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HELENA VALLEY
IRRIGATION DISTRICT

Ontalta AVellLtc etcpnone
Helena, MT 59602 Irax (406) 442-3292

December 24, 20 l4

Management's Discussion and Analysis
Fiscal Years Endcd, December 31,2012 and 2013

As managemellt of the Heicua Valley lfl igation District (llVID). we offer readers of the HVID,S
financial statenleuts. this llarrative overview and analysis of the 1'lrrancial activities of the I{Vll) tbr
the fiscal years errded Decetnbet 31,2012 and 2013. This section ofthc financial reDon is desisned ro
assist the reader in focusing on sjgniflcant financial activities and issues, as well as irnporlant chancei in the
District's frnancial position and results of operations, which may affecr the HVId'S ability tJ aooress
subsequent years' challenges. This discussion is designed to be used in coniunction with ihe financral
statements and notes. which follow this section.

TIIE I.'INANCIAL STATEMENTS

The Financial Stalements present thc lirrancial pictule of the HVID fronr the cconomic resources
measurene|rt focus ttsitlg t]re accrual basis o1' accounting. l'hcy present busirress-type activcs. l'he
statemellts inch.rde all assets of the HVID (inclLrding in 1'r astru cture) as well as all liability (includrng
long-term debt).

Pr-oprietary fuuds are prepar-ed using tlie econorlric resoulces lreasuretrent focus and the accrual basis
ofaccounting.

REPORTING THE DISTRICT FUNI)

Proprietary Funds - When tire Distfict chalges thc custor't'tcrs for scrvices it provides, tltese services
are generally reported in ploprietary funds. l'hese staterrents include ail assets and 1et position of
the District using the accnnl basis of accounting, which is similar to the accounting used by
ll'rost private sector conrpanies. All the curreut year's levenues and expenses are taken jnto
accourlt regardless when cash is r,eceived or.paid.

'llrese statelnents repoft the Dishict's net position and clranges in them. Net position is the
diffe|ence between assets and liabilities. which rs one way to measure the Distlict's financral
health or financial position. Over time. increases and clccreases in the t)istrict net position are
one indicatot whethcr its financial heaitlr is imploving of detcriorating. Another lactor. to
cor.rsider is changes to tlte conditioll ol'the District's infiastructurc.
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THE DISTRICT AS A WHOLts,:

The District is providing condensed financial inforrnation for fiscal year z0)z and 2013. our
analysis below focuses on the net assets ofthe Districfs business-tyDe activities,

Current and Other Assets
Capital Assets (Net)

Total Assets

Long-Term Debt Outstanding
Other Liabilities

Total Liabilities

Restricted
Unrestricted

Total Net Position

Revenues
Program Revenues

Expenses
Operations

2012 Business-Type

Activities

s 622,465
0

$ 622,465

$ 45.263
I97.0t3
242,216

131,543
248.645

$ 380, 188

$ 589,463

$ 52 r ,209

20 | 3 Business-Type
Activities

$ s80,656

55.034
$ 635,690

$ 33,947
116.689.
2t0,630

142,923
2&2.t31

$ 425,054

$ 449,931

$ 420,644

Debt, considered a liability of proprietary activities, decreased in fiscal year 201 2 by $22,632 and n
fiscal year20l3by$rl,3l6percontractwiththeBoR. The total debt was paid offin 2014.

CAPITAL ASSETS

The capital assets of the District are those assets which are used in the performance of the
District including infrastructure assets. At December 31,20|2 and 2013, net capital assets ol.
the business-type aclivities totaled $0 and 555.014. respectively. Depreciation on capilal assets is
recognized in the financial statements. There were not any assets purchased nor disposed of during
20t2.

BUSINESS- T YPE ACTIVITES

The cost of all lrrigation District activities for 20lz and 2013 were $521,209 and g420,644,
respectively. The Proprietary (Business-Type) Activities are the Irrigation District,s Operations.

Df,BT ADMINISTRATION
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Business-Type Activities
Equipment

Machinery

Office
Veh icles

Total

Accumulated Depleciation

Tolal Business-Type Activities

ECONOMIC FACTORS AND

Tlte Budget

CAPITAL ASSETS

Balance
Decernber3l, 2012 Increases

s 11,699 $ 12,660

t10,561 0

24,2t0 4,800
52,319 47,000

Balance
Decernber3l,20l3

g 21,759

110,561

23. t84
8 i.86 9

$ 3 05.3 79

s (2 50.345 )

$___5-034

Decreases

$ (2.600)

( 5,826 )
( l 5,4 50)

s 264.795

$ (264.795\

$ __ __0

NEXT YEAR'S

5 64.460

$ 23.87 6

s 88.336

BUDGETS

$ (23.876)

$ Q.426)

L133.3!2)

AND RATES

Although law does not require a cost budget, the Board adopts a budget each year.

