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Town of Fort Peck, Montana
Management’s Discussion and Analysis
June 30, 2014 and 2013

As management of the Town of Fort Peck, Montana, we offer readers of the Town of Fort
Peck’s (the Town) basic financial statements, this narrative overview and analysis of the
financial activities of the Town.

Financial Highlights

2014

The Town implemented a new accounting system to help manage its finances.
2013

- Anengineering study was completed for the Town’s wastewater facility.
Basic Financial Statements

The primary focus is on both the Town as a whole (government-wide) and the major individual
funds. Both perspectives allow the user to address relevant questions, broaden a basis for
comparison and enhance the Town’s accountability. The Town’s basic financial statements are
comprised of: 1) government-wide financial statements, 2) fund financial statements, 3) notes
to the basic financial statements.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the Town’s basic financial statements. The statement of net position presents
information on all of the Town’s assets and liabilities, with the difference between the two
reported as net position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the Town is improving or deteriorating.

The statement of activities presents information showing the Town’s change in net position
during the most recent fiscal period. Changes in net position are reported in the current fiscal
period, regardless of the timing of related cash flows.

Some differences in expenses reported in the Statement of Activities include depreciation of
fixed assets and accrual for compensated absences.



Town of Fort Peck, Montana
Management’s Discussion and Analysis
June 30, 2014 and 2013

Fund Financial Statements

Traditional users of governmental financial statements will find the fund financial statements to
look more familiar. The focus is on major funds rather on than fund types. All of the Town’s
funds can be divided into three categories: governmental funds, proprietary funds and fiduciary
funds.

Governmental Funds

Most of the Town’s basic services are reported in governmental funds, which focus on how
money flows into and out of those funds and the balances left at year end are available for
spending. The funds are reported using an accounting method called modified accrual
accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund financial statements provide a detailed short-term view of cash,
governmental fund operations and the basic services provided.

Governmental fund information helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the Town’s programs. We
describe the relationship between governmental activities and governmental funds in
reconciliation at the end of the fund financial statements.

Proprietary Funds

When the Town charges customers for the services it provides, these services are reported in
proprietary funds. Proprietary funds are reported in the same way that all activities are
reported in the government-wide financial statements. In fact, the Town’s enterprise funds are
the same as the business-type activities reported in the government-wide financial statements
but provide more detail and additional information, such as a statement of cash flows.

Notes to the Basic Financial Statements

The notes to the financial statements provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Major Fund Determination
Major funds are defined as the general fund and any other fund where the assets, liabilities,

revenues, or expenditures/expenses exceed ten percent of total government fund amounts, or
ten percent of total enterprise fund amounts.



Town of Fort Peck, Montana
Management’s Discussion and Analysis
June 30, 2014 and 2013

The fund must also exceed five percent of total government and enterprise fund amounts
combined. It was determined that the General Fund, Street Maint. Fund, Water Enterprise
Fund and Sewer Enterprise Fund are major funds for 2014 and 2013 and have been reported in
the financial statements as such.

Governmental Funds

Key financial highlights for governmental funds:

The general fund assets of the Town exceeded its liabilities at the close of 2014 by $97,614 in
comparison to $80,553 in 2013 and $56,996 in 2012. The increases were the result of revenues
exceeding expenditures.

The street maintenance fund assets of the Town exceeded its liabilities at the close of 2014 by
$20,696 in comparison to $14,796 in 2013 and $6,224 in 2012. The overall increase in fund
balance from 2012 to 2014 was the result of revenues exceeding expenditures.

The trust fund assets are nonexpendable, but the annual earnings may be transferred to other
funds to help with expenditures. Interest income declined as interest rates fell lower over the
past three years.

General Information

The Town continues to maintain a good overall financial position.

Governmental Activities

2014 2013 2012
Current assets S 5,305,065 S 5,270,951 S 5,312,850
Net capital assets 738,573 756,228 778,467
Total assets 6,043,638 6,027,179 6,091,317
Current liabilities 35,317 13,360 8,480
Noncurrent liabilities 25,500 0
Total liabilities 35,317 38,860 8,480
Net investment in capital assets 738,573 756,228 778,467
Restricted net position 4,990,513 4,970,280 5,050,608
Unrestricted net position 279,235 261,811 251,131
Total net position S 6,008,321 $ 5,988,319 S 6,080,206




Revenues
Other revenue
Tax revenue
Program revenue
Charges for services
Operating grants
Capital grants
Total Revenue
Expenses
General government
Public safety
Public works
Public health
Culture & recreation
Miscellaneous
Unallocated costs
Total expenses

Transfers

Increase (decrease) in net position

Beginning net position

Prior period adjustments

Ending net position

Net investment in capital assets increased due to new capital assets being placed into service.
Restricted net position increased because the Town did not spend the entire budget for
The Town’s unrestricted net position decreased due to unrestricted

restricted funds.

Town of Fort Peck, Montana
Management’s Discussion and Analysis
June 30, 2014 and 2013

Governmental Activities

2014 2013 2012
$ 126,797 27,641 S 134,213
30,834 36,473 33,646
65,939 63,707 66,453
13,817 13,617 15,174
0 0 0
$ 237,387 $ 141,438 S 249,486
$ 75,268 100,937 80,893
27,645 20,702 22,212
50,375 51,413 60,557
6,438 2,205 4,584
49,164 47,063 47,726
5,217 7,587 10,647
0 3,418 3,418
$ 214,107 $ 233,325 $ 230,037
0 0 0
23,280 (91,887) 19,449
5,988,319 6,080,206 6,059,821
(3,278) 936

S 6,008,321 $ 5,988,319 S 6,080,206

expenditures exceeding unrestricted revenue.

Business-type Funds

Business-type funds for the Town include: the Water Enterprise Fund and Sewer Enterprise
Fund. Both are included as major funds. Business-type funds operate on their own revenues

and remain stable.



Town of Fort Peck, Montana
Management’s Discussion and Analysis
June 30, 2014 and 2013

Water Enterprise Fund

Assets for the water enterprise fund remained stable. Net capital assets have decreased due to
depreciation and the purchase of new meters.

Total liabilities remained steady.

Revenues increased due to increased usage.
Expenditures decreased due to lower operating costs.
Sewer Enterprise Fund

Assets for the sewer enterprise fund remained stable. Net capital assets have decreased due to
depreciation.

Total liabilities remained steady.

Revenues from sales increased due to increased usage and there was a one time payment of
$107,100 made in 2013 for a sewer expansion plan that was later abandoned.

Expenditures were similar to previous years with the exception of the sewer expansion plan.



Current assets
Net capital assets
Total assets

Current liabilities
Noncurrent liabilities
Total liabilities

Net investment in capital assets

Restricted net position
Unrestricted net position
Total net position

Revenues
Charges for services
Investment earnings
Miscellaneous revenue
Total Revenue
Expenses
Personnel services
Supplies
Purchased services
Fixed charges
Other
Depreciation
Total expenses

Increase (decrease) in net position S

Beginning net position
Ending net position

Town of Fort Peck, Montana
Management’s Discussion and Analysis

June 30, 2014 and 2013

Business-type Activities

2014 2013 2012
S 271,282 S 241,952 S 243,186
2,061,525 2,181,769 2,302,012
2,332,807 2,423,721 2,545,198
24,537 10,609 6,400
0 17,000 2,564
24,537 27,609 8,964
2,061,525 2,181,769 2,302,012
100,000 100,000 0
146,745 114,343 234,222

$ 2,308,270 S 2,396,112 S 2,536,234

Business-type Activities

2014 2013 2012

$ 214202 $ 183,010 $ 175,290

2,200 1,743 958

4,200 109,500 3,220

$ 220,602 $ 294,253 $ 179,468

$ 116,039 $ 95627 $ 96,958

16,306 49,649 21,782

51,773 147,078 56,527

4,083 4,778 4,750
17,000

120,243 120,243 120,243

$ 308,444 $ 434,375 $ 300,260

(87,842) $ (140,122) $ (120,792)

2,396,112 2,536,234 2,657,026

S 2,308,270 S 2,396,112 S 2,536,234




Town of Fort Peck, Montana
Management’s Discussion and Analysis
June 30, 2014 and 2013
Significant Budget Variances
There were no significant budget variances.

Capital Assets

Significant governmental capital assets additions in 2014 included: the purchase of computer
software.

There was no other significant capital asset activity in 2013.

Debt Administration

There was no significant governmental debt activity in either year.

