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   ROSS  R.  STALCUP
                                                

CERTIFIED PUBLIC ACCOUNTANT, P.C.

INDEPENDENT AUDITORS REPORT

Board of Directors
Hebgen Lake Estates County Water & Sewer District
Gallatin County, Montana

We have audited the accompanying financial statements of Hebgen Lake Estates County Water
and Sewer District (The District) as of and for the year ended June 30, 2013 and year ended
June 30, 2014, and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements.  The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.  In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of Hebgen Lake Estates County Water and Sewer District as
of year ended June 30, 2013 and year ended June 30, 2014, and the respective changes in
financial position and, cash flows thereof for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

3901 W.  U.S.  Highway 212      Ashland, Montana   59003
 Tel 406/784-2090  Cell 406/660-1226  Email rrscpa@gmail.com
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Emphasis of a Matter

Change in Accounting Principles

As described in Note 2 to the financial statements, the  District adopted the provisions of GASB
Statement 61, The Financial Reporting Entity: Omnibus and Amendment of GASB Statements
No 14 and No 34, GASB Statement 62, Codification of Accounting and Financial Reporting
Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements, GASB
Statement 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of
Resources and Net Position and GASB Statement 65, Items Previously Reported as Assets
and Liabilities.  The opinion is not modified with the implementation of these GASB Statements.

Other Matters

Required Supplementary Information

Management has omitted the Management’s Discussion and Analysis which accounting
principles generally accepted in the United States of America to be presented to supplement
the basic financial statements.  Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context.  Our opinion on the basic financial
statements is not affected by this omission.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued a report dated March
30, 2015 on our consideration of Hebgen Lake Estates County Water and Sewer District’s
internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements and other matters.  The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance.  That report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering Hebgen Lake Estates
County Water and Sewer District’s internal control over financial reporting and compliance.

March 30, 2015

Ross R. Stalcup                 

Certified Public Accountant

3901 W.  U.S.  Highway 212      Ashland, Montana   59003
 Tel 406/784-2090  Cell 406/660-1226  Email rrscpa@gmail.com
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Hebgen Lake Estates County Water & Sewer District

Gallatin County, Montana

STATEMENT OF FINANCIAL POSITION

2014 2013

ASSETS

  Current Assets

    Cash. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 178,022 159,834

    Accounts Receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23,461 29,933

    Grants Receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 3,826

    RID Taxes Receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . 733 11,083

    Other Receivables. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,353 11,642

       Total Current Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . 208,569 216,318

   Non current Assets

     Restricted Assets, Debt Service. . . . . . . . . . . . . . . . . . . . 16,196 0

     Capital Assets:

       Construction in Progress. . . . . . . . . . . . . . . . . . . . . . . . . 0 247,533

       Buildings. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32,209 0

       Machinery. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 870 0

       Treatment System. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,257,238 408,066

       Accumulated Depreciation. . . . . . . . . . . . . . . . . . . . . . . (61,267) (10,607)

        Total Capital Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,229,050 644,992

        Total Non current Assets. . . . . . . . . . . . . . . . . . . . . . . . 1,245,246 644,992

        Total Assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,453,815 861,310

LIABILITIES:

   Current Liabilities    

     Long Term Debt- Current Portion. . . . . . . . . . . . . . . . . . . 10,000 0

     Gross Receipts Tax Payable.. . . . . . . . . . . . . . . . . . . . . . 0 2,083

        Total Current Liabilities.. . . . . . . . . . . . . . . . . . . . . . . . . 10,000 2,083

   Non-current Liabilities    

     Long Term Debt

       State Revolving Loan “A”.. . . . . . . . . . . . . . . . . . . . . . . . 166,200 0

       State Revolving Loan “B”.. . . . . . . . . . . . . . . . . . . . . . . . 200,091 0

        Total Non-current Liabilities. . . . . . . . . . . . . . . . . . . . . . 366,291 0