The Future

In terms of the future, we ale presently in good financial condition. Our current assessneut rare
produces enough reveuue to adequately fund the District now as well into the fLrtLtre for at least three
years. The Board of Commissiorers at that time will need to consider an incrcase in assessrnent rates
to adequately fund the Districl.

James A. Foster. District Manager
He lena Valley Irligation District

We do not anticipate a sigrrificant increase in experrditures irr the rrext three years outsjde of
standard inflation. Our current employee staff and equipment should be significant. 'fhe District
may experience increased revenues outside of raising assessments due to a proposed hvdro_electrrc
lac i lity.

In an organization such as an Irrigatiou District. there is always the potential for signiticant
extraofdlnal} expellses: due to entergencies suclr as floods. 'l'he District has set aside .ni.rg.n.y
funds for such an event.

This financial report is designed to provide our custorrers and cr-editors with a geleral overvjew
of the Districr's finances and to show the Distlict's accountability for.the fuids and assets it
teceives. If you have any questions about this repoft. or should you need aclditional financral
infornration, contact the District ofice at 3840 North Montana Avenue. llelcna. Montana 59602.

Respectfu I Iy Subrnirred.

ln sunlr'nary, we are very pleased with tl're curreut overall financial condition of the HVID. our
goal is to continue to provide an exceptional service for our customers.
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Tromly Accounting & Escrow LLC
lVillium R. Tromly, CPA

l0l hanh,uySit 71r setltl, \11')t611

Independent Auditor's Report

December 24, 201 4

Board Men.rbers

Helena Valley Inigation District
Lewis and Clalk County
Helena, Montana 59602

Report on the Financial Slatements

We llave audited the accompanying financial statements of the governmental activities, the business-typc
activities, tlie aggregate discletely presented component units, each nrajor fund, and the aggregate
remainitrg fund irrfortuatiorr of Helera Valley lrrigation District, as of and for the years ended Decernbcr
31"2012 and 2013, and the lelated notes to the financial statements, which collectively comprise
the District's basic finarrcial statements as listed in the table ofconteuts.

Mantgement's Responsibilitl' f0r tlte Finutciul Stutemcnts
Manageuretlt is resporrsible for- the preparation and fair presentation ol these financial statetncnls in
accotdance with accotttttittg principles generally acccpted in the United States of Arnerica. this inclLrdes thc
design, implementation, and nlaintenance of internal control relevant to the prepat ation and fair presentation
offinancial statelnents that are free from material misstatements, wltether due to fraud or error.

A uIito r's Respon sibi Iity
Our responsibility is to express opiuions
our audit in accordance wilh auditing
and tlre standards applicable to financial
the Comptrollel Generai of the Unlted
audit to oblain reasonable assuraitce
misstatement.

or these finaucial statemelts based on our audit. We corrductecl
standards generally accepted in the United Slates of Arnerica
audits contained in Gayernment AuLliting Stanclards. issLred by
States. 'l'hose standards require that we plan and perforrn thc
about whelheI tlre financial slatements are free of material

An audit involves petfornriug procedures to obtain audit evidence about the amounts and disclosures in the
llnancial statements. The plocedures selected depend on rhe auditor's jLrdgment, including tl.te assessment
of the r isks of tnateriaj misstatenent of the finaucial statements, wlretlrer due to fraud or error. In making
those risk assessmellts, the aLrditol considers iuternal coutrol Ielevant to the entity's preparation and lair.
presentation of the finaucial slatenents in older to design audil procedures that are appropriate in the
circumstances. but not fbr the pu|pose ofexpressirrg an opinion on the effectivcness of the entity's intcrnal
control. Accorditrgly, we express ro such opinion. An audit also includes evaluatirrg the appropriatcncss
of accounting policies used and the reasonabieness of significant accoLrlting estinrates ,,,oo. ,r1,
lnanagement, as well as evaluating the overall preseutation ofthe firrancial statemcnts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit ouinions-

-5-
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Board Members
Helena Valley lrrigation District
Page 2

Opinion

In our opinion, the financial statements referred to above preseirt fairly, in all material respecrs. 11c
respective financial position of the governlnental activities, the business-type activities, the aggregate
discretely presented compollent t-tnits, each rna.jor fund, and the aggregate remaining fund information of
the Helerra Valley Irligation Dishicl. as of Decenrber 31,2012 and 2013, and the iespective cuanges In
linancial position and, whcte applicable, cash flows thereof for the year tlren ended in accordance wrth
accounting principles generally accepted in the United States of America

Other Matters

Re q ui re d S upp I e m e n t o ry I ttfo rm o t io n

Accounting principles generally accepted in the United States of America requir.e that tjre mauagemeut,s
discussiotl and analysis on pages 2 through 4, be plesented to supplemert the basic financial stalements.
Such iufortnation, although not a pa( of the basic firrancial slaternenls, is requir.ed by lhe Governmental
Accoullting Standards Boald who considers it to be an essential part of finarrcial reporling for placing the
basic financial statelnents in an approptiate operational, econornic, or historical context. We have applied
certain Iimited procedures to the required supplementary information in accordance with auditine srandarcts
generally accepted in the United States of America, which consisted of inqLriries of rnarragenreni aboLrt the
methods of pleparing the inforrnation and comparing the information fol consistency witir managenerrt s
Iesponses to oul inquiries, the basic financial statenents, and other knowledge rve obtained during our audrt
of the basic finatlcial statetneuts. We do not express an opinion or provide any assuran-ce on thc
inlbrmation because tlte lilnited procedures do not provide us with sufficieni evidence tt express an opinion
or provide any assuraltce.