Contacting the Town’s Financial Management

This financial report is designed to provide the citizens, taxpayers, customers, investors, and
creditors with a general overview of the Town’s finances and to show the Town’s accountability

for the money it receives. If you have any questions about this report or need any additional
financial information, contact Shari K. Little, Town Clerk, P.O. Box 310, Fort Peck, MT 59223.



Independent Auditor’s Report

To the Town Council
Town of Fort Peck
Fort Peck, Montana

Report on the Financial Statements

| have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of Fort Peck (the Town), as of and for the years ended June 30, 2014 and 2013, and the
related notes to the financial statements, which collectively comprise the Town’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. |
conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my audit opinion.



Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of the Town, as of June 30, 2014 and
2013, and the respective changes in financial position, and, where applicable, cash flows
thereof for the years then ended in conformity with accounting principles generally accepted in
the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information listed in the
table of contents be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate, economic, or historical context. | have
applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to my inquiries, the basic financial
statements, and other knowledge | obtained during my audit of the basic financial statements.
| do not express an opinion or provide any assurance on the information because the limited
procedures do not provide me with sufficient evidence to express an opinion or provide any
assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, | have also issued my report dated June 29,
2015, on my consideration of the Town’s internal control over financial reporting and on my
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of my
testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Town’s internal control over financial
reporting and compliance.

Philip Emmons
Certified Public Accountant

June 29, 2015
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Town of Fort Peck, Montana
Statement of Net Position

June 30, 2014
Governmental Business-Type
ASSETS Activities Activities Total
Current assets
Cash and cash equivalents S 374,379 S 158,931 S 533,310
Accounts receivable, net of
allowance for uncollectible account 12,351 12,351
Taxes/assessments receivable, net
of allowance for uncollectible accounts 15,992 15,992
Restricted assets
Cash and investments 4,914,694 100,000 5,014,694
Total current assets 5,305,065 271,282 5,576,347
Capital assets, net of
accumulated depreciation 193,649 2,042,173 2,235,822
Land 544,924 19,352 564,276
Total noncurrent assets 738,573 2,061,525 2,800,098
Total assets S 6,043,638 S 2,332,807 S 8,376,445
LIABILITIES
Current liabilities
Deposits payable S 720 $ S 720
Compensated absences - current 9,097 7,537 16,634
Liability for judgment 25,500 17,000 42,500
Total current liabilities 35,317 24,537 59,854
Total liabilities S 35,317 S 24,537 S 59,854
NET POSITION
Net investment in capital assets S 738,573 § 2,061,525 S 2,800,098
Restricted for:
Permanent trust fund - nonexpendable 4,914,694 4,914,694
Public works 75,819 100,000 175,819
Unrestricted 279,235 146,745 425,980
Total net position S 6,008,321 S 2,308,270 S 8,316,591

See Accompanying Notes to the Financial Statements
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Government operations
General government
Public safety
Public works
Public health
Culture & recreation
Miscellaneous

Total government activities

Business-Type Activities
Water
Sewer

Total business-type activities

$

$

$
$

See Accompanying Notes {3 the Financial Statements

Town ot Fort Peck, Mlontana

Statement of Activities
For the Year Ended June 30, 2014

Net (Expense)

Program Revenues Revenue
Charges for Operating Capital Governmental Business-Type
Expenses Services Grants Grants Activities Activities Total
75,268 S 5,965 $ $ $ (69,303) $ (69,303)
27,645 2,065 (25,580) (25,580)
50,375 52,594 13,817 16,036 16,036
6,438 (6,438) (6,438)
49,164 5,315 (43,849) (43,849)
5,217 (5,217) (5,217)
214,107 $ 65,939 $ 13,817 0s (134,351) $ (134,351)
260,500 $ 168,403 $ $ $ $ (92,097) $ (92,097)
47,945 50,000 S S 2,055 $ 2,055
308,445 S 218,403 $ [ S 0s (90,042) $ (90,042)
General revenues
Property taxes S 30,834 $ S 30,834
Intergovernmental revenue 14,737 14,737
Unrestricted investment earnings 94,041 2,200 96,241
Licenses and permits 2,120 2,120
Miscellaneous 15,899 15,899
Total general revenues S 157,631 S 2,200 $ 159,831
Increase (decrease) in net position S 23,280 $ (87,842) $ (64,562)
Net position
Beginning of year 5,988,319 2,396,112 8,384,431
Prior period adjustments (3,278) (3,278)
End of year S 6,008,321 $ 2,308,270 $ 8,316,591




Town of Fort Peck, Montana
Balance Sheet - Governmental Funds
June 30, 2014

Major Funds

Other Total
Governmental Governmental
General Fund Street Maint. Trust Funds Funds
ASSETS
Cash and cash equivalents S 98,334 $ 20,696 S S 255,349 §$ 374,379
Investments 4,914,694 4,914,694
Taxes/assessments receivable (net
of allowance for uncollectibles) 12,352 2,400 1,240 15,992
Total assets $ 110,686 $ 23,096 $ 4,914,694 $ 256,589 S 5,305,065
LIABILITIES
Deposits payable S 720 $ S S S 720
Total liabilities S 720 S 0s 0s 0s 720
DEFERRED INFLOWS OF RESOURCES
Unavailable taxes S 12,352 $ 2,400 $ S 1,240 $ 15,992
Total deferred inflows of resources S 12,352 S 2,400 $ 0SS 1,240 $ 15,992
FUND BALANCE
Nonspendable
Legally required to be maintained intact S S S 4,914,694 S S 4,914,694
Restricted
Public works 20,696 55,123 75,819
Committed
General government 200,226 200,226
Unassigned 97,614 97,614
Total fund balance S 97,614 $ 20,696 S 4,914,694 $ 255,349 $ 5,288,353
Total liabilities, deferred inflows of
resources and fund balance S 110,686 S 23,096 S 4,914,694 S 256,589 S 5,305,065
Reconciliation to the Statement of Net Position:
Total fund balance from above $ 5,288,353
Add capital assets, net of accumulated depreciation not reported above 738,573
Less compensated absences (9,097)
Less other liabilities (25,500)
Unavailable revenues for taxes recognized as revenue in the government wide statements 15,992

Net position $ 6,008,321

See Accompanying Notes tg the Financial Statements
1



Town of Fort Peck, Montana
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Year Ended June 30, 2014

Major Funds

Other Total
General Governmental  Governmental
Fund Street Maint Trust Funds Funds
Revenues
Taxes and assessments 33,534 $ 21,177 S S 31,342 S 86,053
Licenses and permits 2,120 2,120
Intergovernmental revenue 14,737 13,817 28,554
Charges for services 11,355 11,355
Miscellaneous 17,964 17,964
Investment and royalty earnings 1,074 91,743 1,224 94,041
Total revenue 80,784 21,177 91,743 46,383 240,087
Expenditures
Current operations
General government 60,674 S S S S 60,674
Public safety 27,718 27,718
Public works 15,277 32,537 47,814
Public health 6,583 6,583
Culture & recreation 43,563 43,563
Miscellaneous 5,217 5,217
Total current charges 143,755 15,277 0 32,537 191,569
Capital outlay 11,794 11,794
Total expenditures 143,755 15,277 0 44,331 203,363
Excess (Deficiency) of revenue
over expenditures (62,971) S 5,900 $ 91,743 $ 2,052 S 36,724
Other financing sources (uses)
Resources transfer (to) from
other funds 80,032 S S (90,032) S 10,000 $ 0
Net change in fund balance 17,061 S 5,900 $ 1,711 S 12,052 $ 36,724
Beginning fund balance 80,553 14,796 4,912,983 243,297 5,251,629
Ending fund balance 97,614 S 20,696 $ 4,914,694 S 255,349 S 5,288,353

See Accompanying Notes to the Financial Statements



Town of Fort Peck, Montana
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2014

Net change in fund balance S 36,724

Revenues on the government-wide statement of activities not reflected in revenue in
the governmental funds statement:
Increase (decrease) in property taxes receivable (2,701)

Expenditures on the government-wide statement not reported on the
government funds statement:
Depreciation (26,170)
(Increase) decrease in compensated absences 3,633

Expenditures on the governmental funds statement not reported on the
government-wide statement:

Capital outlay 11,794

Change in net position on the government-wide statement of activity S 23,280

See Accompanying Notes to the Financial Statements
15



Town of Fort Peck, Montana
Statement of Net Position
Proprietary Funds
June 30, 2014

Business-type Activities

Major Enterprise Funds
ASSETS Water Fund Sewer Fund Total

Current assets

Cash and cash equivalents S 19,919 §$ 139,012 $ 158,931
Restricted assets:

