang {08 480 - -

Consinw tton w Progress - 25,583 -

Net Deprecis

fe AsueT 1.3803.852 335,237 $.336 $66
Total Noncurrent Assets 1.505.74Q 220,523 § 424281 ]
Total Assets 3. 143004 3 578584 % $.544.550 % R 000 207

sHgivs

v Payabis

{ther Current Liabidities

Cursest Posions Compensated Abences
Curren: Porton Long-Term Capital Obligak

[73

$ A3 % 1,384 %

383
- 36,000
19626 38367

Total Cument Liabilitics
M

;.25 , 55 16,305
319897 - 554000 873,807
325,254 4308 554059 384202
ADA3T2 28,528 ST 021013

NET FOMITION:

Net tevestment in capital assets 1,124,838 54,348
Rentrictad for Capital Tmprovessont 17,451

Rosss

§,912,344

a8 208

58,427

290,090

GER 025

3085 094

% 4,066 2047

o & Repryvraent 58437
wceinenit and Bepreciation RS R
Unrestecied (Detu) 236,377 ks
Total Net Position 1538637 53160
Total Lishilities and Mot Pasttiosn % 1943004 § S7R68: §

The accompanyiag MOTES T 7

£ FINANCIAL 8TATEMENTS sro an intagral pavt of these stsfoments

i8




Fort Henton, Montass . 50442

OFERATING REVENUES,
b ot Services

otal Operating Reveaues
QPERATING EXPENSES:

Porsongd seevices
Supphiey
Purchamed sevvioes
Ruilding m
Fixgd churgas

0y

Totat Upering Expense

OPERATING INCDME (LOSS)

{rsgest yevenue
bt service mterest expense
Tota! nonsperating révenue {exponses)

CHAMGE 1 NEY POSITION

NET POSITION
inn {'the Year

The accompanying NOTES 10 THE FINANCIAL STATEMERNTS e an intepral pan of these Sawements.

STATEMENT OF BEVENUER, EXPENSES

CHANGES I8 FOND MET POSITION
PROFRIETARY FURNDS

For the Yeour Ended Jime 30, 2043

AND

MAKIR

Witer

< Storm Water
Drainage

Towd Entorpiise

Funds

RIG024

30 : . 300
353,131 353,17 304,176 10,324

66,205

145303 22,599
5578 5,137
&8 226 15,225

18,463 7,500
(6,932} 33 825

372,828
2,222
§57,034
7,666
44,424
93,478

338744

268 64%

93 854

@
.
)
Iy

1,822
- [N

15,028
(33,7513

{18,919

(236763

4,294 88.74% & 93,084
; 465 417 $AZ 242 2,352 00
3 554160 & PEEIT % 3,045 004

19



C:iv of Fart Rengn
want Ly

:o:, Benton, MT

o

FTATEMENT OF CASH FLOWS
FROPRIETARY FUNDS
a5 of fupe 34, 2013

Businasstype Aviivitios - Emerpsise Funds

MASOR Total
Wager Sewsr Storn Watey - DHOIPIEC
T
CASH FLINWS FROM OPERATING
ALTIVITES:
RKecamrts from Cusiomers A $ 0 350838 3 HMI00 3 B Q')”‘
Pavenignis to Supphors {17281 {31 /O3 :
Pavimenix t Emplivvees {163 380} {21,876}

dMizceliansous Receipts (Pavmanti)

Net Caslt Provided (U

sed} by Operating

3,330

TR

Adtivitiey

CAS

FROM CAPITAL AND
G FINARCING ACTIVITES:
as of Capiiad Assets

Principal Paid on Capital Dela

RELATE

(32,6003

£35 393y
{5@,9.'»3;

frterent Puid on Capitsd Dabt { - (208113 {33 701
et Cush Provided (Usady by Capital ang . .
{56,750 {23.38%) {57810 {130.984;

Refuied Financing Actividies

CASH FLOWS FROM IMVERTING ACTIVITES:

tnterast and Drvidends 3764 4,365 e 025
Met Cash Providad (Used) by fvesting o
; 3,764 3,369 §.892 RN
Mot Inorease (ecrease) In Cash and Cash o ] ‘
Buutvaients 27 588 87033 {8,229} 22
BALANCE:
inning of the Year 392 048 12 333438 i
End of the Yeur % 36 5 AP0 RIS % 2287 % i,

RECONCHIATIR OF (PR
{LORS: 70 NET CASH PROY
OPERATING ACTIVITIES:

AT (HOOME
BOERUSED) 2%

Uper
Adpasuvenis @ Regoncle Opreating Income 1o
New 3 Provided {ed) by Operating
Acitvitie
Deprecistion Expense
Changes In A%eZ’ avet Lanbihities

ing Incore (Loss) $

13417 &

%4374 %

{6,550

18,979

33835

{23589y (25}
: G, 5,313 {2.830)
Compensated Absences (9515 {2,349} 633
Oihes Cusrent Lishilides 308 . -
et Cash Provided {Used) by Operating
Activities ¥ 614 % o277 % SO530 % 2% 17

The sccotrpany ing NOTES T8 THE FINANCEAS

24
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Dty of Fort Benton
{houttepy County
for Benton, Momtana 39442

STATEMENRT OF FIUCIARY MNET POITTION
FIDUCIARY FURDS
as of Jupe 30, 2014

Pension Trost Pund  Agency Fusnds

ABBETS:
{arent Axsess:
Cashand Cash Bguivaleats b 37,323 % 353

Taxes Keczrvable 1,983 -
Total Asaats 2Q.30% 8.83%

TAARILITIE

Curent Lin

Warrant's Payable
Account’s Payabis

Yot Labilitics

MET POSTIION.
Resitewed {or Pension Benefits
Totad Net Position 3 SH981

ARARSANARAANS RIS

STATEMENT OF CHANGES IN FINUCIARY NET POSITION
FHSUCIARY FUNDS
For the Your Ended June 38, 2014

Ao Ao
Peivate Purpose

Trast Funods

ADEHTIONS:
Tares/Assasany
e pevenynental Revenue
Investmens enrningy

Tolal AddRions

DEDUCTIONS:
Benelit Pavments
Total Treductions 13,250

CHANGE IN NET POSITION

NET POSITEON:
Heginning of thy Yeur

ok of the Yeus

The socompaniving NOTES TG THE FIMANCIAL STATEMENTS are an ntegral part of these statements.

24




CITY OF FORT BENTON

NOTES 19 THE FINANCIAL STATEMENTS
Fiscal Year-Ended June 30, 2014

WOTE L SUMMARY OF SICNIPICANT ACCOUNTING POLICIES

i.a REPORTING ENTITY

The basic tinancial statements of Uiy of Font Benton {Cfiy) have been prepared on & presenbed basis of accountiing that demon~
sirades comphance withthe sccounting sad badgetaws of the State of Momang, swhich conforng to genarally accepted assount-
ing principles {GAAPY. The City upplies all relevant Goveramental Accounting Standards Board (GASR) PrORBBRORINCNTS.

Daang fiscal year 2014 the Clty adopted the following:

*  GASB Siafersent Mo, 67 - Finsncial Reporting for Pension Plans — an amendavnt of (GASE Staement No, 25, The
amendment revised existing guidance for finumcial repert of nension systems ©or state wnd local goversent, The siate-
ment is appiicable for fiseal yoar 28190 This statement affects the applicable retirament plap adminisiration at the State
level and did not have any ofiect on the Clty,

« - GASE Bustement No, 70~ Aceounting and Financial Reporting for Nonexchonge Financial Guaraniees. The statement is
applicabie for fiscal yoar 2004, Vs Suement reguires a government thot exiends @ nonexehisnze finangial gusrantee
recognize ¥ hability when gqualitative facters and historical dute, 3 any, indicate that it is mere Bkely thar not ths the
govermment with be reguiesd 5 makie 2 paywent on the grerasiee. The Uity bav not extend any fnancial guarantees to
other parties. Thix statement has s effect oa the Brancial Rutements.

The foltewing sre a listing of GABB statements which have been issued and the City asscssment of effests fo the financisl state
sients,

e GASB Sudement No. 68 - Accourting and Flauncisl Reporting for Pensions ~ an amendent o8 GASE Staiemers No.
27. This stutement revises and ostablishes nesw financial reporting sequiremers et provide employees with pensior ben-
ofits. The statement is effective fur Bseal vear 2015, This siatoment will regnies the City 10 expand 4y peasion foot pote
discosures. The City plase 1 implement this in fiscal year 2015 afler the Statz of Montsaa provides the required infor-
mation for roposting and disclosure,

«  GASE Smtement No. 89 ~ Government Cowbinations and Disprsaly of Goversniet Operations. The statement & applis
cable for fizenl year 2015, The wutement establishes sevouming and Bnanciyd reportisg standards related 1o government
combinations anpd digpoaale of guvermment operations. The Oty is pot merging with gupther CHy o ceasing o exist.
This statement has no offect on the Baancial staicments.