Otlter Jnformalion

Our audit was conducted fol the purpose of folrning opinio|ls on tlre finarrcial stalements that collectively
comprise the Heleua Valley lrrigation Dish ict's basic financial statements. Audits of States, Local
Govefnment, and Non-Profit Olgauizations afe presented for purposes of additional analysis and are not a
required part ofthe basic finarrcial statemeuts.

TIle accompanyirrg Balatrce Sheet - Propr ietary Funds, Statement of Revenues, Expenses aud Chalges rn
Net Position - Proprietary Fttnds, and Staternent ofCash Flows - Proprietary FLrnds are the responsibility
of managemellt and were derived from and reiate clirectly to the Lrnclerlying accounting and ot;er records
used to prepare the basic fiuaucial statements. Suclr infor-nration has beer sLrb-jectecl to the auditirlg
ptocedures applied in the audit of the basic financial statenents and certain additional procedures.
including comparing and reconciling suclr information directly to the underlying accounting ald otScr
records used to prepare the basic finaucial statements or to tlte basic firrancial statements themselves. and
other additional procedures in accordance with auditing standards generally accepted in the United Stales
of Atnerica. In our opiuion, the Balance Sheet - Proprietary Funds, Staterrent of Revenues, Expenses and
Changes in Net Position Propr ietaly Funcls, and the Statement ofCash Flows - proprietary Funds, are
fai.ly stated, in all material lespects, i'relatio'r to the basic financlar stalements as a whoie.

-6-
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Board Members
Helena Valley Irrigation District
Page 3

Other Reporting Required by Governmenl Auditing Standards

ln accordance with Government Auditing Standards, we have also issued ouf report dated December 24,
2014, on our consideration ofthe Helena Valley Irrigation District's internal control over financial reporting
and our tests of its cornpliance with certain provisions of laws, regulatiotrs, cofltracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our tepting of inteinal controt over
financial reporting and compliance and the results ofthat testing, and not to provide an opinion on trre
internal control over financial reporting or on compliance. That report is an integral par1 of an auort
performed in accorda:rce with Government Auditing Standards in considering th" Hei"nu Valley lrrigation
District's internal control over financial reporting and compliance.

S;///rr^1,.//4
Tromly Accounting & Escrow LLC
Townsend, MT
December' 24. 2014

-7-
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Helena Valley Irrigation District
Balance Sheet

December 31., 2012 and 2013

Activities

ASSETS
Current Assets:

Cash and I nvestments
Taxes and Assessments Receivable, Net
Total Current Assets

Non-Current Assets:
Restricted Cash and Invesrmenrs
Capital Assets - Depreciable, Net
Total Non-Current Assets

Total Assets

LIABILITIES
Current Liabilities:

Compensated Absences

Current Portion of Long-iferm Debt
Deferred Revenue
Total C urrent Liabilities

Non-Current Liabilities:
Current Poftion of Long-Term Debt
Total Non-Current Liabil ities

Total Liabilities

NET POSITION
Net Tnvestment in Capital Asse{s

Restricted
Unrestricted
Total Net Position

Total Liabilities and Net fosition

See accorrpanying Notes to the Fipancial Statements

2012

s348,024
142,897

$;1903-a

sl3l,s43
0

sr3r.54l

$52A64

$ 54,1l6

$ 22,631
$ zz.oJ I

s242.216

t3 | ,543
248.645

$3f0.1E!

$622J65

2013

s3 I I,286
t26,447

b45/./JJ

$142,923
s5,034

$191.951

$63r-690

$ s0,242

33,947
t)6 44'7

Sfro.o:o

$0s--T
$210.636

$ 55,034
) 42,923
227 .097

$425*0!1

$63r-690

8



HQlena Valley Irrigation District
Statement of Refenues, Expenses, and Changes in Net position

For the Years Ended December 31.2Ol2 and 2013

Business-Type Activities

District
OPERATING REVENUES

Charges for Services
Special Assessments
Grant Income
Miscellaneous lncome
Interest Income
Total Revenues

OPERATING EXPENSES

Compensated Absences
Depreciation
Pumping Related Expenses
Supplies
Maintenance
Utilities
Salaries & Wages
Insurance
Other
Grant Expenses
Total Expenses