Cash and cash equivalents 75,000 25,000 100,000
Accounts receivable, net of allowances 8,268 4,083 12,351
Total current assets 103,187 168,095 271,282
Land 4,808 14,544 19,352
Capital assets, net of

accumulated depreciation 1,786,584 255,589 2,042,173
Total noncurrent assets 1,791,392 270,133 2,061,525

Total assets S 1,894,579 S 438,228 S 2,332,807
LIABILITIES

Current liabilities

Compensated absences S 6,288 §$ 1,249 S 7,537

Liability for judgment 17,000 17,000

Total current liabilities 6,288 18,249 24,537
Total liabilities S 6,288 S 18,249 S 24,537
NET POSITION
Net investment in capital assets S 1,791,392 S 270,133 $ 2,061,525
Restricted for:

Replacement and depreciation reserve 75,000 25,000 100,000
Unrestricted 21,899 124,846 146,745
Total net position S 1,888,291 S 419,979 S 2,308,270

See Accompanying Notes to the Financial Statements
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Town of Fort Peck, Montana

Statement of Revenues, Expenses, and Changes in Fund Net Position

Operating Revenues
Charges for services
Miscellaneous revenue

Total operating revenues

Operating Expenses
Personnel services
Supplies
Purchased services
Fixed charges
Depreciation

Total operating expenses

Total operating income (loss)

Non-Operating Revenue (Expense)

Interest

Total non-operating revenue (expense)

Increase (decrease) in net position

Net position
Beginning of year
End of year

Proprietary Funds

For the Year Ended June 30, 2014

Business-type Activities

Major Enterprise Funds

Water Fund Sewer Fund Total
$ 164,202 $ 50,000 $ 214,202
4,200 4,200
$ 168,402 $ 50,000 $ 218,402
$ 92,722 $ 23,317 ¢ 116,039
13,102 3,204 16,306
47,818 3,955 51,773
2,319 1,764 4,083
104,538 15,705 120,243
$ 260,499 $ 47,945 §$ 308,444
$ (92,097) $ 2,055 $ (90,042)
S 1,477 $ 723 § 2,200
$ 1,477 $ 723 $ 2,200
$ (90,620) $ 2,778 $ (87,842)
1,978,911 417,201 2,396,112
$ 1,888,291 $ 419,979 $ 2,308,270

17

See Accompanying Notes to the Financial Statements



Town of Fort Peck, Montana
Statement of Cash Flows - Proprietary Funds
For the Year Ended June 30, 2014

Business-type Activities

Major Enterprise Funds

Water Fund Sewer Fund Total

Cash Flows from Operating Activities

Cash received from customers S 164,756 S 47,584 S 212,340

Cash paid to suppliers (63,239) (8,923) (72,162)

Personal services - salaries (94,449) (24,663) (119,112)
Net cash provided (used) by operating activities S 7,068 S 13,998 S 21,066
Cash Flows from Investing Activities

Interest earnings S 1,477 $ 723§ 2,200
Net cash provided (used) by investing activities S 1,477 S 723 S 2,200
Net increase (decrease) in cash S 8,545 $ 14,721 S 23,266
Cash balance, Beginning of Year 86,374 149,291 235,665
Cash balance, End of Year S 94,919 S 164,012 $ 258,931
Reconciliation of Operating Income to Net Cash Provided

(used) by Operating Activities
Operating income (loss) S (92,097) $ 2,055 S (90,042)
Adjustements to reconcile operating income to net cash

provided by operating activities

(Increase) decrease in accounts receivable, net (3,647) (2,416) (6,063)

Increase (decrease) in compensated absences (1,726) (1,346) (3,072)

Depreciation expense 104,538 15,705 120,243
Total adjustments 99,165 11,943 111,108
Net cash provided (used) by operating activities S 7,068 S 13,998 S 21,066

See Accompanying Notes to the Financial Statements
18



Town of Fort Peck, Montana
Statement of Net Position

June 30, 2013
Governmental Business-Type
ASSETS Activities Activities Total
Current assets
Cash and cash equivalents S 189,276 S 135,666 S 324,942
Investments 150,000 100,000 250,000
Accounts receivable, net of
allowance for uncollectible account 6,286 6,286
Taxes/assessments receivable, net
of allowance for uncollectible accounts 18,692 18,692
Restricted assets
Cash and investments 4,912,983 4,912,983
Total current assets 5,270,951 241,952 5,512,903
Capital assets, net of
accumulated depreciation 208,025 208,025
Land 544,924 19,352 564,276
Construction in progress 3,279 2,162,417 2,165,696
Total noncurrent assets 756,228 2,181,769 2,937,997
Total assets S 6,027,179 S 2,423,721 S 8,450,900
LIABILITIES
Current liabilities
Deposits payable S 630 $ S 630
Compensated absences - current 12,730 10,609 23,339
Total current liabilities 13,360 10,609 23,969
Long-term liabilities
Liability for judgment 25,500 17,000 42,500
Total long-term liabilities 25,500 17,000 42,500
Total liabilities S 38,860 S 27,609 S 66,469
NET POSITION
Net investment in capital assets S 756,228 S 2,181,769 S 2,937,997
Restricted for:
Permanent trust - nonexpendable 4,912,983 4,912,983
Public works 57,297 100,000 157,297
Unrestricted 261,811 114,343 376,154
Total net position S 5,988,319 S 2,396,112 S 8,384,431

See Accompanying Notes to the Financial Statements
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Government operations
General government
Public safety
Public works
Public health
Culture & recreation
Miscellaneous
Unallocated costs

Total government activities

Business-Type Activities
Water
Sewer

Total business-type activities

Town ot Fort Peck, Montana
Statement of Activities
For the Year Ended June 30, 20

13

Net (Expense)

Program Revenues Revenue
Charges for Operating Capital Governmental Business-Type
Expenses Services Grants Grants Activities Activities Total
$ 100,937 S 1,243 S $ $ (99,694) $ (99,694)
20,702 6,383 (14,319) (14,319)
51,413 49,665 13,617 11,869 11,869
2,205 (2,205) (2,205)
47,063 6,416 (40,647) (40,647)
7,587 (7,587) (7,587)
3,418 (3,418) (3,418)
$ 233325 S 63,707 S 13,617 0SS (156,001) S (156,001)
$ 286,113 $ 137,303 $ $ $ $ (148,810) $ (148,810)
148,262 155,207 S S 6,945 S 6,945
S 434375 S 292,510 $ [ 0s 0s (141,865) $ (141,865)
General revenues
Property taxes S 36,473 $ S 36,473
Intergovernmental revenue 14,238 14,238
Unrestricted investment earnings (6,615) 1,743 (4,872)
Licenses and permits 1,286 1,286
Miscellaneous 18,732 18,732
Total general revenues S 64,114 $ 1,743 $ 65,857
Increase (decrease) in net position S (91,887) $ (140,122) $ (232,009)
Net position
Beginning of year 6,080,206 2,536,234 8,616,440
End of year S 5,988,319 $ 2,396,112 $ 8,384,431

See Accompanying Notes 58 the Financial Statements




Town of Fort Peck, Montana
Balance Sheet - Governmental Funds
June 30, 2013

Major Funds

Other Total
Governmental Governmental
General Fund Street Maint. Trust Funds Funds
ASSETS
Cash and cash equivalents S 81,183 $ 14,796 S S 93,297 §$ 189,276
Investments 4,912,983 150,000 5,062,983
Taxes/assessments receivable (net
of allowance for uncollectibles) 14,042 2,340 2,310 18,692
Total assets S 95,225 $ 17,136 S 4,912,983 $ 245,607 S 5,270,951
LIABILITIES
Deposits payable S 630 $ S S S 630
Total liabilities S 630 S 0s 0s 0s 630
DEFERRED INFLOWS OF RESOURCES
Unavailable taxes S 14,042 $ 2,340 $ S 2,310 $ 18,692
Total deferred inflows of resources S 14,042 S 2,340 $ 0SS 2,310 $ 18,692
FUND BALANCE
Nonspendable
Legally required to be maintained intact S S S 4,912,983 $ S 4,912,983
Restricted
Public works 14,796 42,501 57,297
Committed
General government 200,796 200,796
Unassigned 80,553 80,553
Total fund balance S 80,553 $ 14,796 S 4,912,983 $ 243,297 $ 5,251,629
Total liabilities, deferred inflows of
resources and fund balance S 95,225 $ 17,136 S 4,912,983 $ 245,607 S 5,270,951
Reconciliation to the Statement of Net Position:
Total fund balance from above $ 5,251,629
Add capital assets, net of accumulated depreciation not reported above 756,228
Less compensated absences (12,730)
Less long-term liabilities (25,500)
Unavailable revenues for taxes recognized as revenue in the government wide statements 18,692