        Total Liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 376,291 2,083

Net Position

  Net Investment in Capital Assets. . . . . . . . . . . . . . . . . . . . . 852,759 644,992

  Restricted. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,196 0

  Unrestricted. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 208,569 214,235

        Total Net Position. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,077,524 859,227

Total Liabilities and Net Position. . . . . . . . . . . . . . . . . . . . . . $1,453,815 $861,310

See Notes to Financial Statements
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Hebgen Lake Estates County Water & Sewer District
Gallatin County, Montana

STATEMENT OF ACTIVITIES

Year ended June 30, 2013

Year ended June 30, 2014

2014 2013

OPERATING REVENUES:

 User Charges Water Fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,243 24,190

 User Charges Sewer Fees. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 101,898 92,705

 Other. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,656 2,717

       Total Operating Revenues. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 128,797 119,612

OPERATING EXPENSES:

 Administration. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20,046 18,529

 Water.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16,865 12,770

 Sewer. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 65,040 46,977

 Depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50,660 10,607

       Total Operating Expenditures.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 152,611 88,883

OPERATING INCOME (23,814) 30,729

NON-OPERATING REVENUE(EXPENSE):

   State of Montana Grants.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 253,205 256,238

   Federal Grants. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 232,359

   Interest Income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47 608

   Patronage Dividend. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,626

   Bonds Issuance Costs. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (11,188)

   Interest Expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2,579)

  

        Total Non-Operating Revenue (Expense) 242,111 489,205

CHANGE IN Net Position 218,297 519,934

Net Position

  Beginning of the Year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 859,227 339,293

  End of the Year. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,077,524 $859,227

See Notes to Financial Statements
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Hebgen Lake Estates County Water & Sewer District

Gallatin County, Montana

STATEMENT OF CASH FLOWS

Year ended June 30, 2013 

Year ended June 30, 2014

CASH FLOWS FROM 

   OPERATING ACTIVITIES:

2014 2013

Receipts from customers and others $150,909 $138,991

Payments to suppliers of goods and services (104,033) (76,194)

    Net cash (used) provided by operations 46,876 62,797

CASH FLOWS FROM

    CAPITAL AND RELATED 

    FINANCING ACTIVITIES:

Grants 257,031 545,074

Revenue bond receipts 386,291

Principal payments- bonds (10,000)

Payment of bond issue costst (11,189)

Bond interest (2,579)

Construction outlay (634,718) (523,840)

    Net cash used by capital and related financial activities (15,164) 21,234

CASH FLOWS FROM

    INVESTING ACTIVITIES:

Interest and dividends received 2,672 609

    Net cash used by investing activities 2,672 609

    Net (decrease) in cash 34,384 84,640

Balance beginning of the year 159,834 75,194

Balance end of the year $194,218 $159,834

Reconciliation of operating income to cash provided by
operations

Operating Income (Loss) (23,814) 30,729

Reconciling Items

    Depreciation 50,660 10,607

    Decrease in accounts receivable 22,113 19,378

    (Decrease) increase in accounts payable (2,083) 2,083

    Net cash provided by operations $46,876 $62,797

See Notes to Financial Statements
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Hebgen Lake Estates County Water & Sewer District

Gallatin County, Montana

NOTES TO FINANCIAL STATEMENTS

Year ended June 30, 2013

Year ended June 30, 2014
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Notes to Financial Statements (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of Hebgen Lake Estates County Water & Sewer
District (the District) have been prepared in conformity with generally accepted
accounting principles (GAAP) as prescribed by the Governmental Accounting Standards
Board (GASB), the accepted standard setting body establishing governmental
accounting and financial reporting principles.  The more significant accounting policies
of the District are described below.

A.  Reporting Entity

Hebgen Lake Estates County Water & Sewer District was created pursuant to Title 7,
Chapter 13, Part 221(A), MCA, to provide services to residents of the District.  Reporting
entity is determined by certain criteria- selection of governing body and financial
interdependency.  The District is an independent reporting entity with no component
units.