»  GASD Statement No. 71— Pegsion Trunsition for Contributions Made Subsequert o the Measurement Thate-—an amonds
ment of GARR Statement No, 88, This Slaternent smeads pacsgraph 137 of statemen: §8 o negntes that, at ivamsition, 3
gircertment recopnize @ beginning deforred outfiov of resotirees for #s pension contributions, any, made subsequent
the measnrermen daty of the beglaning net pension Hatdlity. The City plass to implementthis t fiscal year 2015 pRer the
State of Montena provides the veguired inforsmtion for reporting and disclosure.

e

The City of Part Bentor was incorporaied uader the laws of the Siate of Montuns and as reguired by penesBly accepted acoount-
fug principles, the finmcial statements of the regorting entily tnslude those of the City of Font Bentun {the privaary government)
and any componsnt unity, The eriteriy Gy tnwlnding organizations as compencat utits witldn the City's roporting entity is set
Forth in Sectivp 23496 of the Govennmesatiy Avcoumsiing Standurds Board's {GASB) "Codification of (iovernment Agcounting and
Figansis} Reporting Stendards.” The basic oriteris fnelide appointing 2 volies mejority of an orgenieation’s goversing body, a3
well as the Oiy's shility fo bmpose M5 will on that erganisstion, or the potesiial for the organdzation to provide specific financis!
benefit fo, ot impass spevifiv nanuisl burdens on, the City. Based on those criteria this City-hiss 50 component imits,

Seme of these activitivs controlled by governing buards appointed by the Mayor and Counoll or stherwise considerssd dependant

E &

oy the Uity and inclusded ane as folipws:

The fire doparimert relief assodivtion is reficcted as & Fiduciary Pund, sinve the Clty & responsible for the collection of max-
% and the maintenance of & cash-fund by the associgtion.

The fedlowing seluted vrgamizations are oxcladed Fom the founcisl reporting entity because the City's accountability does not ex-
tend beyond making appoiatments:

The fnonces of the Cig-County jiint sirport and City-County plasming bowrd are avcomted for withis the aecinting reoe
ards of Chivtean Connty. Mo fes are paid or revenses received by the City,



CITY OF FORT BENTON

MOTES TO THE FINANCIAL STATEMENTS {continuad}
Fiscal Year-Ended Jeree 38, 2014

ih BASIS OF PRESENTATION AND ACCOUNTING
e GOVERMMENT.WIDRE STATEMENTS

The govemment-wide financial stalements include the Qutement of nst position and the stsement of activittes. The governmen-
taf sotivities column invorporates dita from. governmental funds, while businesstype activitiey increporate dase from the gov-
crient’s enterprise funds: Separaie lnancial statements are provided for govermmental funds, propriviary Rends, and fiducisry
furds, even though the latter are exclnded from the government-wide Bnancial stvfements,

The government-wide financial statewents report usiag the cconomic ressurce moasurement foons and e acernal basis of so-
counting gencrally ncluding the elirmination o intornsd activity betweet o within funds, Revenues are recorded when cartied
and oxpenses sve tecotderd when » diability s ineured, regardiess of the tiraing of rolated cash flows. Proporly iaxes wre recog-

zized n e yeir oy which they are levied while grants ave recopnized when geantor chgiiiity requiremaonds are et

Transfers between the funds incheded fn govermnental sctivities aee eliminated 3o fuat only the Yot st 3 ionciuded 58 frans.
fers in the govenueentsl activiies columa. Similerly, balances between the funds included @ business-type activities are efimia
nated so that only the net smount is included a3 translors (o the busiesstype activities column,

The statemont of activities reports the exponses of 4 gives function offset by program revenues direetly commected with the fusc-
tonad program. Expenses which wre st diretly related 15 2 function, indivect expenses, aepot charges 1o a function. Progeam
revenues inclade:

*  Charges for services such as fines and forfeitures and utility charges and

«  Uperating gonts that wre ssstrivted to a particular fanctional progrerm,
Property taxes, investment earsings, state entitlomens payments, and other revenue sourees not property tnciuded with program
TEVRRUC AY¢ eporied as general rovesues,

L2 PUND ACCOUNTING

The find finwncial stetements previde Sntbrmation about the government’s funds, metoding s Oduciery funds. Separcte ms
e for each fund catogory — governmentsl, propricsyy. and fiduciary - are presented. The cwphasis of fund fisancial wta
mes 35 on wajor govennentsd awd enterprise Tonds cach displaved in a sepaste codons. Al eonainiog goversmental and ene
terprise tinds are apgeepited and reported as nonmajor funds. Major individuat povemnmenisl and enterpise funds are reported as
separate columas in e fund fnancial statements.

-

D

Governmentel fund Bnancied statomans are reported using ihe curent Bnanciel recowrces Weasurement fisens and the modificd
soerual basis of accounting. With this measurement foous, only curoent assets, cwrent fabilities, and fund halance are included
on the belatwe shest.  Operaling stetersont of these fands prosent nef increases and deetenie in Girrent assets, Revenues are
tevarded when they are buth measribde and availoble. Avaiisble menns collectible within the currem period anything coliecied
afier June M) sre genesally pot material, Upavailable fnvome are recordesd i povernmental funds for delingaent taves. Expendic
turer are seonrded when the retuted fund Hability s tnvureed except-for priveipal amd foterest on poneral Joug-term debt and com-
pensated nhoence pavments which are recopnived when due. Capital assefs are fonctional expenditures in governmental funds
and proceeds from fonpsterm debt ure reported us other financing sources.

U

Revenues from local suurces consist primarily of propeny axes. Properly tax rovenue und revenuss received from the State of
Mimtana are revoguived when susceptitle th aeenal. Miscelfaneoas revenues wre recarded as revenue when pugived in gash
becanse they are generally not messurable until actually received. Investment camings are recorded as samed since they are
messurable and avatlsble. Cost reimbursenent grant fondy are vonsidered t b both muisurable atil availadle to the oxtent of
expenditares made undey fhe provisims of the grant s, accordingly, whea such finds we recoivad and the expembture has oot
hean incurred they ate recorded 25 uteumied grant rovenuss brvause i revenues arg avnitablde. A other revenue iems are cone
sicdered o be meanwable and avaitable onty when cash is roveived by the government.

eV

Proprictary, st and agency find fnancisl staterments roport using the eoonomdc resources racasyrement focus mnd are sepotted
using the siatual bagie of soeovating. Revenves are recorded when camed and cexpunses ore recarded o the time Babiliticy are
mcumed, regacdlessy of when the retated cash Fows take place. On an accrssl bests, revenue from property tuxes snd assessments
ave fevopnized in the fiscal year for which the tises are lovied. Revenue from grasts, entitlements, and donnfions is seeopnized in
the fiscal year in which ali eligibility reguirements have been satichied.
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VY 88 FORT BENTON

WNOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Bnded June 3{, 2014

Proprietacy funds distinguish opemsting revenues and expenses from ne »f.zpcmting items. Operating revenues and expenses gea-
erally result from prox v:}mg serviees and produeing snd delivering goods in connecsion with 2 proprietery fund’s pringipat ongn-

ing oporatiens. The “;rém'.ipai operating revennes of the witer, sewer &ad stonm watey d"lssmga funds are charges o customers for
saies and services. The water faad wso recognizes as opemting revenue the pomcs} £ tap foes irdended to 'r’u)wr the cost of
congecting new custemerste the system. Operating expenses for entorprise funds inchide the cost of sales and services, adminis

teative expenses, snd depreciation on capital assets. Al revenues and exponaes net me m'w this definition are u:pomd 25 g0
opoeating eevenies and expenses. Besources received for capital noquisition or constractivn are repotied 13 separate items

GASH Setement No. 34 requires the general fand be reporied as a major fund. (ther individual governmental and enter erprise
funds should be reported in separste colorans 29 mjor finds based on these Lritdrin:

s Totabassets, habilities, revenues, or expenditiresiespenses of that individual goveramental oc cafespaise fund are at feast
14 percent of the soresponding total tassets, labilities, and so forthy for all funds 6 tha catepary of type {that is, towl
gosvernmental o total enterprise fmds), and

«  Total asseis, lishilides; revenucs, or (,xpm'i;u sresfexpeases of the individual goveramental fond or enterprise fand are at
least ¥ percent of the coreesponding totel for al} govemmental and enterprise funds sombined.

b addition to funds that meet the major fund criteris, any other poveramental or enterprise foad that govermrent officials befieve
is particelarly smportant t finencial statoraent users may be reported a5 2 major fund.