Net position $ 5,988,319

See Accompanying Notes ;o the Financial Statements
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Town of Fort Peck, Montana
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds
For the Year Ended June 30, 2013

Major Funds

Other Total
General Governmental  Governmental
Fund Street Maint Trust Funds Funds
Revenues
Taxes and assessments S 31,598 $ 20,197 S S 28,869 $ 80,664
Licenses and permits 1,286 1,286
Intergovernmental revenue 14,238 13,617 27,855
Charges for services 7,958 7,958
Fines and forfeitures 300 300
Miscellaneous 25,115 25,115
Investment and royalty earnings 848 (8,620) 1,158 (6,614)
Total revenue 81,343 20,197 (8,620) 43,644 136,564
Expenditures
Current operations
General government S 64,441 S S S S 64,441
Public safety 20,702 20,702
Public works 11,625 36,573 48,198
Public health 2,205 2,205
Culture & recreation 40,154 40,154
Miscellaneous 7,587 7,587
Total current charges 135,089 11,625 0 36,573 183,287
Capital outlay 0
Total expenditures 135,089 11,625 0 36,573 183,287
Excess (Deficiency) of revenue
over expenditures S (53,746) S 8,572 $ (8,620) $ 7,071 $ (46,723)
Other financing sources (uses)
Resources transfer (to) from
other funds S 77,303 S S (86,193) S 8,890 $ 0
Net change in fund balance S 23,557 S 8,572 $ (94,813) S 15,961 $ (46,723)
Beginning fund balance 56,996 6,224 5,007,796 227,336 5,298,352
Ending fund balance S 80,553 $ 14,796 $ 4,912,983 $ 243,297 S 5,251,629

See Accompanying Notes to the Financial Statements



Town of Fort Peck, Montana

Reconciliation of the Statement of Revenues, Expenditures, and Changes

in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended June 30, 2013

Net change in fund balance

Revenues on the government-wide statement of activities not reflected in revenue in
the governmental funds statement:
Increase (decrease) in property taxes receivable

Expenditures on the government-wide statement not reported on the
government funds statement:
Depreciation
(Increase) decrease in compensated absences
Judgment expense

Change in net position on the government-wide statement of activity

See Accompanying Notes to the Financial Statements
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$ (46,723)

4,874

(22,239)
(2,299)
(25,500)

$ (91,887)



Town of Fort Peck, Montana
Statement of Net Position
Proprietary Funds
June 30, 2013

Business-type Activities

Major Enterprise Funds
ASSETS Water Fund Sewer Fund Total

Current assets

Cash and cash equivalents S 11,375 $ 124,291 $ 135,666
Restricted assets:

Cash and cash equivalents 75,000 25,000 100,000
Accounts receivable, net of allowances 4,619 1,667 6,286
Total current assets 90,994 150,958 241,952
Land 4,808 14,544 19,352
Capital assets, net of

accumulated depreciation 1,891,123 271,294 2,162,417
Total noncurrent assets 1,895,931 285,838 2,181,769

Total assets S 1,986,925 S 436,796 S 2,423,721
LIABILITIES

Current liabilities
Compensated absences S 8,014 S 2,595 § 10,609

Total current liabilities 8,014 2,595 10,609

Long-term liabilities

Liability for judgment 17,000 17,000

Total long-term liabilities 0 17,000 17,000
Total liabilities S 8,014 S 19,595 $ 27,609
NET POSITION
Net investment in capital assets S 1,895,931 S 285,838 S 2,181,769
Restricted for:

Replacement and depreciation reserve 75,000 25,000 100,000
Unrestricted 7,980 106,363 114,343
Total net position S 1,978,911 S 417,201 S 2,396,112

See Accompanying Notes to the Financial Statements
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Town of Fort Peck, Montana

Statement of Revenues, Expenses, and Changes in Fund Net Position

Operating Revenues
Charges for services
Miscellaneous revenue

Total operating revenues

Operating Expenses
Personnel services
Supplies
Purchased services
Fixed charges
Depreciation

Total operating expenses

Total operating income (loss)

Non-Operating Revenue (Expense)

Interest
Judgment expense

Total non-operating revenue (expense)

Increase (decrease) in net position

Net position
Beginning of year
End of year

Proprietary Funds

For the Year Ended June 30, 2013

Business-type Activities

Major Enterprise Funds

Water Fund Sewer Fund Total
S 134,903 S 48,107 S 183,010
2,400 107,100 109,500
S 137,303 S 155,207 $ 292,510
S 75,913 S 19,714 S 95,627
48,245 1,404 49,649
54,505 92,573 147,078
2,912 1,866 4,778
104,538 15,705 120,243
S 286,113 S 131,262 S 417,375
$ (148,810) $ 23,945 $ (124,865)
$ 1,243 S 500 $ 1,743
(17,000) (17,000)
$ 1,243 $ (16,500) $ (15,257)
$ (147,567) $ 7,445 $ (140,122)
2,126,478 409,756 2,536,234
S 1,978,911 S 417,201 $ 2,396,112
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Town of Fort Peck, Montana
Statement of Cash Flows - Proprietary Funds
For the Year Ended June 30, 2013

Business-type Activities

Major Enterprise Funds

Water Fund Sewer Fund Total

Cash Flows from Operating Activities

Cash received from customers S 138,167 S 155,303 S 293,470

Cash paid to suppliers (105,662) (95,842) (201,504)

Personal services - salaries (74,481) (19,501) (93,982)
Net cash provided (used) by operating activities S (41,976) S 39,960 $ (2,016)
Cash Flows from Investing Activities

Interest earnings S 1,243 $ 500 $ 1,743
Net cash provided (used) by investing activities S 1,243 § 500 S 1,743
Net increase (decrease) in cash S (40,733) $ 40,460 S (273)
Cash balance, Beginning of Year 127,107 108,831 235,938
Cash balance, End of Year S 86,374 S 149,291 §$ 235,665
Reconciliation of Operating Income to Net Cash Provided

(used) by Operating Activities
Operating income (loss) S (148,810) S 23,945 §$ (124,865)
Adjustements to reconcile operating income to net cash

provided by operating activities

(Increase) decrease in accounts receivable, net 865 96 961

Increase (decrease) in compensated absences 1,431 214 1,645

Depreciation expense 104,538 15,705 120,243
Total adjustments 106,834 16,015 122,849
Net cash provided (used) by operating activities S (41,976) S 39,960 $ (2,016)

See Accompanying Notes to the Financial Statements
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Fort Peck (The Town) are prepared in accordance with
U.S. Generally Accepted Accounting Principles (GAAP). The Town applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements.

The Town implemented GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position. Accordingly, the accompanying
statements of financial position report all assets, deferred outflows of resources, liabilities,
deferred inflows of resources, and net position.

la REPORTING ENTITY

The Town is governed by an elected Mayor and a four member Town Council and is considered
to be the primary government. The Town, for financial purposes, includes all of the funds,
account groups, and other organizations for which the nature and significance of the
relationship are such that exclusion would cause the Town’s financial statement to be
misleading or incomplete. In addition, there are no component units. Financial accountability
is defined as the appointment of a voting majority of the governing body, and by the imposition
of will or the potential for financial benefit or burden. The Town provides the following
services: solid waste removal, water and sewer, public safety, recreation and streets.

The Town is provided various financial services by Valley County. The County also serves as
cashier and treasurer for the Town for tax and assessment collections and other revenues
received by the County which are subject to distribution to the various taxing jurisdictions
located in the County. The collections made by the County on behalf of the Town are
accounted for in an agency fund in the Town’s name and are monthly remitted to the Town by
the County Treasurer.

1.b BASIS OF PRESENTATION AND ACCOUNTING

1.b.1 GOVERNMENT-WIDE STATEMENTS

The government-wide financial statements include the statement of net position and the
statement of activities. These statements report financial information for the Town as a whole.
Individual funds are not displayed but the statements distinguish governmental activities,
generally supported by taxes and Town general revenues, from business-type activities,

generally financed in whole or in part with fees charged to external customers.

The statement of activities reports the expenses of a given function offset by program revenues
directly connected with the functional program.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013
A function is an assembly of similar activities and may include portions of a fund or summarize
more than one fund to capture the expenses and program revenues associated with a distinct
functional activity.

