MEMO
DATE:     June 2013
TO:
County Clerk & Recorders / Finance Directors

City/Town Clerk & Recorders/ Finance Directors
FROM:
Local Government Services Bureau

RE:
BARS – Balance Sheet Accounts- revised as of June 2013
Revisions have been made on June 2013 to the BARS- Balance Sheet Accounts.  A complete copy of the BARS by section is available on our website at:
http://doa.mt.gov/lgsb/Forms/AccountingSystemsProgram/1_AccountingManuals/01_BARSChartofAccount/default.mcpx
The BARS-Balance Sheet Account numbers have been revised to accommodate GASB Statement No. 63-Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of Resources, and Net Position, effective for FY 2013 financial statements and Statement No. 65-Items Previously Reported as Assets and Liabilities, effective for FY 2014 financial statements.

Statement No. 63, effective for FY 2013 financial statements, provides guidance on reporting deferred outflows/deferred inflows of resources and statement of net position (changes the term “net assets” to “net position) in a statement of financial position, and describes related disclosures”, and defines the formula to report the “Net investment in Capital Assets”, restricted, and unrestricted component of net position. It is important to note that the FY 2013 Annual Financial Report format available on our website will not contain areas to report deferred outflows or deferred inflows of resources as Statement No. 63 does not require recognition of deferred outflows or deferred inflows of resources not previously required by other GASB standards. 

On the other hand Statement No. 65, effective for FY 2014, identifies accounts that were previously reported as assets or liabilities and requires they be reported as deferred outflows or deferred inflows of resources, as applicable, on the statement of financial position. The Statement essentially limits the use of the term ‘deferred’ to deferred outflows or deferred inflows of resources. Therefore all local governments, as an example, that previously reported deferred revenue related to taxes and assessments receivables as a liability, would be required to report those deferrals as a deferred inflow of resources. The FY 2014 Annual Financial Report format available on our website will be updated to accommodate the new reporting requirements. The Statement also changes the calculation for recognition of major funds. We encourage you to download free of charge and read both Statements (pronouncements) from GASB’s website at www.gasb.org . 