B.  Fund Accounting

The activities of Hebgen Lake Estates County Water & Sewer District are reported as
a proprietary fund.  A proprietary fund is used to account for operations that are financed
and operated in a manner similar to private business enterprises, where the intent of the
governing body is that costs (expenses, including depreciation) of providing goods and
services to the general public on a continuing basis be financed or recovered primarily
through user charges or where the periodic determination of revenues earned, expenses
incurred, and net  income is necessary or useful for sound financial administration of
capital maintenance, public policy, management control, accountability, or other
purposes. 

C.  Basis of Accounting

 

A proprietary fund is accounted for using the economic resources measurement focus
and the accrual basis of accounting.  Accordingly, all assets and liabilities (whether
current or non-current) are included on the Statement of Financial Position.  The
Statement of Activities presents increases (revenues) and decreases (expenditures) in
total Net Position.  Under the accrual basis of accounting, revenues are recognized in
the period in which they are earned while expenses are recognized in the period in
which the liability is incurred.  Operating revenues in a proprietary fund are those
revenues that are generated from the primary operations of the fund.  All other revenues
are reported as non-operating revenues.  Operating expenses are those expenses that
are essential to the primary operations of the fund.  All other expenses are reported as
non-operating expenses.

Net position is classified into three components- net investment in capital assets;
restricted; and unrestricted.  These classifications are defined as follows:

• Net investment in capital assets- This component of net position consists of
capital assets, net of accumulated depreciation, and reduced by outstanding
balances of any bonds that are attributable to the acquisition, construction, or
improvement of those assets.  If there are significant unspent related debt
proceeds at year-end, the portion of the debt attributable to the unspent
proceeds is not included in the calculation of “net investment in capital assets”. 
Rather, that portion of the debt is included in the same net position component
as the unspent proceeds.

8



Notes to Financial Statements (continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C.  Basis of Accounting- continued

• Restricted- This component of net position is restricted by external constraints
imposed by revenue bond covenants, contributors, or laws or regulations of other
governments or constraints imposed by law through constitutional provisions or
enabling legislation.  Two classifications of restriction are as follows:

Expendable- Net position subject to constraints externally imposed by 
creditors, grantors, contributors, or laws or regulations of other
governments.

Nonexpendable- Net position subject to stipulations that they be
maintained permanently by the organization. 

• Unrestricted- This component of net position consists of any remaining net
position that does not meet the definition of “Restricted” or “Net investment in
capital assets.”

District policy is to utilize unrestricted net position before using restricted net position.

D.  Budgets

The District is not required to adopt a legal budget and has not done so; therefore,
these financial statements do not include budget to actual comparisons.  However, the
District does informally utilize a budget.

E.  Accounts Receivable

District assessments are billed quarterly by the District.  Delinquent assessments 
become a lien on property.

F.  Capital Assets

Equipment is stated at cost.  Depreciation is calculated using the straight line method
over the estimated useful lives of 5 - 20 years.

Repairs and maintenance are charged to expense as incurred.

G.  Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period.  Actual results could differ from those
estimates.  

H.  Other Post Employment Benefits (OPEB)

The District has no employees, OPEB is not applicable.
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Notes to Financial Statements (continued)

2. IMPLEMENTATION OF NEW GASB STATEMENTS

Beginning in fiscal year 2013 the  District implemented the following statements issued
by the Governmental Accounting Standards Board (GASB):

GASB Statement 61 “The Financial Reporting Entity: Omnibus” -
which modifies certain requirements for inclusion of component units in
the financial reporting entity.  As a result of early implementing this
statement, the  District was not required to change the classification of
its reporting entities.

GASB Statement 62 “Codification of Accounting and Financial
Reporting Guidance Contained in Pre-November 30, 1989 FASB and
AICPA Pronouncements” - this statement improves financial reporting
by continuing to codify sources of generally accepted accounting
principles for state and local governments so that they derive from a
single source.  As a result of implementing this statement, the  District
was not required to change the reporting of current or past transactions.