Program revenue includes: charges for services which report fees and other charges to users of
the Town’s services, operating grants and contributions which finance annual operating
activities including restricted investment income, and capital grants and contributions which
fund the acquisition, construction or rehabilitation of capital assets. These revenues are
subject to externally imposed restrictions to these program uses. Taxes and other revenue
sources not properly included with program revenues are reported as general revenues. When
restricted and unrestricted funds are available for use, it is the Town’s policy to use the
restricted funds first.

1.b.2 FUND ACCOUNTING

Fund financial statements are provided for governmental and proprietary funds. The
governmental fund financial statements include the balance sheet and statement of revenues,
expenditures and changes in fund balance. A reconciliation is provided reconciling amounts on
these statements to the statement of net position and statement of activities. The proprietary
fund financial statements include the statement of net position, statement of revenues,
expenses and changes in fund net position, and the statement of cash flows. The emphasis of
fund financial statements is on major funds.

Major funds include the general fund and all other governmental fund or proprietary fund
whose assets, liabilities, revenue or expenditures exceed 10% of the total for all governmental
or proprietary funds and also exceeds 5% of the total for all governmental fund and proprietary
funds combined. Major individual governmental and enterprise funds are reported in separate
columns with composite columns for non-major funds. The Town’s major funds are described
later.

1.b.3 MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND FINANCIAL STATEMENT
PRESENTATION

The government-wide statements report using the economic resources measurement focus and
the accrual basis of accounting, which includes the reclassification or elimination of internal
activity between or within funds. Proprietary fund financial statements also report using this
same focus and basis. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows.

Property tax revenues are recognized in the year for which they are levied while grants are
recognized when grantor eligibility requirements are met. The government-wide financial
statements report expenditures for fixed assets as capital assets, and record depreciation on
those capital assets.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

Governmental fund financial statements report using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
when they are both measurable and available. Available means collectible within the current
period or soon enough thereafter to pay current liabilities. The Town considers revenues to be
available if they are collected within 31 days of the end of the fiscal year. Expenditures are
recorded when the related fund liability is incurred, except for general obligation bond principal
and interest which are reported as expenditures in the year due and compensated absences
which are recognized as expenditures when paid. Capital asset acquisitions are reported as
expenditures in the governmental funds and proceeds of long-term debt and acquisitions under
capital leases are reported as other financing sources.

Major revenue sources susceptible to accrual include: property taxes, intergovernmental
revenues and investment income. In general, other revenues are recognized when cash is
received. Deferred revenues are recorded for property tax receivables at year-end in the
governmental fund financial statements.

Operating income reported in proprietary fund financial statements includes revenue and
expenses related to the primary, continuing operations of the fund. Principal operating
revenues for proprietary funds are charges to customers for sales or services. Principal
operating expenses are the costs of providing goods or services and include administrative
expenses and depreciation of capital assets. Other revenues and expenses are classified as
non-operating in the financial statements.

1.b.4 FUND TYPES AND MAJOR FUNDS

Governmental Funds — The Town reports the following major governmental funds for each
fiscal year:

General Fund — The general fund is used to account for all financial resources except those
required to be accounted for in other funds.

Street Maintenance Fund — This fund accounts for the collection of annual assessments levied
on the property within the district and used to provide maintenance to the streets within the
district.

Trust Fund — A permanent fund established from the sale of assets granted to the town by the

federal government. Interest income is transferable to other governmental funds to
supplement operations.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

The Town also reports the following governmental fund types:

Special Revenue Funds — These funds are used to account for proceeds of special revenue
sources that are legally restricted to expenditure for a specific purpose.

Capital Projects Funds — These funds are used to account for financial resources to be used for
the acquisition or construction of major capital facilities.

Proprietary Funds — The Town reports the following major proprietary funds:

Water Fund — The water fund accounts for the operating activities of the Town’s water services.
Sewer Fund — The sewer fund accounts for the Town’s sewer operations.

l.c  BUDGETS

The Town Clerk submits to the Town Council a proposed operating budget for the fiscal year
commencing July 1. A preliminary budget is adopted by the Council prior to adoption of the
final budget. The final budget is legally enacted by the Town Council by the later of the second
Monday in August or 45 days after receiving the taxable valuation and after holding public
hearings. Budgets for the General, Special Revenue and Enterprise Funds are adopted on a
basis consistent with U.S. generally accepted accounting principles. Expenditures are limited to
the approved budget at the fund level, either as originally adopted or as amended by formal
resolution of the Town Council. Expenditures may not legally exceed total budget
appropriations by fund.

1d CASH EQUIVALENTS

The Town considers all investments with a maturity of three months or less to be highly liquid
investments and, therefore, cash equivalents. This includes unrestricted and restricted cash.
The statement of cash flows for the enterprise funds includes both cash equivalents and
investments as total cash.

le TAXES AND ASSESSMENTS RECEIVABLE

Real estate property taxes are levied in August in connection with the budget process, and are
based on assessed values for all property located within the Town as of January 1% of the
current year. Assessed values are established by the Montana Department of Revenue using a
market value base. Taxable value is a fixed percentage of the assessed value, per State statute.
A revaluation of all property is required to be completed on a periodic basis.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

Real property taxes are billed in October and are due in two equal installments on November
30 and May 31 of the following year. Delinquent real property taxes attach as a lien on the
property as of January 1. Personal property taxes are assessed and billed throughout the year,
with a significant portion generally billed in May, June and July. Personal property taxes are
based upon levies set during August of the prior year. These taxes become delinquent 30 days
after billing. Delinquent personal property taxes may become a lien on the real property of the
owner of the personal property.

Taxes and assessments that become delinquent are charged interest at the rate of 5/6 of 1%
per month plus a penalty of 2%. Real property on which taxes and assessments remain
delinquent and unpaid may be sold at tax sales. In the case of personal property, the property
is to be seized and sold after the taxes become delinquent. The Town is permitted by State
statutes to levy taxes up to certain fixed limits for various purposes. The tax levies were based
upon valuation of $320,399 and $312,498 for 2014 and 2013, respectively.

The tax levies for the Town for the year ended June 30, 2014, were as follows:

Mill Levies
General Fund 86.48

The tax levies for the Town for the year ended June 30, 2013, were as follows:

Mill Levies
General Fund 86.14

The Town records tax receivables for property taxes that have been assessed but have not yet
been collected. These tax receivables are recorded as deferred revenue in the year assessed
and recorded as revenue in the year collected in the governmental fund financial statements.
In the government-wide financial statements, tax receivables are recorded as revenue in the
year assessed.

An allowance for uncollectible accounts was not maintained for real and personal property
taxes and special assessments receivable. The direct write-off method is used for these
accounts. Although this is a departure from U.S. GAAP, any resulting differences would be
immaterial.

1.f INVENTORIES

Inventories of materials and supplies are expensed at the time of purchase. Generally, the
leftover materials do not materially affect the financial statements.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

1lg CAPITAL ASSETS

All purchased capital assets are valued at cost where historical records are available and at
estimated historical cost where no historical records exist. Donated capital assets are valued at
their estimated fair market value on the date received. Major additions and betterments with a
cost equal or greater than $5,000 are recorded as additions to fixed assets. The costs of normal
maintenance and repairs that do not add to the value of the assets or do not materially extend
asset lives are not capitalized.

Assets acquired for general government purposes are reported at cost in the government-wide
financial statements. Capital assets donated, purchased, or acquired by proprietary fund types
are recorded in the individual fund which acquired the asset. Depreciation on capital assets is
provided over their estimated useful lives on the straight-line method.

The useful lives of these assets have been estimated as follows:

Buildings 20-100 years
Improvements other than buildings 10-30 years
Machinery and Equipment 5-20 years
Water and Sewer Utilities 30-50 years

1.h LONG-TERM LIABILITIES

Long-term liabilities include loans and accumulated vacation and sick leave. Expenditures are
recognized when paid in the fund financial statements and as accrued in the government-wide
financial statements. The Town uses the general fund and enterprise funds to pay departing
employees for accrued vacation and sick leave.

1.i INTERFUND TRANSACTIONS

Interfund transactions consisting of identified services performed for other funds or costs billed
to other funds are treated as expenditures in the fund receiving the services and as revenue in
the fund performing the services.

Transactions which constitute reimbursements of a fund for expenditures or expenses initially

made from it which are properly allocable to another fund are recorded as expenditures in the
reimbursing fund and as reductions of the expenditures in the fund that is reimbursed.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

1] ENTERPRISE FUNDS RECEIVABLES

Accounts receivable for the water, sewer and solid waste funds are reported net of revenues
collected in advance. No reserve for estimated uncollectible accounts is maintained. Although
this is a departure from U.S. GAAP, the write-offs are not material.