Change in Net Position

Total Fund Net Position - Beginning

Restatements

Total Fund Net Position - Beginning

See accompanying Notes to the Financial Statements

2012

$ r 09,600
1t5 r1r
140,167

|,575
2.890

s589.463

$ 2,149
0

t42,509
23,676
29,928
4,149

246,6t8
23,030
12,t66
36.384

9s21.209

s 68.254

$3 | 1.934

s0
UE TEE

2013

s104,39r
3 38,065

2,559
2,541
2.481

$4s0.03 7

$ (3,874)
9,426

22,164
28,550
41,585

3,916
259,006

3 8,988
| 8,324
2.559

s420.644

s 7q tq?

s380.1 88

s l 5.473

q4?5 0S4
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Helena Valley Irrigation District
Statement of Cash Flows

For the Years Ended December 3L 2012 and 2013

Cash Flows from Operating Activities
Receipts from Customers

Receipts from Assessments
Receipts from Grantors
Receipts from Miscellaneous Sources
Payments to Supp liers
Payments to Employees

Net Cash Provided by Operating Activities

Cash Flows frorn Capital & Related Financing Activities

Interest Earnings
Net Cash Provided by lnvesting Activities

Net Increase in Cash & Cash Equivalents

Cash & Cash Equivalents
Beginning of Period

Cash & Cash Equivalents
End of Period

Cash & Cash Equivalents - Per Balance Sheet

Unrestricted Cash & Cash Equivalents
Restricted Cash & Cash Equ ivalents:

Bureau of Reclamation Requirement

Business-Tvpe Activities
Districl

2012

$ 109,600

335,231
140,167

1,575
()'t) 4a)\
(246.618)
$ 67.5 l3

$ 2.890
$ 2,890

$ 47 .771

$ 431.796

$479.s67

$348,024

l3 1.543

$412t@

2013

$104,391

33 8,065
2,s59
) a4 |

( r s6,086)
(259.006)

$ 32.464

$ (48,e87)

fl 1.3 r6)
$ (60.303)

$ 2.48 r

$ 2.48 l

$ (2s.3s8)

s479.567

$454.209

$3 | 1,286

| 4) q)1

M54A9

Purchases of Capital Assets S 0

Principal Paid on Debt e2.632\
Net Cash Provided by Capital & Related Financing Activities $ e2.632)

Cash Flows from Investing Activities

- l0-
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HELENA VALLEY IRRIGATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

December 31,2012 and 2013

NOTE T SUMMARY OFSIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Helena valley h'rigatio' Districl (HVID) l'o'red its' bvlaws on January I , I 97I ancl
includes all conrponeut units of whiclr the District appointed a voting nrajor-ity of the unit's
board; the District is either able to impose its' will on the unit or a financial benefit or
burden relationsh ip cxists.

Primary Goyernmen/
The District is considered to be a prrmar.y governlnent slnce
Cornmissione[s, elected by rrernbers of the District and
independerrt of any other governn.tent entlty. The daily affairs
underthe supervision ofthe Board of Comnt iss ioners.

it is governed by a Board of
establishes its own budget
of thc District are conducted

As required by gene'ally accepted accounting principles, the general purpose financial
statements include all fu'ds of the District; in which as of December 31,2012 and 2013
consisted ofan Operations and a Construction Fund.

Fund fina'cial statements ofthe reporling entity are organized into firnds, each of which is
considered to be sepa'ate accou'rting eutities. Eacir fir.rd is accounted for by providing a
separate set of se]f-balancing accouuts. Fund accounting segregates funds accorclinf to
their intended purpose and is used to aid rnanagement in demonstrating conrpriance witrr
finance-related legal a'd contractual provisions. The 

'inimurn number of fu'ds is
rnaintained consistent with legal arrd rlanagerial requirements.

The accounting and llrrancial reponir)g treahnent appried to the District is deterrnined by its
measLrrement focus. The transactions of the District are accoLlrted lor on a flow of econlmic
resources measlllement fbcls and the accrual basis of accounting. l'he acco'nting objectives arc
determinations of net incorne, tinanciar position and cash flow. 'rhe econo'rii resources
measurement foctls tneans all assets and liabilities (whelher current or non-current) are inclLtded on
the balance sheet and the operating statements present increases (revenues) ar.rd clecreases (expenses)
In net total net position. under the accrual basis of accounting, revenues are recognized when
earned Net position (i.e. total assets net of total liabiiities) is segregated into,,invesied in capital
assets, net of related debt"; "r'estricted for bond payments and future capital improvements,, and"unrestricted" cor'uponen[s.