The City reports the Jollowing rujor govérnmental funds:
= - Leneral Pued - The Genersl Fund is the genera} operating fund of the City und aisounis for all revenues and eypeaditores
of the City ot encampassed within other funds, “AdL general tax revemes wd ather teceipts that are not nilocated by law
o0 contractual agrevment 1o some other fund are acconated for in tus fund, - Ceneent sperating sxpenditures and the capi-
i improvement costs that are not patd through other furds are paid from the General Fune

* Do ncrement Finance Pistoct #1 - A special revenne firad that accounts for the additionat tax jevy and expenditures for
ivgwovernents in Tax ncrorasnt Finance District #1

* iid Waste - A spevial revenne fund that accounts for the activities of the City s wubage onlisotion services,
The ity reports the following major emerpﬂs“ ﬁmdn’

¢ activities of the City's water disteibution operations.

e gotivies of the Ciiy™s sewer collection and wesiment Gperis
tioas,

»  Stoon Water Dra
SerVICe.

age Fund - THis fund is esed 1o avcount for fimanciag the activities of the £ty s stom drain usitis Y

Lb.3 OTHER FUND TYPES

Peaston Trust Fund ~ Accounts for the ativities of the Fire Depariment Relief Assooiation Pensien Plan, which accumulstes
reseurces for pension beneilt payments 1 qualified poblic safoty cmiployees.

Agency Funds ~ Account for agsets that the City holds on bebudf of others as their agent i the payroll snd cisims cearing funds
and caployee payroli vy withboldings. Cash is held for wartants which were written but have not been paid by the (
Treasurer,

Rt

toe ASSETS, LIARILITIES AND NET POSITION (FUND BALANCE 1
ool CASIHAND INVESTMERTS

Cash incledes areounta in demmand depasits, 35 well as shori-tertn Investmerss as anthorized by State swiutes. Montang Code
Aunnatated (IMCAY dllows Momana local govermments 1o inves: public moniey aot necessary for immedinte use in United Stutes
govermment treasure Bitly, notes, bonds: certan United States trensury oblipations; Untted States gzv‘«cmmr’rt Security money
market fand i investmants sonsist of those listed above: tme o savings ziept;um with » bank, savings snd loan association, or
credit uman which is FDI, FSLIC, or KCUA insured and sre Jocated i the state; of i ropurchase ag rw*mm‘N an anthorizad by
MCA, or Montans Bowrd of Investments Bhodt Term Investrnent Poof {STH). Interest camed on the pooled invesimenis is dis-
tribeited to'each contributing ontity snd fond on & pro vata hasis, Investngnts are recorded at faie ket value,

52
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CITY OF FORT BEMTON

T THE FIMANCIAL STATEMENTS {continued)
Fiscal Year-Faded Fune 36, 2014

Ntate sisfute toguires that United State government securities or agencies be beld as coilateral 10 seonre deposits of public funds
i exowss of Federal Deposit Insuranse Corporation (FDIC) insurance.
For purpuses of the statemen of cash flows, the Cly considers al] bighly Hguid investmenis with & mraturity of three mouths oy
isss when purchased 1o be cash equivalents.

P

s 2 TAXES ANMI SPECIAL ASSESKSMENTS

Pt

-t

i Za TAXES

Proparty tax levies sri st contigetion with the budget process, and are baszed on taxable vabuey fiste =, s of Jasraey 1 for sl prop-
erty fosat '*d inthe City. Taxable valies are eaiszbiis}m{ by the Msm’aﬂa Digpariment of Bevenue basced on market values. & roval-
uation of all property is revquived to be »ompi sted on i periedic basis. Taxable vales is define by Staic gtanae a8 a fixed poreent-
age of ~mr§<c,i vihug.

Property taxes and specinl asscesmuents are collected by the County Trousurer who grediss to the City funds their respeetive sharg
of the collections, The fax levies are vollectible in nwo fusmlimens, which becoine delinguont after November 30 aad May 31
Property taxes ate Hians upon the property being taxed. Afiera wmﬁi aof theee yeurs, the County may begin foreclosure proceed-
ings and sed} the property 3t suction. The City reoeives its share of the sals proceeds of any sx,z(.h auction,

Taxes and special assessments that became detinguent ate churged interest at the rte of 346 of 1% poy vaowh plus 3 penaliy of
%, After s period of three years, the County may begin fureclosuos proveedings and sell read proporsy auction. fn the wase of
personual peoperty; the pmmrtg maﬁ be seized and sold after the taxes become delinguent.

Lo Zb  SPECIAL ASBESEMENTS

Special asspssments receivable represent the uncollcad amounts Jevied aguing benefited property for the cost of focal im-
provemenis i the tax. inceernent Gnancing districts, maintenance wosts i fhe ruaintsnasse district and the oporating asseesraent
for salid waste,

o3 INVENTORIEES
Materials end supplies inventory at year end wis not material, The cost of such investories is recordes as expeadiueesiexpenses
when ionsumed rather than when purchased.

Lo d  CAPITAL ASSETR

The ity’s property, plast, cginpmest, ;m(i infrastruciure {e.g. roads, bridges. sidewatks, lighting, and shmilar fiorns) with useid
Hyes of mor than oue year are stated st kisiogeal com and comprebensively repotte «d in the govermment-wide financiad state-
ments, Historical cost was estabdished 'xt the initial booking of the capital assots by determising actual costs or estimating using
standrd costing procedures. The Chiy considers capital assets 1 be items in excess of $3.000 with 2 useful Iifs in excess of onc
year. The couy of normsl madnienance and tepaly are not capitalized. Lond and constrection in'1 progeess ate not depresiated.
Depreciation o the ather capital assets is provided vver their estimated vsefl Byes v e st zghtxiuw pcthod, The useft Hivey
of these assels bave been ostimated a5 follows:

sapital Asser Clusses Lives
mf‘.‘&bil UORIS 38 30 vearg
Ruildings 30~ 50 years
tmprovements other than buildings 25 30 yoars
Machinery and eqwipmieng 320 yoars
Vehicles and Heavy Fapdpment 5 - 1 years
Sewer Lines and Pump Slations 30 yours

fe s DEFERREDINFLOWS OF RESOURCES

I addition to Habilities. the statorment of financial position reports separate section for deferced dnflows of resources. This sepas
rate. financial staonent slement, defvered inBlows of resoures, Tepresents an acguisitinn o‘ #et position that spplies to 3 future
perbagis} and sosvilinoes be reognized 25 an inflew of respurces {revenue) unti] that tme. The government has only one fype of
sem, which arises only vader s modified ascrual basis of accounting, which qualifies for iﬁ}‘tii"'}’& e fhis eategory. Accordingly,
the e, vaavailabie. s reported oaly in the govermnmenta) funds balance shees, The soverpmental furads mport unavaiiable from
fo Sources; preporty taxes and special aseessments, These araounts are deferred and vevognized as an inilew of resources in fhe

pediod that the amwounts become available,




CITY OF FORY BERNTON

NEFTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended b 30, 2018

1.6 VAUATION AND BICK LEAVE

City employees scenmudate vacation and sick leave for Jater nse for payment upan terminativn. death, oy retieoment. City eme
pic‘veﬂc care vavation teave at the rate of 13 days por year during the first (0 years of eraplovinent, aasd @ looreasing rates there-

affer t 3 maximun of 24 days por yearafter 20 yeurs of omployment. There is no neguivement that vacation leave be faken, but
the maximam permissible secumulailon (& the amonw eamed in the most recent twesyonr perod. Al feomination, smiployees are
paid for any accanuilated vacation foave at the cuent rate of pay. Uity employees cam sick feave at the rate of one day per
month, There is no thndf on the seoumidation of unused sick leave, However, upon-termination; only 253% of avopmniasd sich
leave 35 patd,

Liabifities inouered because of unused vacation and sick fesve accumulated by emplovess are reflested in the financial staie
ments. Expenditeess for unpsed leave are recorded when paid in governmental funds and when averusd pa the statement of soe
Hvities. The armount expected 1 be patd within one yearss $21,6 18 and it is generally paid out of the goneral fund.

e T KET POSITION AND PUKD BALANCE

Statement of Net Posétion {schude the following:

+  Netnvestment in Capital Assers ~ The component of net position that reports the difference between oapital nssers fess
both the aveumolated depreciation and the outstanding balance of debt that i directly attributubie to the acquisition, cone
struction, or wuprovement of these capital asscls,

¢ Resuivted - The component of ot position that 3s either externally imposed by creditors {such as throngh debt cove-

nants), geantors, coatrihutors, or laws of regulations of other governments; or upgosad by Iaw through constitulional pro-
visions or umhizz g logistation
Horestacted - The differonce bepween the sseis and Habilities that is not reporfed I the other vlement of set position.