1.k USE OF ESTIMATES

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those
estimates.

1.1 FUND BALANCE

In accordance with Government Accounting Standards Board 54, Fund Balance Reporting and
Governmental Fund Type Definitions, the Town classifies governmental fund balances as
follows:

Nonspendable — includes fund balance amounts that cannot be spent either because it is
not in spendable form or because of legal or contractual constraints.

Restricted —includes fund balance amounts that are constrained for specific purposes which
are externally imposed by providers, such as creditors or amounts constrained due to
constitutional provisions or enabling legislation.

Committed — includes fund balance amounts that are constrained for specific purposes that
are internally imposed by the government. These commitments may be made, rescinded or
modified by resolution of the town council, the highest level of decision making authority,
and do not lapse at year-end.

Assigned — includes fund balance amounts that are intended to be used for specific
purposes that are considered neither restricted nor committed. Fund Balance may be
assigned by the town council at its discretion.

Unassigned - includes positive fund balance within the General Fund which has not been

classified within the above mentioned categories and negative fund balances in other
governmental funds.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

The Town uses restricted amounts to be spent first when both restricted and unrestricted fund
balance is available unless there are legal documents or contracts that prohibit doing this, such
as a grant agreement requiring dollar for dollar spending. Additionally, the Government would
first use committed, then assigned, and lastly unassigned amounts of unrestricted fund balance
when expenditures are made. The Government does not have a minimum fund balance policy.

NOTE 2. CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash and cash equivalents may include cash and cash items; demand, time, savings and fiscal
agent deposits; investments in the State Short-Term Investment Pool (STIP); repurchase
agreements; registered warrants; and direct obligations of the United States Government and
securities issued by agencies of the United States.

The composition of Cash in banks and brokerages (fair value) on June 30, 2014, including
$13,295 in outstanding transactions not shown on the financial statements, was as follows:

Cost Fair Market Value
Cash on hand S 300 S 300
Cash in banks and credit unions
Demand deposits 119,985 119,985
Time and savings deposits 526,320 526,320
FHLMC Note - 1% - Matures 8/7/14 166,389 164,139
US agency mutual funds 4,816,348 4,750,555
Total cash and investments S 5,629,342 S 5,561,299

The composition of Cash in banks and brokerages (fair value) on June 30, 2013, including
$62,252 in outstanding transactions not shown on the financial statements, was as follows:

Cost Fair Market Value
Cash on hand S 300 S 300
Cash in banks and credit unions
Demand deposits 236,894 236,894
Time and savings deposits 400,000 400,000
FHLMC Note - 1% - Matures 8/7/17 166,389 161,794
FHLB Bond - 4% - Matures 9/6/13 367,760 352,464
FHLB Bond - 3.625% - Matures 10/18/13 512,287 505,205
US agency mutual funds 3,966,347 3,893,520
Total cash and investments S 5,649,977 S 5,550,177
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

Custodial credit risk is the risk that, in the event of a bank or credit union failure, the Town’s
investments may not be recovered. The deposits with the credit unions and banks utilized by
the Town are insured by the Federal Deposit Insurance Corporation (FDIC) and the National
Credit Union Administration (NCUA), up to the current insurance coverage limits and at year
end all of the Town’s bank deposits either were insured or secured with pledged collateral. The
Town does not have a formal policy for custodial credit risk.

Concentration of credit risk is the risk of loss attributed to the magnitude of the Town’s
investment with a single issuer. The Town does not have investments subject to this risk.

Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. The Town does not have a formal policy for interest rate risk. It is impractical to

disclose interest rate and maturity information for the US Agency Mutual Funds listed above.

NOTE 3. CAPITAL ASSETS

The value and changes to the capital assets for June 30, 2014 are as follows:

Balance Balance
June 30, 2013  Additions Deletions  June 30, 2014

Cost of assets

Land S 544,924 S S S 544,924
Construction in progress 3,279 (3,279) 0
Buildings 734,881 734,881
Intangibles 0 11,794 11,794
Improvements 14,061 14,061
Machinery and Equipment 283,475 283,475
Total S 1,580,620 $ 11,794 S (3,279) $ 1,589,135
Accumulated depreciation
Buildings S (542,650) S (18,013) $ S (560,663)
Intangibles 0 (3,931) (3,931)
Improvements (14,061) (14,061)
Machinery and Equipement (267,681) (4,226) (271,907)
Total S (824,392) S (26,170) S 0S (850,562)
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

Depreciation was charged to the Town's programs as follows:

General government
Public works

Culture and recreation
Total depreciation

S 16,047
3,215
6,908
S 26,170

Fixed assets purchased or acquired by enterprise fund types are recorded in the individual fund
making the purchase. The value and changes to the capital assets for June 30, 2013 are as

follows:

Balance Balance
June 30, 2013  Additions Deletions  June 30, 2014

Cost of assets

Land S 19,352 S S S 19,352

Machinery and equipment 50,751 50,751

Treatment plant 2,784,028 2,784,028

Transmission and distribution 660,760 660,760
Total S 3,514,891 S 0S 0S 3,514,891
Accumulated depreciation

Machinery and equipment S (36,230) S (2,421) S S (38,651)

Treatment plant (1,021,627) (91,392) (1,113,019)

Transmission and distribution (275,266) (26,430) (301,696)
Total S (1,333,123) S (120,243) S 0 S (1,453,366)
Depreciation was charged to the Town's programs as follows:
Water S 104,538
Sewer 15,705
Total depreciation S 120,243
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

The value and changes to the capital assets for June 30, 2013 are as follows:

Balance Balance
June 30, 2012  Additions Deletions  June 30, 2013

Cost of assets

Land S 544,924 S S S 544,924
Construction in progress 3,279 3,279
Buildings 734,881 734,881
Improvements 14,061 14,061
Machinery and Equipment 283,475 283,475
Total S 1,580,620 S 0S 0S 1,580,620
Accumulated depreciation
Buildings S (524,637) S (18,013) $ S (542,650)
Improvements (14,061) (14,061)
Machinery and Equipement (263,455) (4,226) (267,681)
Total S (802,153) S (22,239) $ 0S (824,392)

Depreciation was charged to the Town's programs as follows:

General government S 8,697
Public works 3,215
Culture and recreation 6,909
Uncategorized 3,418
Total depreciation S 22,239
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

Fixed assets purchased or acquired by enterprise fund types are recorded in the individual fund
making the purchase. The value and changes to the capital assets for June 30, 2013 are as
follows:
Balance Balance
June 30, 2012  Additions Deletions  June 30, 2013

Cost of assets

Land S 19,352 S S S 19,352
Machinery and equipment 50,751 50,751
Treatment plant 2,784,028 2,784,028
Transmission and distribution 660,760 660,760
Total S 3,514,891 S 0S 0S 3,514,891
Accumulated depreciation
Machinery and equipment S (33,808) $ (2,421) S S (36,229)
Treatment plant (930,235) (91,392) (1,021,627)
Transmission and distribution (248,836) (26,430) (275,266)
Total $  (1,212,879) $ (120,243) $ 0$ (1,333,122)

Depreciation was charged to the Town's programs as follows:

Water S 104,538
Sewer 15,705
Total depreciation S 120,243
NOTE 5. LONG-TERM LIABILITIES

Compensated absences — The Town’s employees are permitted to accumulate vacation and sick
leave. On termination of employment, an employee is paid for accumulated vacation and for
25% of accumulated sick pay based on the current hourly rate of pay. Compensated absences
in the government-wide statements are included as current and noncurrent liabilities, whereas
in the governmental fund financial statements, only the current portion is recognized.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

A summary of long-term liabilities for the year ended June 30, 2014, is as follows:

Balance Balance Current
June 30, 2013  Additions Deletions June 30, 2014 Portion

Governmental Funds:

Compensated absences $ 12,730 S S (3,633)S 9,097 S 9,097
Enterprise Funds:

Compensated absences 10,609 (3,072) 7,537 7,537
Total S 23,339 S 0S (6,705) $ 16,634 S 16,634

A summary of long-term liabilities for the year ended June 30, 2013, is as follows:

Balance Balance Current
June 30, 2012 Additions Deletions June 30, 2013  Portion

Governmental Funds:

Compensated absences $ 10,431 S 2,299 S S 12,730 S 12,730
Enterprise Funds:

Compensated absences 8,964 1,645 10,609 10,609
Total S 19,395 $ 3,944 S 0S 23,339 S 23,339
NOTE 6. INTERFUND TRANSFERS

A summary of the Town’s operating transfers made during the fiscal year ending June 30, 2014
is summarized in the table below:

Fund Transfers In Transfers Out
General fund S 80,032 S
Trust fund (90,032)
Other governmental funds 10,000
Total transfers in (out) S 90,032 S (90,032)
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

A summary of the Town’s operating transfers made during the fiscal year ending June 30, 2013
is summarized in the table below:

Fund Transfers In Transfers Out
General fund S 77,303 S
Trust fund (86,193)
Other governmental funds 8,890
Total transfers in (out) S 86,193 S (86,193)

Transfers from the trust fund are used to move unrestricted revenues to finance various
programs that must be accounted for in other funds in accordance with budgetary
authorizations.