-lt-



HELENA VALLEY IRRIGATION DISTRICT
NOTES TO THE FINANCIAL STATN,MENTS

December Jt, 20I2 and 2013

Proprietarlt F111f,s;

All proprietary funds are accounted tbr usrng the accruar basis of'accoLrnting. These funds
account for operations that are primariry tinanced by use' cha'ges. ihe economic
resource focus concerns deterrnining costs as a means or maintaining the capital
lnves[menI and management control. Revenues are recognized when earned and expenses
are recognized when incufred. Allocations of costs, such as depr.eciation. ar.e recorcled in
proprietary funds.

Proprietafy funds distinguish operating revenues and expenses fiour non-operating items.
operating revenues and expenses generaly resurt f'onr providing services and procrLrcing
and delivering goods in conlrections with a propr:ietary fund,s principal ongoin!'
opelations The principal operating reve'ues fbl enterprise funcs are cnarges to custonlers
for sales and services. operating expenses for enterprise funds include the cost of sales
and seruices. administrative expenses. and depreciation on capital assets. AII revenues
and expenses not meeting this definition are reported as uon_operatrng revenues and
expeuses. when both restricted and unrestricted fesources are available for.use, it is the
District's policy to use festricted resources t'irst. then unrestricted resoLlrces as thev ale
needed.

Maior Funds
l'he District repofts the following nrajor. pl.opr.ietary l.und:

Irrigation District Fund - An enterprise fund that accounts for the activities of the District,s
irr igation operations.

Tax Exempt Status
The District is a rnunicipal corporation and, therefore, is no1 riable for federal and state iucome
taxes pursuant to Internal Reveuue Code 501(c)(l).

Date of Management Review
Management has performed a review ofthe activities and transactions subsequent to December J i,
2013 to determine the need fbr any adjustments to and/or disclosure withjn the audited financial
statements for the years ended December 3r,2012 and 2013. Management has performed this
analysis through Decerrber 24, 2014, the date the financial statements were available to be issued.

NOTE 2. CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash Corrnosition
composilion ofcash. deposits a'd invcst'nents at lair value on I)ecenrber il.20l2and
Decembel 3l. 2013. are as follorvs:

Cash Deposits:
Cash in Banks:
Petty Cash
Cash at County
Time Deposits

l-otal

2012

925
280,990
| 98.552

$419t41

20t3

D Z)
243,232
,to qs?

cl15t .)no

-t2-



I{ELITNA VALI,EY IRRIGATION DISTRIC'I'
NOTES TO THE F'INANCIAI, STATEMI'N]'S

Deccmber J1,2012 and 2013

Credit Risk
Section 7-6'202. MCA. limits investments of public money of a local government in the
following e ligible securities;
(a) united States govern'rent treasury bills, notes and bonds ancl in the unitecl
states treasuD/ oblrgations, such as state and rocar govcrnnrent series (SLcLS). separ.ate
tradi'g of registered intelest and principar of securities (s'r'RIps), or sirnirar United
States treasury obligations;

(b) United States treasury receipts
interest ol principal payrnents on
absence ofpayment default by re
an independent trust colnpany in a
bank ofNew Yolk; or

in a form evidencing the holder's ownership offuture
specific United States treasury obligations that, in the
United States, are held in a special custody account by
cerlificate or book entry forrr with the federal reserve

(c) obligations ofthe following agencies ofthe [Jnited slates, subjecr ro thc limitations in
subsection 2 (not inc lLrded):

(i) federal horre loan bank;
(ii) federal national mortgage association;
(iii) feder.al home moftgage corporation; and
(iv) federal farm credit bank.

With the exception of the assets ofa local government group self-insurance proglam,
rnvestments rnay not have a matufity date exceeding 5 yea's except when the invesarrent
is used in an escrow accollr'rt to refund an outstanding bond issnc in advance.

Section 7-6-205 and Section i-6-206. MCA, state that de'and deposits rnay be praced
only in banks and Public lnoney not necessary for irnmediate use by a county, city, or
towr that is not invested as authorize in Section 7',6-202 nay be prace in time or savings
deposits with a ba'k, savings and loa' association, or credit urion in the state or olale
ln repurchase agreemeDts as autirorized in Section 7_6_213.

Section 7-6-202, MCA, as amended, now Iimits authorized investments in ceftain
securities that previously were perrnissible investlnents. TIte amendment does not apply
to and does not requirc the sare of securities thal were Icgar investments berbre the
effective date of this act.

The government has no investnrent policy that would further lirnit its investment cl.roices.

The govemment has uo investmeuts that require cl.edit risk disclosure.

- l3-



HELENA VAI,LEY IRRIGATION DISTRIC'I
NOTES TO THE FINANCIAL STATEMENTS

December 31,2012 and 2013

Custodial Credit Risk
custodial credit risk is the risk that, in trre event of a bank fairure, the government,s
deposits may not be returned to it. The government does not have a depoJit policy for
custodial credit risk. All deposits are carried at cost plus accruedr interest. As of
December 3l,20lz and 20r3 the government's bank barance of $r9g,552 and $2r0.952.
respectively were exposed to custodial credit risk as follows:

Deoository Account
Insured

12/31/12 Balance 12/31113 Balance
$198,552 $210,952

Deposit Securit-v
Section 7-6-207, MCA, srates (l) The local governing body may require security only for
that portion of the deposits which is not guaranteed or insured according to raw and, as to
such unguaranteed or uninsured portion, to the extent of:

(a) 50% ofsuch deposits if the iDstitution in which the deposit is made lras a net
wofth of total assets ratio of 60lo or more; or
(b) 100% if the i'stitution in which the deposit is made has a not wofth of total
assets ratio of less than 6%.