Gos‘tmmsnm f’u ad ﬁnaw'ia} staternents inclode the follewing fund balunces:

* amounls that can be spent euly for the spesific purposes stipatated by the constitution, sxtermal coe
SOUTCE mvvzda:x. @ t Brongh enubling legislation,
»  Lsassigned ~ Amounts that are avallable for uny purpose: thess amonnts are eeported only in the general fand or fonds

that have negative fund balances,

Az of June 3), 2014, fund balnes componenis other than unass goed fund bulance consist of the following:

Purpose Hestricted

General (overament $ 51,411
Pubilic Safery L8328
Public Works 170,883
Special Improvement Districts 333,566
Bebt Service 32,203
Capital projects . L AB 485

Totat SU3.77

When ag *xpzrd#ure is incurred for purposes for which both restricted and uneostoicted fund balance is avatisble, the City con-

siders resirinted funds o have boen sperg firs.

td OTHER
Ldor USEOF ESTIMATES

The preparation of financial statements In conformity with ascow sting privciples genceally necepted In the ‘United States o
America requives nnagement to make extinintes wmd assumptions thet affect the feported amouray of sssets snd Gabilities md
thi disciosure of assers and Habilitios at the date 2 of the finantlal sistements, and the mgxmed arpounts of revenus and expeases
during the reporting period. Actus! results could differ from those eatiraates,

L 2 County Provided Services

The City 15 providad various fnanciy) services | by Chenteas County. The Chontesu Conrgy abso serves as casidier snd treasures
for the City for tax and assessment collections and other sovenues recoived § by the Choutean {oualy which are subisst @ d-z.r‘b.;»
tou o the various taxing jurisdictions Jocwmed in the Choatosu County. The collections mads by the Choutenu Cohuaty on behel
of the ity are accountes forin an agescy fund in'the Uitw’s name and arc penedically remitted to the City by he € Shonieay
County Treasurer. No service charped have besn recorded by the ity or the Choeutean County, S

246



CHTY OF PORT BENTON

NOTES TO THE FINANCIAL STATEMENTS {continued)
Fiscal Year-Ended huas 30, 2014

MOTEZ  CASH CASHEQUIVALENTE AND INVESTMENTS

The City muintaing a cash pool for all funds under the control of the Oty Treasurer.
The carrying amonnt of cash on hund, deposits and investments af June 30, 2014, is as follows:

Agnoust
Cash on Hand Y 3350
Dernand Accognts 80.613
Time Deposits 791,424
U.S, Goverament Scouritics 1,097,868
Money market

foml

Cnstodial Credis Risk - Deposits: Custodial oredit risk is the risk that in the event of ¢ bank failure, the Uity's deposits ey sot be
eotumned fo it The City does not have a deposit policy for custodial credit risk. As of June 3G, 2014, City™s hank balance was
exposed to ousteshial oredit risk as follows:

Deposits
fsured
Unitateral held by the pledging bank’s trust depart-
reent but not in the Eofity’s name: {most Invesaasts)
Uninsured and uaontistemiized

Tota

Custodial Oredit Risk - Investments: Custodial crodit aisk s the risk that, i the event of the faflure of the sounteeparty. the Clty
witt 101 be able to rocover the value of U3 investment or collateral scourities that are in the possession of an outside paity, Asof
June 3, 2014, the City™s investraent was cxposed 16 custodial oredit risk as follows:

Investment Muotarities - Book Value
Credy i

Investment Fair Vol <3 vears 610 Yemrs

Pederal B Cradit Bank 5 59730 % a7 % 0
Federal Nativnal Montgage Association HEAR S 356,200 289,461 ;
Federal Home Loay Banks 173,182 173,182 g AR AAA
US Government Money Market Fand 2677 néd 1wa i
Federal Matisnal Morigage Associntbm 197 4 197 nia
Total S LOKL406 R 7RUILL S08v.ei
Towai Book Value

AAAIAIAAA i the bighest credit quality ting bssued by Standard & Poer™s, Moody’s Investors Scrvice, and Piteh Ratings
weapsctively.

1 Rate Rigk: The Tty does a0t have a formal Investment policy that Lmits investinens materitics 33 2 means of managing
s exposure to falt value lossey aristng fors visiig interest rates, The Ligy’s wvestment poliey is 19 hold investments fo matarity
with the contrectual underaianding thet these investmonts sre Jow risk, locked intoa gosranteed rafe of return, are therefore not
impactend significantly by changes in chort tern interest mtes. As 2 means of limiting s exposure to fair valus Josses arising from

2 interast rates ail of the City's investment portfolio is made up of secutities whose matarities are Jess than 10 Yeats.

NOTER | LANES ASSESHMENTE RECHIVABLE

The assessed value of the rol] as of fuwary 1. 2013, upon which the levy Yor the 2014 fiscal year was bused, was 31,581,553 for
the {‘,‘:il\,t The tax rates asseased {oe the vear ended June 31, 7814 to finence © iy opeeations and applicable wxes recefvable for
te Uity follows;



CITY OF PORT BENTON

NOFTES T0 THE FINANCIAL STATEMENTS {continusd)
Fiscal Year-Ended lune 30, 2014

Tund il Levies
Generai? 161.82
Comprehensive Lisbility 447
FERS Emplover Coatribution T.47
Heaith Insurance ~ Employer Contribution 2133
Permissive Medical Levy 382
Swim Pool Bond 15045
Fire Truck Bond 7.t
TIF#1¢

T #2

53 #7 Muintenance

Sold Wasie®
Toial 21973
* Denotes Mgjor Funds

NOTE 4 ACCOUNTS HECEIVARLE

Agopunts

Fund Regeivable Loss Prepavinents  Loons Recoivable Nt Ressivable
Tax Incremen Dispict #1* § $ 3 30567 % 3687
Revolving Loar Fund {234 §.244
Water® 41,811 (7.775; 34,034
Sewer? 37,336 37,550
Storm Water Drpaage? 13,606 34006

Togal by 82947 % {2335} kS 31911 % 114,083

* Denetes Magor Funds

MOTE S  DUE FROMOTHER GOVERNMENTS

Fund Amouat - Due Feom Boason

Gensral* % 500 Stete of Mouna INREC Grant receivable

NOTES  CAPITAL ASSEIS, DEPRECIATION AND NET CAFITAL ASSETS

6.2 At Juse 3, 2814, the schedule of clumges in general capital wssets follows:
ctivitie: Halguge Balanee
= duly 1, 2043 Additinns Peiiions dune 38, 2014
T Lan } ' $ 12402 % ¢ % g & 12,402
Coustruction In Progress 0 19.592 it 13,592
Total Non~-depreciuble & 1230% % 19392 & g 3 31594
Dupreciable:
Building % 549609 & 8 3 & 3 3496006
Imygmo vemenss other than builidings 684,554 23,403 & 07,937
Machinery amd equipment 537,944 21,984 {27.836) 332,894
Taiai Depreciable $...4.092407 & 43380 % £27.0%6) % 18410460
Accumulated Depeeciation:
Ruildings § (158847 5 (0T % 0% (175.864)
Improvements other thao bulldings {371,258} {38 444 g {408,712y
Machinery snd equipment 275.1143 3659 LERERTS {284,771
Total Dopreciation 3680301 & 94150 3 STa36 3 (370.336)
e Depreciable Assets EEMRE {18,964} {4 240,424
Net Goveramental Capital Assets 5..00014%0 § (2831 % 9 3 972,118

28




CITY OF FORT BENTON

NOTES TO THE FINANCIAL STATEMENTS (oomaned}

& b

Function
General Goveruneni
Public Safoty
Public Works
Putdic Health
Cudiuee and Bedesation
Total Deprecintion Expease

Fiscal ¥Yoar-Ended buune 30, 2014

Agwount

$ 1762
23,685

3,463

287

42,5398

353

General capital asset depreciation expense was charged fo governmental functions s follows;

(L3

Halanee
June 30, 2014

July 1, 2013

Tensfers

Additions

Land & 308.48¢ & & % 5 108,480

D

Construction In Progress i} 23.38% 23,383
Total Nop~depreciable % 105,480 & 25383 & g 3 133,863

epeesiable:

Buildings & 947043 § Y g 3% 947043
Improvements othey than baildings 21,81 g & 2134
Pumping plard kiR 1174 0 0 39,102
Trentrent plant 1,252,568 {} ] 1,252,568