NOTE 7. EMPLOYEE RETIREMENT SYSTEM

The Town participates in a statewide cost-sharing multiple employer defined benefit retirement
plan. The Public Employees’ Retirement System (PERS) covers all employees, except certain
part-time employees. The plan is established under State law and is administered by the State
of Montana.

The Public Employees’ Retirement System (PERS) is a statewide retirement plan established in
1945 and governed by Title 19, chapter 2 & 3 of the Montana Code Annotated providing
retirement services to substantially all public employees. The PERS is a mandatory (for eligible
employees), multiple-employer, cost-sharing plan administered by the Public Employees’
Retirement Division (PERD).

The PERS offers retirement, disability and death benefits to plan members and their
beneficiary. Benefit eligibility is age 60 with at least five years of service; age 65 regardless of
service; or 30 years of service regardless of age. Actuarially reduced benefits may be taken with
25 years of service or at age 50 with at least five years of service.

Monthly retirement benefits are determined by multiplying 1/50 of the number of years of

service by the highest consecutive 36 months’ salary. Members’ rights become vested after
five years of service.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

Beginning January 1998, a guaranteed annual benefit adjustment provides an annual 3%
benefit increase each January if the recipient has been receiving a benefit for at least 36
months. The plan issues publicly available annual reports that include financial statements and
required supplemental information. Those reports may be obtained from the following:

Public Employees Retirement System
P.O. Box 200131f

1712 Ninth Avenue

Helena, MT 59620-0131

Phone: (406) 444-3154

The actuarial costs are calculated using the entry age actuarial cost method. The actuarial value
of assets is the current market value, adjusted by a four-year smoothing of gains and losses on
a market value basis. Each year’s gain or loss is determined as the difference between the
actual market return and the expected market return using the assumed rate of investment
return.

The following rates were assumed for investment return: 7.75% for PERS, projected salary
increases of 4.00%, post-retirement benefit increases of 3% for employees hired prior to July 1,
2007 and 1.5% for employees hired after July 1, 2007. The amortization method used was level
percentage of future payroll and the last actuarial valuation was June 30, 2013.

Contribution rates for both plans are required and determined by State law. The PERS rate for
employees is 6.90% for employees hired prior to July 1, 2011 and 7.90% for employees hired
after July 1, 2011. The PERS rate for the State for local government employers was set at 0.10%
starting July 1, 1997. This is considered an on behalf payment and the Town does not record
this contribution in its financial statements. The PERS rate for local government employers is
7.07% effective July 1, 2009. The amounts contributed to the plans during the last three fiscal
years were equal to the required contribution for each year. The amounts contributed by the
Town and its employees (including additional voluntary contributions by employees as
permitted by State law) were as follows:

2014 2013 2012 2011
PERS $ 16983 S 17973 $ 18,080 S 19,081
Total S 16983 S 17973 S 18,080 S 19,081
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

NOTE 8. RISK MANAGEMENT

The Town faces a considerable number of risks of loss, including a) damage to and loss of
property and contents, b) employee torts, c) professional liability, i.e. errors and omissions, d)
environmental damage, and e) workers’ compensation, i.e. employee injuries. The Town
participates in a state-wide public risk pool operated by the Montana Municipal Insurance
Authority (MMIA) for liability, property and workers’ compensation coverage.

Given the lack of coverage available, the Town has no coverage for potential losses from
environmental damages. Settled claims resulting from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.

MMIA is an organization that provides pooled, self-insurance coverage exclusively to Montana
municipalities. The Town is insured for initial liability limits of $750,000 per individual and
$1,500,000 per occurrence. For covered losses not subject to statutory tort caps the limit of
liability is $10,000,000. These policies transfer all risks of loss, except for relatively small
deductible amounts of $1,000 to $1,500 per occurrence.

There have been no changes in the risk coverages from prior years and no losses have been
incurred in the previous three years. Financial statements can be obtained by contacting MMIA
at the following address:

Montana Municipal Insurance Authority
PO Box 6669

Helena, MT 59604-6669

Phone: 406-443-0907

NOTE 9. INTERLOCAL AGREEMENTS

Law Enforcement Services — The Town and Valley County entered into an agreement whereby
the Valley County Sheriff’'s Department provides law enforcement services for the Town. The
Town paid the County $1607 per month in the years ended June 30, 2014 and 2013,
respectively.

The Town also has an agreement with the Fort Peck Rural County Water District (the District)
whereby the Town supplies water to the District for its distribution to users within the District.
The Town also provides the District the services of its certified operator for the purpose of
operating and monitoring the District’s water distribution system. The District is billed monthly
by the Town for providing water and services.
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Town of Fort Peck, Montana
Notes to the Financial Statements
June 30, 2014 and 2013

NOTE 10. OTHER POSTEMPLOYMENT BENEFITS

Plan Description - The Town allows eligible retirees to remain in the Town’s Health Insurance
Plan (Plan) in accordance with State Law. This single-employer plan does not issue a publicly
available financial report.

Funding Policy — The Town is required to allow eligible retirees to remain in the Plan by State
Law. Since the Plan provides for a single blended-premium, the Town is providing an implicit
rate subsidy to retirees. No other contribution is made by the Town to the Plan.

Each retiree is required to contribute his or her entire insurance premium. The Plan is funded
on a pay-as-you-go basis.

The Town did not hire an actuarial firm to assist in determining the other post-employment
benefit (OPEB) liability and related expense and did not record these items in the financial

statements because the amounts are considered immaterial.

NOTE 11. PRIOR PERIOD ADJUSTMENTS

Prior period adjustments were made during the year ended June 30, 2014. Net position in the
governmental activities was decreased by $3,279 for an adjustment to decrease construction in
progress by the same amount because the project was cancelled.

NOTE 12. CONTINGENT LIABILITY

On November 21, 2014, the Town paid attorney fees’ and costs of $42,500 in connection with
claims filed in a prior year over the Town’s failure to provide certain public documents to a
citizen. Of this amount, $25,500 was paid from the general fund and $17,000 was paid from
the solid waste fund.
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Town of Fort Peck, Montana
Schedule of Revenue, Expenditures and Changes in Fund Balance - Budget and Actual
General Fund
For the Year Ended June 30, 2014

General Fund

Original Final
Budget Budget Actual
REVENUES

Taxes and assessments S 34,727 S 34,727 S 33,534
Licenses and permits 1,550 1,550 2,120
Intergovernmental revenue 14,680 14,680 14,737
Charges for services 7,850 7,850 11,355
Fines and forfeitures 25 25 0
Miscellaneous 18,271 18,271 17,964
Investment and royalty earnings 850 850 1,074

Total revenue 77,953 77,953 80,784

EXPENDITURES

General government S 78,196 S 78,196 S 60,674
Public safety 30,773 30,773 27,718
Public health 6,918 6,918 6,583
Culture and recreation 46,684 46,684 43,563
Miscellaneous 7,217 7,217 5,217

Total current charges 169,788 169,788 143,755
Capital outlay 0

Total expenditures 169,788 169,788 143,755

Excess (deficiency) of revenues

over expenditures S (91,835) S (91,835) S (62,971)
OTHER FINANCING SOURCES AND USES

Transfers in S 72,000 S 72,000 S 80,032
Net change in fund balance S (19,835) S (19,835) S 17,061
Fund balance, beginning of year S 80,553
Fund balance, end of year S 97,614

See accompanying Notes to Required Supplemental Information
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Town of Fort Peck, Montana
Schedule of Revenue, Expenditures and Changes in Fund Balance - Budget and Actual
Street Maint. Fund
For the Year Ended June 30, 2014

Street Maint.