The amount of collaterar held for Entity deposits at December 3r,z0r2 and 2013.
equaled or exceeded the amount required by State statutes.

Cash Composition
The Districts'cash of $280,990 and $243,232 is held by the county Treasurer and pooled with
other County Cash.

For purposes of the statement of cash Flows, cash equivalents incrude all cash and
InvesIments.

NOTE 3. RECEIVABLES
An allowance for uncollectible accounts was nol maintained for special assessments receivable.
The direct write-off method is used for these accounts.

NOTE 4. INVENTORIES
The cost of inventories are recorded as an expenditure when purchased.
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HELENA VALLEY IRRIGATION DISTRICT
NOTES TO THE FINANCIAL STATEMENTS

December 31,2072 and 2013

NOTE 5. CAPITAL ASSETS

The District's assets arc capitalized at historical cost or estimated historicai cost. Gifts
orcontributiors of capital assets are recorded at fair rnarket value when received. The
costs of nornlal mainteuance and repairs will be charged to operations as incurred.
Improvements are capitalized and depreciated over the remaining usef,l lives of the
related fixed assets, as applicable. Depreciation is recorded on a straight-line basis
over the useful lives ofthe assets as follows:

MachinerT and Equipment .. .. . . . . . . . .4-20 years
Vehicles......... .. .......... 5- l0 years
Office Equipntent ...,.................. 5years

NOTE 6. RISK MANAGEMENT

The Dist'ict faces corrsiderable number of risks of loss, i'cluding (a) damage to arrd loss of
propefy and conteuts, (b) ernployee tolts, (c) professional liability, i.e., erors and
omissions, (d) environmental da'rage, and (e) workers' cornpensatiou, i.e., ernployee injr-rries.

lnsurance Po lices:
commercial policies transfelling all risks of Ioss, except for relatively snrall deductible
alnounts are purchased for property and cortent damagc, enrployces' torls, and prolessional
liabilities. Given the lack of coverage available, thc District has no coverase for Doteltial
losses frorn environmental darnagcs.

NOTE 7, PENDING LITIGATION

There was no pending or threatened liligation or unasserted claims or assessments against the
Disffict at Decenrber 3l. 2012 and 2013.

NOTE 8. LONG-TERM DEBT OBLIGATIONS

Irr the proprietary financial sraten'rents. ortsta'ding debt is reported as liabilities.

Changes in Long-Te.r Debt Liabilities - During the year ended Decembe r 31, ?012 and
Decernber 31, 2013, the following changes occurred in liabilities reported in long-ternr
oe Dt:

Business-Type Activities :

Balance
Ja n uat.v l. 20ll

ContractedDebt $67.895

Balance
Jarrualv 1.2013

ContractedDebt $45,263

Additiolls Deietions
$ 0 922,632

Additions Deletions
$ 0 $lr,3t6

Balance
Decerlber3l.20l2

$45,263

Balance
December 31. 2013

$33.947

Due Within
OneYear'
s22,632

Due Wirhin
OneYear
s33,947



HELENA VALLEY IRRIGATION DISTRICT
NOTES TO THE FINANCIAL STATR,MENTS

December J l. 2012 and 2013

Loans/Con tracted Debt
Loans/conh acted debts outstanding we'e fo. the construcr.ion of Irrieation and as of
December 31,2012 and Decenrber 31, 2013, were as follows:

Origination Interest
Date BaIg l!I!r

Matulify Principle Balance Ba lance

-D_a1q Amounr l2l3l/2012 t2l3Uz0l3.

PERS through l2l3 I /2013
Entployer 8.07V.
Employee 7.90%

10 yrs. l2l01 20tt $q05,264 $4s.263 S3 3.947

ComDensated Absences
It is the District's policy and state law to permit employecs to accur.nulate a limited amount of
earned but unused vacation Lrenefits, which will be paid to employees upon separation fro n.r
Entity service. Employees are allowed to accumulate and carry over a maxirrum of two times
their annual accumlllation of vacation, but not mole than 90 days into the new calendar year.
There is no restriction on the amount of sick Ieave that may be acc'nulated. Upon
separatron. enrployees are paid 100 percent of accumulated vacation ancj 25 oer.ceni o1.
accumulated sick leave. 1'he liability associafed with proprictar.y fund-type crnployecs is
lecorded in the lespective fund.