4,154,403 0 o
6414627 § T g %

4,154,403
6.414.627

Trancmission and dutribution
Total Depreciable &

Acsumulated Deprecintion
Buildings § (734 aexy 8§ {
huprovements other than buildings {23311 & &
Paraping plant ORI {1 th
Treatment plant {1,261,848) {611 {0,286
Transmission atd distabution 11.494.07%) (2878 3
Total Depreciution P.03.588574y 5. (103364 % RN

&

{82,660
(21510
{39,102}

{1,251.622)

(1.386.757)

(3,681.652

5]

2826853
2834333 %

18,288
1028 %

Net Depeeciatde Assets
et Business-type Capitnd Asses b3

1103,364)
IWER IR

2.233.975
2866838

NOIE?,  CHAMGES 4 LONG-TERM DEBY

7.3

At June 30, 2014, the sehieduleiof changes in general Long-Teom debt folfows:

Pagcipal

Mew Debt Paviems

Goveramental Agiivities

Balance angd Diher and Giber Balange e within

Additions Reductions June 30, 2044 One Year

Beuds and Notes Pavable:

Gerwral Chligation Bonds % 86,000 % g4 5 20008y % HOO0G § 20,0100
Urban Keueeesd Ronds 3 175,600 {4,405 170,393 9.049
Loansfontmcty 197,144 4 {31363 163,781 26,454
Totsl Bonds and Nodes Payable § 2373444 § 175000 3 (3377h 3% 396,372 & 33,503

Compensated Absences
Total Other Liahitities

34,369
34 308

&
3

6921 %
$H.924 %

21618
L1618

B E&“}

7443
4

o e
~a3 Pt

&5 e

£
o 1ol

Total Governmerdal Activitiss

Long-Term Debt & 311513

2%

5000 5 {62,699

L

423820




CHUY OF FORT BENTOM

OTES TO THE FINANCIAL STATEMENTS {(continued)
Fiscal Year-Ended Ione 30, 2014

Pringipal

Businesstvne Aotivitios Mew Drebt Pavments ‘ N
eSS = Balance aad Other and Other Halance Bue  within
Judy 1,2013 Additinng Reductions Jung 30,2014 One Your
Bonds and Mitey Pavable:
cvenug Hirgds & i {'335 9% & 8§ {(0.9001 $ 9334584 & 860,397
Total Bonds and Motes Payable  § 35384 8 g 3 (30N % 934,494 % 20,597
Cibier Linbtiities:

Compensated Absences $ 45312 3 833 % (11304 % 44081 % 23376
Total Other Liabilities & 45312 & ¢33 S L8sh § 34081 3 2377
Total Business-type Activities
Long-Torny Debt] & LOBO 706 & 833 % (92,763 % q488 575§ 104,373

7 & GENERAL OBLIGATION BONDS

The City issund goneos) obligation bonds in prior years for the acquisinen aod constnuction of vaplial facilities. General obligar
tion honds are dircet obliganons amd pledge the full fuith and credit of the City. These bowuds were issued for the terms and pay-
nent schedules indicated i the following schedule:

Onistapding

PeLL s L e )
Inigrest Lengthof Muturity Axnount Juss 34,
Besenption Issue Date Laomxn Diate Issued ;
Swimming Pool
aproverenis 4.010405% 13 Yeans QI ? 225504

Dobt service reguirements to mameity for principal and interest for alf bonded long term obligations are as foliows:

For the veur

eeded 634}

Priauipal interest
2013 5 204000 % 2,730
2318 20,000 1,840
2017 20,000 L34
Totals 5 B0000 % 5,500

7oe URBAN BENEWAL BORRS

Urban renswal bond are tssued 10 finance the updertaking of any whan renewal project. The band do ot pledge the general
ersbt of the City and wre secured by 8 Hen on and pkége of the revenes of the TIFD dzszz il The Uity issued the bonds for
sidewath, curbe, and stonn deuin repairs on Madn Street snd side streets connectiog W Front Street within the THD distriv:, The-

se bonds were issued for the teons and pavinent sehadules Jadicated in the following schednte:

gerest Lanpth of Maturipy Amount
Deseri Tosue Diate Rate Loan Duie Issued
Benes 244 PRR2AEA 3.75% 15 Youars 1228 S 37500

Viebt service requissmests to maturity for principal und interest for all bonded tong term oblipations are us follows:
Vor the vear
caded 6734

Poiauipal fateoont
2014 3 99 % 6,313
2046 9373 3,987
2017 9,746 3.616
2018 WS 248
24319 1,498 4,863
2020-2024 38,740 18,074
20252028 63068 6,063
Totals $..470591 5...32.166




CITY OF FORT BENTON

NOTES TO THE FINANCIAL STATEMENTS {continued)
Fiscal Year-Ended June 34, 30314

-2

. LOANSB/ACONTRACTS

Inisrest Length of sidmmw
Liescription Issuge Tite Ealz Lo 2
Fies Tragk 064012009 1.0 323%%  3vyeans (V"
Police Radics OWI22008 1.0-428%* 3 vears OR/E5/2013 %
g Pateh Tratler O7A432007 1.0 -4 85% 8 vews Q8152083 45,7 10,544
THD Loan 08062310 O00% 7 yosrs Q8162017 31,368 28,237

5326217 8 163781

Drebt service requirements to maturity for principaliand interest for all Intercap lonyg term obdigations ate as follows:
For the yeuar

caded 6381
Pracipal frorest

20348 $ 26434 % 1,365
2438 22709 1,174
2017 19,3080 1,020
20318 $9.309 Q00
2319 §2.000 780
2070-2024 HLO0G 2,160
2328 6400 &i)
Totals §..163781 % 1,394

BEVEKUE BONDS

~5
=

Lntatar zdt B
interest Langth of Maiurity Amount
Description ssue Diate Hale Loag Dute Issued 2614

Water Bovenne Bond -~ 04/13/1988 3.25% 26 yvenrg O30L/2AHE % 520480 % 145494
Series 1998
Water Bevenwe Bosd ~ (2/16/200% 1.753% 20 vears 070172029 2.8} 219060
ARRA B
Storm f) ain Revenue (871572008 2.25% 20 years g701/2028 8 77164y % 390000
Boad -~ Sert

$.1.37292% §.. 93449

For tie year

snded 6/30: Prinvipal {nterest
20313 5 80,597 3 18,246
2616 86,384 15,808
pitie 89,266 {3241
2018 92,247 13,510
2019 54,000 8,215
20202024 "8 3.4800 29,709
AHIZI2029 2178

i~

* Biovm Deman Hevenne Bond - Series 2008 was veflnanced in 2014 Joworing the ierest rats 1o 2.25%

The revengs bands are coliateralized by the revenucs of the water and sewer systems and the varions spesial funds estabiished by

the bm/d ordinanees, The oodinmces provide thet the revennes of the systems are 10 be gsed first to gy pperating and msinie-
natse expenses of the sysioms and sccand fo establish and meintain the woveoue bond funds. ARy remaining revenues inay thr
he d:n.&‘ tvz any fawis purpose,

The boad ordinances also reguire that water tates be sufficient 1o provide for operations, muintenanice and £23% of the max imum
amount ot puncipal and interost requesyuents in any future fiseal year of the City. The more significant covenanis 1) requdre that
caste be reswinted mnd reserved for operativas, conswuction, debt ser\.'m\., and replacoraent and depreciation; 2 specify minionm
eoguired aperating revenue; and 3y speeific and timely reporiing of financial informative to bond holders and the registear. The
City was in compliange with the appiivable covenants, excep for the storm drainage boad requirerent for net revenues crceed-
g 125%




CYTY OEFORT BENTON

BOTES TOTHE FINANCIAL STATEMENTS (continued)
Fiacal Year-Foded fune 3G, 2014

WOTE S DEFEERED INFLOWS OF RESOLRCES

Fund Aoyt Reason
General hN 61,322 Taxes Receivable
Uomnprebionsive Liatdlity 2927 Tases Reegivabie
Tax Incroment Fannee Distrior #1¢ 2,814 Taxes Recoivable
Tax Incremerd Finggoe District 42 32 Taxes Regeivable
- BEmpioyer Uontribution 2355 Tanes Receivable
Health Insuranee - Emplover Contribution 7,681 Taxes Regsivable
Pormissive Medicnl Levy 2812 Taxes Beceivabis
S #T Maintensnee £,130  Spevial Assessments Receivable
Solid Waste? 3,367 Hpectal Assessmenis Receivable
Swim-Pool Bong £31% - Spenisl Assesaments Receivable

Fire Track Rowd Special Assessienty Recoivable

Total R TG0

¥ Denotes Major Pands

NOTEZ. _ DEFICIT FUND BALANCES

Fund Amourt How o Correct

Tax Increment Finance Distrior $2% 56454 Tax eollestions

MOTE 10, TRANSFERS

Fuwd - From Amount Fund -« 1o
Heveolving Loan Fund & 2,853 Genemi*

General 1,866 Revolving Loaa Fund
{Tener 3,30 Copital Improvement ~ Polive

General 2508 Capial nprovement ~ Fool
{eneral 2,330 Capitat Jmpeovement - Park
Totad

* Braotes Mggor Funds

NOTE 3L OTHER POST EMPLOYMENT BENEFITS

The City stiows retirees W pacticipate in the proup health insuoince plin. The City uses 8 single prominm for both active and
sevied caployees resulting in an bnplicit rate subsidy (the older retiree benefits from the City s blendes premium), The City has
not recovded a linbility for the implhiclt rate subsidy as based on ap apatysis of the cost it 13 ot material fo the {lity's financial
statements, At June 30, 2014 the City ad three retiesd emplovees and twe spouses of retired employees on the gresp nsurance
plag.