Original Final
Budget Budget Actual
REVENUES
Taxes and assessments S 21,050 S 21,050 S 21,177
Total revenue 21,050 21,050 21,177
EXPENDITURES
Public works S 35,846 S 35,846 S 15,277
Total current charges 35,846 35,846 15,277
Capital outlay 0
Total expenditures 35,846 35,846 15,277
Excess (deficiency) of revenues
over expenditures S (14,796) S (14,796) S 5,900
OTHER FINANCING SOURCES AND USES
Transfers out S S S 0
Net change in fund balance S (14,796) S (14,796) S 5,900
Fund balance, beginning of year S 14,796
Fund balance, end of year S 20,696

See accompanying Notes to Required Supplemental Information
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Town of Fort Peck, Montana
Schedule of Revenue, Expenditures and Changes in Fund Balance - Budget and Actual
General Fund
For the Year Ended June 30, 2013

General Fund

Original Final
Budget Budget Actual
REVENUES

Taxes and assessments S 33,468 S 33,468 S 31,598
Licenses and permits 1,750 1,750 1,286
Intergovernmental revenue 14,218 14,218 14,238
Charges for services 8,480 8,480 7,958
Fines and forfeitures 25 25 300
Miscellaneous 20,311 20,311 25,115
Investment and royalty earnings 850 850 848

Total revenue 79,102 79,102 81,343

EXPENDITURES

General government S 80,220 S 80,220 S 64,441
Public safety 23,053 23,053 20,702
Public health 5,975 5,975 2,205
Culture and recreation 46,698 46,698 40,154
Miscellaneous 9,587 9,587 7,587

Total current charges 165,533 165,533 135,089
Capital outlay

Total expenditures 165,533 165,533 135,089

Excess (deficiency) of revenues

over expenditures S (86,431) S (86,431) S (53,746)
OTHER FINANCING SOURCES AND USES

Transfers in S 80,000 $ 80,000 S 77,303
Net change in fund balance S (6,431) S (6,431) S 23,557
Fund balance, beginning of year S 56,996
Fund balance, end of year S 80,553

See accompanying Notes to Required Supplemental Information
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Town of Fort Peck, Montana
Schedule of Revenue, Expenditures and Changes in Fund Balance - Budget and Actual
Street Maint. Fund
For the Year Ended June 30, 2013

Street Maint.

Original Final
Budget Budget Actual
REVENUES
Taxes and assessments S 21,100 S 21,100 S 20,197
Total revenue 21,100 21,100 20,197
EXPENDITURES
Public works S 27,324 S 27,324 S 11,625
Total current charges 27,324 27,324 11,625
Capital outlay 0
Total expenditures 27,324 27,324 11,625
Excess (deficiency) of revenues
over expenditures S (6,224) S (6,224) S 8,572
OTHER FINANCING SOURCES AND USES
Transfers out S S S
Net change in fund balance S (6,224) S (6,224) S 8,572
Fund balance, beginning of year S 6,224
Fund balance, end of year S 14,796

See accompanying Notes to Required Supplemental Information
48



Town of Fort Peck, Montana
Notes to Required Supplemental Information
For the Years Ended June 30, 2014 and 2013

BUDGETS

Budgets are adopted on a basis consistent with the State of Montana budget laws which are,
for the most part, consistent with generally accepted accounting principles (GAAP). Annual
appropriated budgets are adopted for the General Fund, the special revenue funds including
(Street Maintenance) and the capital project funds.

GENERAL POLICIES

The Town’s funds are either budgeted or unbudgeted in accordance with State statutes.
Budgeted funds are those for which a legal budget must be adopted to have expenditures from
such funds and are noted above. All other funds are nonbudgeted, meaning a legal budget is
not required in order to spend the cash balance of such a fund. The Schedule of Revenues,
Expenditures, and Changes in Fund Balances, Budget vs. Actual, has been prepared on the
modified accrual basis of accounting and contains financial information for only the major
budgeted funds. Budgets for major enterprise funds are not required to be included and are
not presented here.

BUDGET OPERATION

The Town operates within the budget requirements for Cities and Towns as specified by State
law. The financial report reflects the following budgetary standards:

1. The Town must submit a complete copy of the final budget together with a statement of
tax levies to the department of administration by the later of October 1 or 60 days after
receipt of taxable values from the department of revenue.

2. Once adopted, the budget can be amended by subsequent Town Council action. An
increase of total budget of a given fund requires the adoption of an amended budget in

accordance with State statutes.

3. According to State statutes, the expenditures of a budgeted fund may not legally exceed
the adopted budget.

4. At the end of a fiscal year, unencumbered appropriations lapse unless specifically
obligated by the Town.
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Report on Internal Control Over Financial Reporting and on Compliance
And Other Matters Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

To the Town Council
Town of Fort Peck
Fort Peck, Montana

| have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the accompanying financial
statements of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the Town of Fort Peck (the Town), as of and for
the years ended June 30, 2014 and 2013, and the related notes to the financial statements,
which collectively comprise the Town’s basic financial statements and have issued my report
thereon dated June 29, 2015.

Internal Control Over Financial Reporting

Management of the Town is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing my audit, | considered the Town’s
internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of
the Town’s internal control. Accordingly, | do not express an opinion on the effectiveness of
the Town’s internal control.

My consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and therefore, material
weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, | identified certain
deficiencies in internal control that | consider to be material weaknesses and other deficiencies
that | consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. | consider the deficiency described in
schedule of findings and questioned costs as findings numbered 14-2 and 13-2 to be a material
weakness.
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those
charged with governance. | consider the deficiency described in the schedule of findings and
guestioned costs as finding number 14-1 and 13-1 to be a significant deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town’s financial statements are
free of material misstatement, | performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit, and
accordingly, | do not express such an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Town’s Response to Findings

The Town’s response to the findings identified in my audit is described in the accompanying
schedule of findings and questioned costs. The Town’s response was not subjected to the
auditing procedures applied in the audit of the financial statements and, accordingly, | express
no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Philip Emmons
Certified Public Accountant

June 29, 2015
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Town of Fort Peck, Montana

Schedule of Findings and Questioned Costs
For the Years Ended June 30, 2014 and 2013

SECTION | - SUMMARY OF AUDITOR’S RESULTS

Financial Statements

2014 2013
Type of auditor’s report issued: Unmodified Unmodified
Internal control over financial reporting:
Material weakness (es) identified? Yes Yes
Significant Deficiencies identified not
considered to be material weaknesses? Yes Yes
Noncompliance material to the financial statements noted? No No

SECTION Il — FINANCIAL STATEMENT FINDINGS

Finding 14-1 and 13-1

Condition:

Criteria:

Cause:

Effects:

Recommendation:

Response:

Due to a limited number of office personnel, the Town does not
have adequate internal accounting controls in some areas
because of a lack of segregation of duties.

An ideal system of internal control utilizes a segregation of duties
so that no one individual handles a transaction from its inception

to its completion.

The condition occurred due to the Town having a limited number
of personnel available.

Inadequate segregation of duties increases the risk that fraud may
occur and not be detected by the Town.

Continue to examine the economic feasibility of hiring additional
staff.

The Town will continue to examine the economic feasibility of
hiring additional staff.
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Finding 14-2 and 13-2

Condition:

Criteria:

Cause:

Effects:

Recommendation:

Response:

Town of Fort Peck, Montana

Schedule of Findings and Questioned Costs
For the Years Ended June 30, 2014 and 2013

The Town does not have specific controls in place to review the
selection and application of accounting principles and resulting
disclosures within the financial statements.

| was engaged to assist in the preparation of the Town’s financial
statements. The government ensures the quality of its financial
statements by engaging a qualified audit firm with expertise in
governmental audits and by reading a preliminary draft of the
financial statements.

The condition occurred due to the Town having a limited number
of personnel available.

It is common within the governmental sector to rely on the audit
firm to prepare the financial statements; however, an audit firm
cannot be considered part of the government’s internal control by
professional standards. Since some presentations and disclosures
may be material to the financial statements, this weakness in
internal control is classified as material.

The Town should continue to read its draft financial statements
and ensure the quality of the document and preparer.

The Town will continue to read its draft financial statements and
ensure the quality of the document and preparer.

SECTION 11l — FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS N/A
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Town of Fort Peck, Montana
Prior Year Schedule of Findings and Questioned Costs
For the Years Ended June 30, 2014 and 2013

PRIOR YEAR FINANCIAL STATEMENT FINDINGS
2014
Finding 13-1: Continued disclosure

Finding 13-2: Continued disclosure

2013

Finding 12-1: Continued disclosure
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