NOTE 9. STATE-WIDE RETIREMENT PLANS
All full-time Districl ernployees are covered under the Montana public Employees Retiremenr
systenr (PERS). The pran is estabrished by state law and adrninisterea Ly the State of
Montana. The plan is cost-sha.ing rnuhipre-emproyer defined benefit pran that provides
reti'ement, disability ard death be'efits to plan rnembe.s and beneficiaries, with amounts
determined bv rhe State.

contribution rates are requi'ed and deter.rined by state law. -frre contribution rates.
expressed as a percentage ofcove'ed payroll for the fiscal yea'crrded December. 31,20)2 arrl
December 3l, 2013. were:

08t22^95

50%

PERS throueh l2l3 l/2012 PERS throush 06/30/2013
Ernployer 7.07Yo
Employee 6.90o
State .l}yo

Employer 7.07%
Ernployee 6.90o/"
State .1j'vo State .t0%

The state cont'ibution qualifies as an on-behalf payment. 'fhcsc arnounts havc not beerr
recorded in the District's tinancial statenrerts and were considered imrnaterial.

Publicly available financiar repofts that incrude financial statements and r.eqnired
supplementaly information rnay be obtained for the prans by w.iting or.caling: pubric
Enrployees Reti.errent Divisior, P.o. Box 20013r, Hetena. Montana 5goz0-ot3t,"phone; t-
406-444-3t 54.

The District's contributions for trre years ended December 31,2012. and Decenrber 31. 20r3
were $14.219 and $t5.181, r.espectively.
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HELENA VAI,LEY IRRIGATI
NOTES TO THE FINANCIAL ST

December 31. 2Ol2 and 2O

NOTE 10. Restricted Cash/Investments

the Statement of Net Position.

Descriotion
Bureau of Reclamation Requirement l

NOTE T1. RESTATEMENTS
During the 2013 year, the following adjustments relating
made to fund balance and net position.

Fund Amount
Irrigation District Fund $( 12.700)
Irrigation District Fund S 10.060
lrrigation District Fund $ 7,817
Irrigation District Fund $ 10.296
Total Restatemenr $ |'IJJJ

NOTE 12. RISK MANAGEMENT
The District faces considerable number of risks of loss, i

property and contents, (b) employee torts, (c) professional li
(d) environmental damage, (e) workers' compensation, i.e.,
lnsurance costs of employees. Settled claims resulting
commercial insurance coverage in any of the past three fiscal

Insurance Policies:
Commercial policies transferring all risks of loss, except

The following restricted cash/investments were held by the
and December 31. 2013. These amounts are reoorted withi

amounts are purchased for property and content damage,
liabilities. Employee medical insurance is provided for bv
the lack of coverage available, the Distiict has no co
environmental damases.

DISTRICT
TEMENTS
3

as ofDecember 3l, Z0lZ
the cash/investment accounts on

20 t2 20t 3

Amount
s | 42,923

transactlons were

3 | ,543

prior years'

Veh ic les
Equiprnent U
Ol'fice Equipnr Understated
Accumulated Overstated

uding (a) damage to and loss of
ilify, i.e.r errors and omissions,
loyee injuries, and (f) medical

these risks have not exceeded
years.

for relatively small deductible
ployee torts, and professiona I

commercial carrier. And. given
for potential losses from



Tromly Accounting & Escrow LLC
William R. Tromlv. CPA

302 Broddvot) St Toy,nsend. \11'59611

Independent Auditor's Report on lnternal Contror over Financiar Reporting and on
compliance and othe r Matters Bascd on an Audil of Financial s1ale ments performed in
Accordance with Government Autliting Stondartls

December 24,2014

Board Members
Ilelena Valley I rrigalion Distr.ict
Lewis and Clark CoLrnty
Ilelena, Monlana 59602

We have audited, in accordance with the auditing standalds gencrally acccpted in the United States
of America ald the stalldards applicable to financial auclits contained in Ooyernment Au4iting
Standarcls issued by the Comptroller Generai ofthe United States, the finarrcial statemeuls ofth"
governtnental activities, the business-type activities, the aggregate discretely preseltted compouent
u.rits, eaclr major fu'd, and the aggregate remaining fund information of the Hele.a valley
Ilrigation distl ict, as of and for the year ended December 3 l , 2012 at'td 201 3, and the related noles
to tlre financial statelrents, which collectiveJy conrprise Helena Valley Irrigation District's basic
financial statememts, and have issued oul report thereon dated December 24" 2014.