GASB Statement 63 “Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position” -
providing guidance for the reporting of deferred outflows, deferred
inflows and identifies net position as the residual of all other elements
presented in a statement of financial position.  As a result of
implementing this statement, the computation of equity of the Statement
of Financial Position was changed and equity was retitled as “net
position”.

GASB Statement 65 “Items Previously Reported as Assets and
Liabilities” - clarifies the use of deferred outflows of resources and
deferred inflows of resources to ensure constistency in financial
reporting.  This statement requires certain items which were previously
reported as assets and liabilities to be reported as deferred outflows of
resources, deferred inflows of resources and as revenues or
expenditures.  As a result of early implementing this statement, the 
District changed the classification of certain liabilities to deferred inflows. 
There were no other effects on the financial statements of implementing
this statement.
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Notes to Financial Statements (continued)

3.  LONG - TERM DEBT

Long-term debt and related current maturities consist of:

July 1,
2013

Additions Payments June  30,
2014

Current

State Revolving A 0 166,200 166,200 See comment

State Revolving B 0 220,291 (10,000) 210,291 10,000

$0 $386,491 ($10,000) $376,491 $10,000

State Revolving Fund Loan 3%, 20 years

Individual Issues

     State Revolving A This debt does not have amortization. It will be forgiven
after final completion. (Estimated June 30, 2015)

     State Revolving B $ 279,000 authorized, $ 220,091 drawn at June 30, 2014

Principal Interest Fees

2015 10,000 5,330 2,665

2016 11,000 5,130 2,565

2017 12,000 4,900 2,450

2018 12,000 4,660 2,330

2019 12,000 4,420 2,210

Subsequent 163,291 38,033 19,017

220,291 62,473 31,237

Actual interest and fees vary from the amortization schedule until the
loan is fully drawn down.
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Notes to Financial Statements (continued)

4. CASH

Montana statutes (MCA 7-6-207(1)) allow the District to obtain securities for the
uninsured portion of the deposits equal to 50% of such deposits if the institution in
which the deposits are made has a net worth to total assets ration of 6% or more or
securities equal to 100% of the uninsured deposits if the institution in which the
deposits are made has a net worth to total assets ratio of less than 6%.  State statutes
do not specify in whose custody or name the collateral is to be held.

Cash at year ended June 30, 2013 and year ended June 30, 2014 was covered by the
Federal Deposit Insurance District.  The District had no investments at year ended June
30, 2013 and year ended June 30, 2014.

GASB 40 disclosures:

The District does not have policies regarding credit risk, interest rate risk, or custodial
credit risk, but relies on State law for allowable investments.  Investment risk disclosures
are described in the following paragraphs:

Credit Risk

Credit risk is defined as the risk that an issuer or other counterparty to an investment
will not fulfill its obligation.  The STIP securities have credit risk as measured by
major credit rating services.  This risk is that the issuer of a security may default in
making timely principal and interest payments.  

Obligations of the U.S. government or obligations explicitly guaranteed by the U.S.
government are not considered to have credit risk and do not require disclosure of
credit quality per GASB Statement No. 40. 

Custodial Credit Risk

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty to a transaction, a government will not be able to recover the value of
the investment or collateral securities that are in the possession of an outside party.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will adversely affect the fair
value of an investment.
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Notes to Financial Statements (continued)

5. CAPITAL ASSETS

Changes in Capital Assets were as follows:

Balance Balance Balance

Jun 30 2012 Additions Deletions Jun 30 2013 Additions Deletions Jun 30 
2014

Building. . . . . . . . . . . . . . . 0 32,209 32,209

Pumping Plant. . . . . . . . . . 199,808 199,808 65,377 (265,185) 0

Machinery.. . . . . . . . . . . . . 0 870 870

Treatment Plant. . . . . . . . . 208,258 208,258 1,048,980 1,257,238

Construction in Progress. . 131,759 115,774 247,533 536,262 (783,795) 0

     Total. . . . . . . . . . . . . . . 131,759 523,840 0 655,599 1,683,698 (1,048,980) 1,290,317