MOTE 12, OTHER COMMITMENTS AMD CONTINGERCIES

The Uhy's Sewer Treatment Plant faeifities are oul of complisnce with Momana Drepawtment of Envivonsyoraal Quality (DEQ)
standdards, {e.g. Montana Water Quality Act. MOA 75-5+6) The City is wotking with DEQ and applying for funding fo upgmde vy
replace the current faeifity fo meet DEQ Reguiremients.

NOTE 1Y RISK MANAGEMENT

The City faces a considerable number of tisks of loss, including damage w0 and foss of property wnd contents, employee tons,
professional Hability, (L2, ervors and amission), ervironmontal damage, workers' compensation, and raadical msurance oosts of
employess. A variety of methods are xsed to provide insusnee for these risks. Commercial policies, wanstering all risk of foss
except o refatively smatl dedoetible amounts, are puschased for property and confent damage and professivaal fiabilities. Given
the lack of unverage available, the Uity has no coverpe for potential lesses from eavisonmental danages. The City participates
in theee statewids public risk pools pperated by the Montana Mugicipal Intertocal Authority, for workers' compensation, tort
habiltty aud property soveérage,




CITY OF PORT BENTON

NOTES TO THE FINANCIAL STATEMENTS tcontinued)
Fiscal Yeas-Baded June 34, 2014

Coverage Himits and the deductibles in the commercial policics have stayed z‘ciaiiv sy constast for the last several yoars. The
prominms oy the policies are sHooated between the City's generad fund and other funds based upon the msurance needs of the

funds. Setthad claims resufiing from these risks did pot excend commercia insurmnce coverage for cach of the past three vears.

I 1986, the City joined other Momana cities in the Montana Mundsipal Interloonl Awhaority which esiablished a worker
pensatton plan and a fort Hability plan. In 1996, the Monmiana Musicipal Tueriocal Anthosity ceented ¢ property insurance plan.
The pablic entity risk pools currently operate as common risk managernent and insurenes programs for the member goverumens.

The Labatty Braits for damages o ot action are $750.000 per claim and %1.3 million per occurrence with a $750 deductible per
goverament, | State tort law tindts the City's Bability o $1.5 million. The ity pays an snopal prerphun for is emplovee fnfury

ingurance coverage, which is allocsted o the employer Ruuds based o total salaries amd wages, The agresments for fhrmation of
the pools provide that they will be selfsustaining through mersber promivms.

Separate audited financial statemonts are availabie from the Montany Municipal Insurance Anthority,

HOTE 4 BMPLOYEE RETIBEMEKT SYSTEM

The Clty participates in & cost-sharing muly }c, empivyer defined beapftt sotirement phan which covers all City emplovess, The

7

Pubiic Eraploves Betirement System (PERSY The pl s is esteblished vador Siate iov. amd adnaindstored by the State of Mowana,

The plen issues publichy available annual ruports that inciade financial siatements and required supplememal in-formation for the
pians. Those reports may be obtained from the following:

Pubdic Employess Retirement Svster
P.O. Box 200131

1712 Ninth Avenue

Helens, MT 39620-0131

Phous: 406-444-3154

wwi siateantas/don/portypmd bt

The PERS delined tenefit contribution mates Tor employess was 7.9%. The PERS rate for the State was sot ot 83496 Por the
defined contabution plan the rates are the sane ex cept only 4.19% of the eraployes amount is added w the omplayee account.

Employess who elect the defined contribution plan are in control of their snvestients and the yeticement i3 based upon the cash in
their fimd. The PERS rate for emplovers was % 07%,

Coniribution rates are yespuired and determined by Stete law. The amouss contobuted o the plan during the vears ended hune
A

30, 201Z, 2013 and 2014 were cqunl o tersguired contribution for sack year, The amonats conty buxd by the Sate, Ciy and
its employees Qachading additional voluntary vontributions by emplovees s permiticd by Staie law) wees 25 {ollows:

2082 2013 2014
PERS S.585378 0 5 061980 & 7838

MOTE 1S LOUAL BETIREMENT FLAN

City vahuicer refighters are coversd by the Fire Depariment Relief Association Isability und Pension Puad, which s estube
lished by State L. The Associution is managed by 3 Bowrd of Trustees made up of members of the fire deparunent, and s ac-
counted for as & pension trust fund of the City, A member of a voluniser fire dopartment whe has served 20 YERIS OF mme i endi-
ted o boneditg after 'ztt:wmg age 50, Volunteers serving lees than 20 years but more than 10 years oy receive reduced benefits.
The amount of the pension benefits are sef by the Assovistion’s Bowd of Teasters,

Mondans faw requires that the disabiiity and pension fund contain at Jeast 0.71 % of the total assessed value of tanable progerty
within the Chy Brelts it not more than 11.57% of the sssessed taxable value. Onis the fund contains i:., s than .21 %5 of the e»»
sensed value the Uity conncl) shalt fevy & fax to be dep (ms:,d i the fund. The Chty's contribution to the plan for the fiveed year
ended fune 30, 2014 vaxs 52,311, The State contributes, owt of m@m, r5 received far insneance premiom i.ixc%. BN amount 2 's.{ 1o
3“ wiily izmcs the toial taxable valve of the City, bt not foss than SEGU The Btate’s contribution fo the plan for the fiscal vear

as 52819, The plan’s benefits are cstablished by the Asseciamn' Hoatd of Trustees. On Apol 10, 1983 the monthly pm;;ior:
ior retired firefiphters with 20 years of service was set at $50.00 por wowh, with a widow's pension at b of the vccyvzxéci fre-

fighur's pension rate. Total venefits puid in the fscal year caded June 38, 2014 amounted 1o $16.250. The waber of beneficiar
iesis 12,




CEUY OF BORY BUNTON

NOTES TO THE FINANCIAL STATEMENTS {continuad)
Fispal Year-Eaded e 30, 2014

Mo actsarial valuation or report of unfinded w
Asspctation Disabitity wd Pension Fuad,

service costs had been prepared for the Fort Boron Fire Departmont Helief

NOTE 16, RESTRICTED ASSELS

Fhe fhilowing Restrivted Cash wag held by the City Treasurer as of June 30, 2013:
Fund Name Water Sewser wioryy Prain Towd
Restricted for Capited Improvement 5 17831 % 28132 % 6 4%
Regnicied foe Boad Repayaen 38,427 0 50,125
Besiricted for Replacement and Depeacation 131,039 131,081 SR.040 I} 4"%
Total $..4177417 S A8%08y 3108425 § 44-5‘ 735
The avdinasces suthozing the waler, sewer, and storm draip systom revenue bonds teguives that the City cstablish sinking funds

or cash resivicted for payment of principal and interest on all revenue bosds. &t June 36 2013 the s mi\ma tund belance is suffi-
cient i satisfy such bond ordinance sequirements,

The osdinance Ruthey requires that the procesds from the sale of revenug ;m‘ be expended for cortain capital improvements o
the water and sewer system. The provesds vre maininined as restoicted assets - bond construction fund untii such thne as needed
to fund the water amd sower sySQtem construgtion program.

MOTE 17, JOINT VENTURES

Joiat veamres are independently constituted entities generatly created by two br more governments Tor 3 speeifie purpose which
are subioot i joint control, in whick the paricipating govermments retain 1) an ongoing financial interest or 23 an ongoing finan-
clult

fal respoasibility,

172 LINIFIED DISPOSAL DHSTRICT

~

The Unified Disposal Disgriot is operating under an Jmorfocal agreement beyween Hill County, Chonteay County, the City of

Havre, the City of Fort Benten, the ity of Chinook, snd the Town of " Big Randy, The District was formed for the purpase of
coordinnting solid wasie ¢ol iaa’.}ms agd-disposal for the pmch o the d}?&am&‘?i The Unificd Disposal Boeard has hwebe mem-
bers, which are appointed by the goveraing bodes of the various entities invalved,

fotnt ventures arc independently (mstimm entities genemily coested by two or more goveramenis for s specific purpose.