Internal Control over F-inancial Reporting

In planning atld perforuing our audit ofthe financial statements, we consiclered the Flelena Vallc
Irrigation Distric['s internal cor)trol orer firrancial reporting to delermine tlre atrdit proccdtrrcs that
are appropriate iu the circumstances for tlre purpose of expressing our opinions on the financial
statements, bLrt not for the purpose of expressing an opinion on the effectiveness of the Herena
Valley lrrigation District's internal control. Accordingly, we do not express an opirion on the
effectivetress ofthe Helena Valley Irrigation Dislrict's internal control. A cteficiency in internal
control exisrs when the design or operation of a control does not a ow manageinent oi ernproyees,
in.the lormal cou|se of performiug their assigned functions, to prevent, or detect arrcl cor.rect,
misstatements on a timely basis. A materiur weukness is a deficiency, or a combination of
deficiercies, in irrte'nal control, such that there is a reasonabre possibirity that a material
nlisstatement of the entify's financial staternents will nol be prevented. or detected and correcleo
on a timely basis A significant deficiency is a deficie'cy, or a combination ofcreficiencies, irr
intelnal contlol thal is less severe than a rnaterial weakness, yet impoftant enough to rner.it
attention by those charged with goventance.

Our consideration of itltei'nal control was for the lirnited purpose described in the first paragraph of
tllis section and was not designed to identify all deficiencies in internal control t5at 

'ilgtrt 
U.

lnaterial weaknesses or significant deficiencies. Given these lirrritations, during our audit ,ie did
not identify any deficiettcies in internal contlol thai we considcr. to bc rnaterial weaknesses
However, rnaterial weaknesses ntay exist that have not becn identified.
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performed tests of ils comDliancE
with certain provisions of laws, regulations, contracts, and agreements, noncornpl iance with
which could have a direct and material effect on the determi of financ ial statement amounts.
However, providing an opinion on compliance with those was not an objective of our

results of our tests disclosed no

Auditing Standards.
to be reponed under Government

Purpose of this Report

Board Members
Helena Valley lrrigation District
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether
financial statements are free fron material misstatement. we

audit, and accordingly, we do not express such an opinion.
instances of noncompliance or otlter matters tltat are reoui

The purpose of this report is solely to describe the scope of
compliance alrd the results ofthar testing. and not to prouid" u,

_t9_
l'l/illian R. Tronly, ('PA

lena Valley lrrigation District's

testing of internal control and
opinion on the effectiveness ofthe

entity's internal control or on compliance. This report is an i 'al part of an audit performed in
the entity's internal control and

accordance witlt Government Auditine Standards in consideri
compliance. Accordingly, this communication is not suitable any other purpose.

BUry,LPA
Tromly Accounting & Escrow LLC
Townsend, Montana
December 24 , 201 4



l2-l & f3-l Comoensation Time

Condition:

Criteria:
Generally accepted accounting principles
liabilities.

Effect:

statements have beerr adj usted.

Recommendation:

Condition:

Liability amounts related to co'npensatio'l time that w{s earned and not taken as of fiscal
year ending December 3), Z0lZ and 2013 *as noi posted to compensated absence
liability.

(GAAP), rlguires the proper recording of all

compensated liabilities were understated by $54, I I 6 a]nd $50,24? for fiscal years ending
December 31, 2012 and December 31, 2013, resflectively. The audited financiJ

The District should record compensation time that was parn d and not taken at year end to
compensated absence liability.

l2-2 & l3-2 Financial Statements

The following errors were noled in the financial statemqnts as presgrrted for audit:
L The long-term debt was not reported for thg payment made and the payment

was reponeo as an expense.
2. The District did not have a depreciation sphedule and depreciation expense

was not reDorted.

Criteria:
Internal control related to presentation and disclosure- Generally accepted accounting
principles require full accrual funds to report revenue when a receivabre is i,curred.

Effect:
Overstated debt and debt expense of 922,632 and $ll,316 for fiscal years ending
December 31, 2012 and December 3r, 2013, respectivery. undersrated accumulateJ
depreciation for fiscal year ending December 31, 2Al2 in the amount of $264,795.
Understated depreciation expense of g9,426 and accumqlated depreciation of $250,345 for
fiscal year ending Decernber 31,2013. These adjustments have been corrected for the
audlt report.

Recommendation:
All year end entries should be made prior to finarizing the finanpiar statements for the
audit.
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Tromly Accounting & scrow LC
William R. T,

302 Brcadway St. Townsend, MT

Board Members
Helena Valley Inigation District
Lewis and Clark County
Helena, Montana 59602

There were no other compliance, financial, or internal accounting

Sil[f.fJ*
/

Trornly Accounting & Escrow LLC
Townsend, Montana
December 24, 2014

-2t-
William R. Tromly, CPA

CPA



Tromly Accounting & Esprow LLC
William R. Tromly, CPA

302 Broadway St. Townsend, MT 59644

REPORT ON PRIOR AUDIT REPORT RECOMMENDATIONS

Board Members
Helena Valley Irrigation District
Lewis and Clark County
Helena, Montana 59602

The prior audit report contained both ofthe identified recommendationg risted above and also two
recornmendations regarding Segregation of Duties and Disbursements Itrternal Corltrol that were
implemented.

Escrow LLC

December 24 , 201 4
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