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1.
TAX LIEN Sales
(
When City/Town Collects Taxes and Special Assessments:  When any taxes or assessments become delinquent, a tax lien sale may not be held by the city or town unless the city treasurer or town clerk, within 10 working days after the date on which the taxes or assessments become delinquent, certifies the delinquent taxes and assessments to the county treasurer of the county.  Upon receipt of the certificate, the county treasurer shall enter the delinquent taxes and assessments in the delinquent tax list of the county, and the county treasurer in selling property for delinquent taxes shall include all city and town delinquent taxes and assessments. There may be only one sale for each piece of property.  The sale must cover the aggregate of the city, town, county, and state taxes and special assessments, including penalties, interest, and costs provided by law.  (MCA 7-6-4423)

√
When the payment of an installment of a special assessment becomes delinquent, all payments of subsequent installments may, at the option of the city or town council and upon adoption of the appropriate resolutions, become delinquent. The city or town may, pursuant to 7-12-4184, order that all assessments that are delinquent for specific parcels of land as a result of acceleration be withdrawn.  Upon delinquency in one or all installments, the whole property must be sold the same as other property is sold for taxes. The enforcement of the lien of any installment of a special assessment by any method authorized by law does not prevent the enforcement of the lien of any subsequent installment when it becomes delinquent.  (MCA 7-12-4182(2))

(
When County Collects Municipal Tax:  All publications of sales for delinquent taxes shall include city or town taxes. There is only one sale for each piece of property. The sale shall cover the aggregate of city or town, county, and state taxes, with the penalties, interest, and cost of advertising provided by law.  (MCA 7-6-4414)
√
When County Collects Municipal Tax But City/Town Collects Special Assessments:  When the payment of any one installment of any special assessment becomes delinquent, all payments of subsequent installments must, at the option of the city or town council and by appropriate resolution duly adopted, become delinquent. The city or town council may order that all assessments that are delinquent as a result of acceleration be withdrawn.  Delinquent special assessments must be certified to the county clerk of the county in which the city or town is situated. The county treasurer shall collect the delinquent special assessments and taxes in the same manner and at the same time that taxes for general, municipal, and administrative purposes are collected. In case the delinquent assessments and taxes are not paid, the whole property must be sold in the same manner that other property is sold for taxes. The enforcement of the lien of any installment of a special assessment by any method authorized by law does not prevent the enforcement of the lien of any subsequent installment when it becomes delinquent.  (MCA 7-12-4183(2))

2.
ASSIGNMENT TO MUNICIPALITY
(
Whenever property that has been struck off to the county at a tax lien sale under 15-17-214 is subject to the lien of delinquent special assessments and has not been assigned under 15-17-214 or 15-17-323 at the request of the municipality, the county treasurer shall assign all of the rights of the county acquired in the property at the tax lien sale to the municipality upon payment of any delinquent taxes, excluding assessments, and costs, without penalty or interest. Property sold to the municipality must be held in trust by the municipality for the improvement fund into which the delinquent special assessments are payable.  (MCA 15-17-317)

(
Special Assessment Liens Extinguished:
√
If a county assigns its interest as purchaser of a tax sale certificate, it must collect from the assignee all delinquent taxes, including penalties, interest, and costs, accruing from the date of delinquency. The only exception is if the county assigns its interest to a municipality under this section, in which case a municipality is excused from paying delinquent assessments.  (AGO #38, Vol. 43)
√
If either a county or a municipality takes a tax deed to property pursuant to 15-18-211, the granting of the tax deed extinguishes the lien created by any special assessment against the property that becomes payable prior to the issuance of the deed but leaves unaffected any lien created by a special assessment that first becomes payable after issuance of the deed.  (AGO #38, Vol. 43)

√
A county treasurer may not require delinquent special improvement district assessments to be paid in addition to the sale price of tax deed land because when a tax deed is issued, special assessment liens that were due and payable at that time are extinguished. However, the county treasurer must apply the sale proceeds of the land to delinquent assessments, as provided in 7-8-2306.  (AGO #24, Vol. 45)
3.
SALE OF TAX DEED LAND
(
Assignment of Municipality’s Interest:  At any time after a parcel of land has been acquired by a municipality, as provided in 15-17-317 (see above), and has not been redeemed, the treasurer of the municipality shall assign all the rights of the municipality in the property to any person who pays (a) the purchase price paid by the municipality, (b) the delinquent assessments, (c) interest on the purchase price and delinquent assessments at the rate of 5/6 of 1% a month, and (d) penalties and costs as provided by law.  (Note:  The amount of the penalty to be charged is 2% (MCA 15-16-102) and "costs" are defined at MCA 15-17-121.)  .  (MCA 15-17-318(1))

√
This assignment by the municipality discharges the trust created under 15-17-317 (see above).  The municipality may also discharge the trust by paying into the improvement fund the amount of the delinquent assessments and accrued interest.  (MCA 15-17-318(3))

3.
SALE OF TAX DEED LAND - continued
(
Sale or Lease & Disposition of Proceeds:  A municipality may sell, donate, or lease property it acquires under 15-17-317 (see above).  All money received by the municipality from the sale or lease of the land, after payment of the cost of sale, not to exceed $25, must be paid into the improvement fund to the extent of the delinquent assessments, interest, and penalties.  The surplus, if any, must be paid to any revolving fund that secures the payment of special assessments or, if there are none, to the general fund of the city or town.  (MCA 15-17-319)

(
Subsequent Assessments:  For property that is acquired by a municipality as provided in 15-17-317, subsequent installments of the special assessment or assessments, if any, and other special assessments not then delinquent must be levied, and taxes for the following years must be assessed in the same manner as if the property had not been so acquired. If the special assessments or installments thereof or taxes are not paid when due, the property must again be sold in the manner provided by law and the levies of special assessments, assessments of taxes, and the sale of the property for delinquent special assessments and taxes must continue until the time when the property has been redeemed from such sale.  (MCA 15-17-320)
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