A

The Unifled Disposal Disigict is fizanced by nser charges to the residents in the Distrlel, Revenues genemted from these charges
are deposited with HEE County for adminisration of the program. Expesditares yvaade by the district are first approved by the
Liptfiad Disposal Board prioe 1o tanssmittal to the Hilt County auditor for provessing and payment. The Unifted Disposal Pstrict

3 & ceampinent unil of * Fi County,

fany of the partivipating gcvem;msz&. simu{} wish o terminate thelr pacticipation in this agreement hat overnment i reguire
fe give g1 least & ot your's weilien notice of thelr intent fo withdeaw. The goveraments continuing with the Usified Boargd will
Have an sption to buy the wrsiisting govermment's share, whivh shail be the propottivnate inferest of the net assets of the unified
board deteruined ty appraisal at fhe tme of M.hélawui.  ait governments should wish 1 terminate, procesds of any sake of
distribution of the assets of the ontity shatl be split seoording to the proportionale. intercst the withdrawing govenuuonis bave in
the ontive district.

17.b. CITY-COLMTY AIRPORY

1 Uhoutean
vy inciudes
ty-Unaaty

The City participates in the feancing of 2 jeist City-Connty af feport operation along with other incorporated towns |
County. The ity made no divect contribution to the @ eperation. Adrport reverwe dertved fom a County-wide girport ic
tax revonue derived from the taxabie valuation of the propedy withia the € ty's bovadades, The finances of the joint (3
airport are socownted for within the recards of Chovteau County.

(233
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CITY OF FORT BENTOW

MY

ES TOTHE FINANCIAL STATEMENTS continead)
Fiscad Year-Faded fune 30, 2014

MOTE 18, SUBSEOQUENT REPORTABLE EVENTS

The City of Fort Beron's projested plans for a new Wastewater Treetment Svstem wre s foliows:

The praject s identified a5 3 Wastewater treatment and dispossl sysierd Jmprovements consisting of 1ift dation improvements. a
replacement sewer forge matn, anew asyution system in the existing ireatinent lapeons, 8 nedw on-site storage lagoon, and 3 slow
rate fand wpplieation offfuont disposal dvstem.

The approximaie projecied cost of said project is arcund 34.0ML000. The City has réceived ¢ TSEP Grant of 3750,000. and an
BEGL Grant of $183,000. The City iy also working on getting » Rural Developronnt Gemg of $1L,U00.008 and the balsree to be
paid with a loan from Ruvad Develaprosnt,

The amended completion date of the satd prijectis January 1, 2016, por Amended Administrative Order dated Qctober 17, 2013



ity of Fort Benton
Choutess County
Fort Benton, Montans 59332

RTATEMENT OF REVEMUES, EXPENDITLURES, AND CHANGES IN FUND BALANUES
{Rutgzt and Actual)
ALL BUDGETED MAJOR GUVERNMENTAL FUNDS
Fay the Year Ended June 36, 2014

Useivaral Tax ncrement Fisanve Dstrict #1
izt Figeal Onigana! Yinat

Hudget Budgel Actug Budge Hudget Aciuul

BEVENUES:

Tauxos/ASsessmoents % 2B S b %8275 % 26128 % 26425 % PAR:
{.icmses and Permits §3,203 14,000 . - -
imergovenmentii Revenue G 196 074 B . 2137
Charge for Seevice 4433 $2,22% . - -

Faey and Forfess: F A
Mincelnnsous 38,504

6,595 - - .
ST.85% . - -

Investpens and Boyalty Fami 200 2T . - 2059
Tosut Kevenues 627,252 827,282 531 819 26,125 26,525 23012

EXPENDITURES:

Ot
{enerat Uspvanment {23162 1,006
Fublic Safewy 247,393
Pablie Wiorks [SIRH -
Public Health 5,538 -
Untuye and Recrenion 134,082 -
Ho and Dopammity Development 3,660 -

Dbt Barvice

Frivcips!

fmesest and other charges
Capital TRatiay
Total Expendiiures K&S,

=
L
Y
~3
2
o5
&
L
an
~d4

EXCESS (DEFITHEWCYS OF REVENLUES
OVER EXPENDITURES {238 7853 $238,285% RA (473875 (473 873

OTHER FIRANUING SQURCERDRES

Laoasn Froveeds - - -
Fund Transfess s - - 2,853
und Teansfers {00t} {12.500 {313,500}
Cther financint SoutvesfUses (12,900 {13,500

062, (00 400,555 1730500

4013 00 ADD §75,000

NET CHARNGES IM PUND BALANUSES (255,285 {231,785}

FOND BalANCE:
Beginning of the Year 372601
End of the Yiar % 343238

The accompasyi

NOTES TO THE FINANCIAL STATEMENTS sro an integral patt of these siaroments.




Cuy of Fort Banton
Chouttean County
Furt Rentss, Montans 39442

STATEMENT OF REVENUES, EXPENDITURES, ARD CHARGES IN FUMD #aLANCES
it and Actual}
ALL BURGETED MAIOR ZOVERMMENTAL FUNDS

Porthe Year Ended Sune 30, 2014

Soitd Waste
Orynal Figtal
Budaet Budget Agctunt

RENEMUES

Taxes/ Assessmenis £ §35.200 LI 133,107
s atd Permils ~ - -
imregovengnenial Reveaus - -

73
e
W
by

3

Charge for Service 3,660 3G 4713
Finas and Forfetturss . - -
Misgeiencius . -

investment snd Rovaity Fanings - - ~

Tatsi Revenuss 138,100 138,200 147,822

EXFENDITURES:
Cnrresst
Crenesal Goverpssont -
fublic Safery -
Public Worky 137,629
Pubhie Health -
Clufture nad Regmation -
Houstng and Uammunity Develogsznt ~
et Beavice
Principal -
Isstezeesss anied whe vhacges N
Capital Qutay -
Tots! Expenditures E2 438 162 438 137 68y

ENCESS{DERICHENCYIOF REVENUPS
QVER EXPEMDMTURES $24 238 {34,238 10,133

QTHER FINARCING ROURDES/AUSES

Loan Procesds - - ~
Transfers In - - -
Fund Tragsfors {Out) - ~ -

Fund

Teant Other finanerd Sowrces/Uses - - -

NET CHANGES IN PUND BALANCES {24,238} {24238} 10,153

FUND BALANCE:

Beginning of the Year 37,548
£nd of the Year 3 47,981
Berveoiooosmmisbanin

The sexempanying NOTES 1D THE FINANCIAL STATEMENTS are a5 mtegral pant of these stgtements,
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CITY DEFORT BEMTON

TOTHE BUDGET VA ACTUAL SCHEDULE
Fiseal Year-Eaded fune 38, 2014

NOTE L BUDGETS

{a BUDGETS

Budgets are adopted on » basts vonsistent with the State of Montana budget laws (Title 7, Chiapter 8, Pact 48, MC m which are
congistent with goneesily scoepted sooouating principles fGAAP).  Anyual approprinted hudgets are mloptad for sl funds of the
{8y, Al snnud sp;stmtxatmm fapse ot fiseal yearend, unless the City clects 1 caumber supplies wnd personal propeuy o5
deessd but oot mosived at yewr end. The City does not use g formal gpcumboance sysiem.

e b Generad Budget Policies:

Budgeted funds are those of which @ jepal budget must be sdopted 1o have sxpenditnres from such funds and are noted shave
The Schedule of Bevenues, Expenditures, and Changes in Fund Palencos, Budpet vo. Actaal. has been propared on the modified
aserund basis of accounting and vontains finmneizl information B only the major budgeted funds. The major Runds Waser, Sow-
o1, and Stonm Water Bonage are not inchuded in the sehesdule because they are enferprise fands

The ariginal budger was not amended so the original budget and the fnal budget are the same, except for in the gensrsd fund
whare the general fund budget was inGrease by $1,506 fn wansters and the police CIP fand was abso inerossed by $1,500.

a2 Budget Operution

The City “W*’ﬁl’»’&' withdn thi budyet meouirements for incorporaied clty of town's as specified by Siate Iaw, The financial ropors
refievs the fullowing fudpetary standards:

{1 Aldocal povermment shall submil » somplete copy of the final budget together with & stwement of tax levies 1o the Depart
aient of Adwinistration by the iater of Dctober § or 60 days after receipt of taxable valuss from the I }e;*zaﬁmmt of Reveme,

23 Local govemment efficials may aot make a dishursement or an expenditure of inowy o obligation in excess of the wial ape
propriations for & funpd.