Accumulated Depreciation

Building. . . . . . . . . . . . . . . 0 (338) (338)

Pumping Plant. . . . . . . . . . (7,136) (7,136) 7,136 0

Machinery.. . . . . . . . . . . . . 0 (58) (58)

Treatment Plant. . . . . . . . . (3,471) (3,471) (57,400) (60,871)

     Total. . . . . . . . . . . . . . . 0 0 (10,607) (10,607) 7,136 (57,796) (61,267)

   Net capital assets. . . . . . 131,759 523,840 (10,607) 644,992 1,690,834 (1,106,776) 1,229,050
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Notes to Financial Statements (continued)

6. RISK MANAGEMENT

The District faces a number of risks of loss including:

� loss or damage to property and contents
� general and professional liability
� employee torts
� environmental damage

There were no significant changes in how the Hebgen Lake Estates County Water &
Sewer District  covered its risks in year ended June 30, 2013 and year ended June 30,
2014.  The District manages these risks through a commercial insurance.

Commercial insurance coverage is used to manage risks of loss for all activities except
potential losses from environmental damages due to lack of coverage available.

7. COMMITMENTS

The District is involved in an infrastructure upgrade.

The total budget for the project is $ 1,520,000.

The budget was 85.2% expended at June 30, 2014.

A conditional Certificate of Completion was issued October 1, 2013.

Certain punch list items are unfinished.  Total completion is anticipated by June 30,
2015.
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ROSS  R.  STALCUP
                                                

CERTIFIED PUBLIC ACCOUNTANT, P.C.

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON  COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors
Hebgen Lake Estates County Water & Sewer District
Gallatin County, Montana

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of 
Hebgen Lake Estates County Water and Sewer District as of and for the year ended June 30,
2013 and year ended June 30, 2014, and the related notes to the financial statements, which
collectively comprise Hebgen Lake Estates County Water and Sewer District's basic financial
statements, and have issued our report thereon dated March 30, 2015.

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Hebgen Lake
Estates County Water and Sewer District's internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Hebgen Lake Estates County Water and Sewer
District's internal control.  Accordingly, we do not express an opinion on the effectiveness of
Hebgen Lake Estates County Water and Sewer District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis.   A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on  a timely basis.  A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies.  Given these limitations, during our audit we
did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified.

3901 W.  U.S. Highway 212      Ashland, Montana   59003
 Tel 406/784-2090  Cell/Voicemail 406/660-1226  Fax 406/784-2138  Email rrscpa@gmail.com
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Hebgen Lake Estates County Water
and Sewer District's financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts.  However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such
an opinion.  The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance.  This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance.  Accordingly, this communication is not suitable for any other
purpose. 

March 30, 2015

        

Ross R. Stalcup                 

Certified Public Accountant

3901 W.  U.S. Highway 212      Ashland, Montana   59003
 Tel 406/784-2090  Cell/Voicemail 406/660-1226  Fax 406/784-2138  Email rrscpa@gmail.com

16

file:///|//388-a122d9a103a9
file:///|//013-5b87c002e3e6
file:///|//457-79ebddb1eb22


ROSS  R.  STALCUP
                                                

CERTIFIED PUBLIC ACCOUNTANT, P.C.

INDEPENDENT AUDITORS SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2013 and year ended June 30, 2014

Board of Directors
Hebgen Lake Estates County Water & Sewer District
Gallatin County, Montana

Audit Findings in Relation to the Financial Statements

None

Status of Prior Year’s Auditing Findings

Prior year was not audited.

March 30, 2015

    
   

Ross R. Stalcup      

Certified Public Accountant

3901 W.  U.S.  Highway 212      Ashland, Montana   59003
 Tel 406/784-2090  Cell 406/660-1226  Email rrscpa@gmail.com
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