€3} The governing body wmay amend the budget during the Bsusl yawr by conducting public hearings a1 regudarly scheduled
meetings, Budgt amendments providing for addifional appropriations must identity fhe fund reserves, unanticipated yove
e, of previcusly upbudgeted revenve thay will fund the appropriations.

{4} The governing hody snd each munieingd offinisl ave Hnited to the amsunt of & 'ﬁpmpf“ sons and by the classifications in the
aumnal approgriation resolution whea making disbursements or oxpendittres oy incurring Hebilitics, FExveptions to this lmi-
tiion ~ Approfriations iy b whusted avvording to procedures suthorized by the poveming body
a.  debt service fundsfor ehdigutions mlated to debt approved by the gav cerning body,

b st funds Yor obligations mthorized by trast covenants;

=

¢ zay fund By federsl, state, Iocalor private gots and shaved revenue accepiod and spprived by the goveraing bosdy;
& any fund fy special shsessments approved by the goversing Body,

e the prcezds ?mm the sale of land;

£ auy fund Sy giRs or dorations, asd

2. money horvowed during e fiscal year.

{33 3 an expenditue s to be Beugond from a tax levy roquired 1 be awthorized and @ t;“‘n%d at an election, the expenditire
may not be wade or an objigation msy not be fnsurned against the expenditure until the tax Jev sgthorised and approved.

{8 Arthe endef a Bsual year, nnencumbered appropristions tapse vedess specifically obitgated by the Cite.



STRUM & ASBUCIATES, PC
Certified Public Accountants
PO Box 1980
Bitlings, Montana 32103

REPORT OW INTERNAL CONTROY, OVER FINANCIAL REPORTING AND OMN COMPLIANCE AMD OTHER
MATTERS BASEDR ON AN AUDIT OF FINAMNCIAL STATEMENTS PERPORMEN N ACCORDIANCE WITH
GUVERNMENT AZ./'D;"}"!:\'Q STANBARIY

INDEPERDENT AUDITORS REPORY

Board of Trustees

ity of Fort Benton
Chonteaw County

Fort Beaor, Mouisna 59442

We have audited, in accordance with the suditing standards geasrally acoopted o the United States of Americs and the standards
epplisable to fnancial audits contained i Govermmunrad duditing Standurds issaed by the Comptrofier General of the Uited
States, the financial sintemens of the governmental activities, the business-tvpe activities, sach major-fand, and the aggregate
reunining fund information of City of Fort Benton as of angd for the vear ended June 30, 2084, and the relsted notes 1o the finan-
cial statements. whtich collectively comprise the City of Fort Bonton's basiv finanvial stitements and bave issucd pur soport there-
on dated February 13, 20145,

internad Control Over Finuncial Beporting

in planning and gmribt"fuing our andit of the fipanciad sMatemonts, we won is,mi City of Fort Benton's intemal content over finan-
H mp wiing {internal conteol) 1o dofeomine the audit prw-'fa'zxrf:h that wre appropriase nthe clroumstances for the purpose of

31 Bgoncepinions o ihe Fioaneisl sstements. bet not for the ;mrpo\ of expressing an opinion on the effectivencss of the
C:iz» s intemal eontred: - Accordinglys we do not express an opinion on the effectivencss of the City™s internal control.

A deficiency in infersiof coptrof exists whea the design or operation of 2 contral does not allow managenen or coyployees, i the

narvaal course of performing their assigned ‘13!1\.:30:‘-» to prevent, or detent and correct mitssintenients on a Hmely basis. A mated-
al weakness i 4 deficiency, or v combiuntion of deliciencies, in internal control sucli that there 35 3 reasonable possitulity that 3
material susstalement Hf the entity’s financial statemenss will nut be prevented. or desscted and comusted on e Hmely ‘fﬁaﬁiz‘
sigrificant dgficiensyis o debeloncy . ot 3 combination of deficiencies, in internal control Ut is less sevare than a material woake
aess, yeb importnt enovgh to rasrit atiention by those sharged with governanes.

O consideration of intermal contral over feancial rspz;rtzrg was for the tmired purpise desoribed in the first patsgeaph of this

section und was not designed to dentify alf deficiensics i intemnal sontrol that nught be material weaknesses or sigrifivant defi-
: i Given mcs izmitaziotas. during otr audit we did aot idestily any deficicngivs i interna} control that we consider o be
, material swenknesses may oxist that have oot been identified.

Compliance sad Qther Matiors

As purt of oblaining reasonable assurance about whether City of Fort Bestor's financial stasments are free of matenial missite-
ment, we performed tests of its compliance with sertaia provisions of laws, regulations, contracts, and grant apreements, nos-
complisnce with which could have o dirert and matesial offect on the determination of Huuncial staternent apurits, However
peoviding an opiaion on compliance with those provisions was not an obisetive of our mecdit, and accordingly, we do aot express
such an opinion. The resds of our tesis dt‘-dmed instances of soncompliance or other matiers that wre roguired 1o be regorisd

wewlor Covernment 4uditing Stondards and which are desoribed in the aceorpanying schedule of findings and responses as ifern
201400,

fad
K



City of Fort Benton's Respomse tn Findings

The City's response he findings identifled @ ooy nudit are attached 1o the acoompanying schedule of findings and responses.
The City’s response wus not subjected o the auditing procedures applied in the sudit of the foancisl statoments and, accordingly.
w2 exgress ro oginion on i,

Purpse of this Repurt

The purpose of this repott is solely fo deseribe the scope of our s t;;‘ of interaal contrel and eotaplinnce and the resuits of that
wesiiag, and not w prs vide an opirden of § the effectiveness of the eatily s lmernal control or on comphante.  Thig repott is an
wsegrst part of an audit performad in acoondance wi'h {roversunent . iumzmg Standards in considering the entlty’s srsvan) control
and compliance, Accordingly, this communicaion i oot suitable for any other purpose

%

62: a l.& ’l.n-.‘, ¥F§ 9
b oWV {4 *Wm s, 1.6
STRODS & ASKOCIATES, PU

Hilings, Morgana

February 13, 2615
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STROM & ASSGUIATES. PO
Ceriified Public Accountants
P.C3. Box 1980
Billirges, Momiang 39103

SCHEDULE OF FINDIMGS AKD RESPONSES

The following is the staus of prior yeur findings and apdated for current vear,

¥

Finshing Number 3-2813;
Segregation of Duties (Repeat from prior year)

This fuding was not repested tu the onerent yory

Finding Number 2-201 %
Water Boad Uvvenants (Bepeat from prior vear)

This finding was aot repeated inthe curmont year

ther 2014-801 - Stores Water Band Covenants

{Ceiteria
Starm: Water bond covenunts require that the City produce net oporaiing rovenues during oach fisual year ant less
than 125% of the maximum annual principle and interost payable in the curront vr any fature flecal year

Combition
The City does uot bave sufficient net operating reverties to meet Stonm Water bored covenants

Effect:
The Ty is out of compliance with the Stoon Water bond covenands

Contexi:
Met revenues for fiseal year ondod June 38, 2014 were 554,696 and the regitined amount based on bond veunire-
wienls was approxireately 364,313

Cause;

Storm Water rates were aot sufficient to provide for the required lovel of et operating revenug for the fiscal vear,

Recormmendstion:
The City Counctl shundd revenue Storm Water revenue predictions snd expenses to determine i a rate incoenss is
needed fo mect revenus bund requirements.




City of Fort Benton

12684 Frout Strest

P.0. Box & Fort Benton, Montans 55442
Fhons {406} $22-5494

Faxs (4861 622-34%0

fhentaniR ttc-cruaet

December 29, 2014

Strom & Associates, P.O.
PO Box 1980
Billings MT 58103

RE: Audit Findings
John Paul;

Regarding our audit findings and your request for our response, please consider
this pur respOnse.

The City of Fort Benton intends {o address the Storm Drain Bond Covenant non-
compliance issue noted in the audit findings. The pet operating revenuss for the
Storm Drain Fund will be st least 125% of the maximum annual principal and
inferest pavable in the current fiscal year by curtalling the toigl expenditures of
this fund, This will be sccomplished on a monthly basis starting in December
2(314, and will also be addressed at budget time for the 2015/2018 fiscal year
and subsequent fiscal years.

if you have any further questions, feel free to contact this office.

Sincerely,

BSE e

Richard D. Marris
Mapgor
City of Fort Benton

Birthplace of Montana



