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City of White Sulphur Springs
Meagher County

White Sulphur Springs, Montana 59645

STROM & ASSOCIATES, PC
Certified Public Accountants

P.O. Box 1980

Billings, Montana 59103

INDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

^ the business-type activities, each major
and the related notes to the finSteto^whiS^ P ^** °fmd fmthe year ended June 30' 20*4>table of contents. statements, which collectively comprise the city's basic financial statements as listed in the

Management's Responsibility for the Financial Statements

ternal control relevant /the preparation.Idto P«fon of'finanaf ff ^:m<"ementati°n' «" maintenance of in
whether due to fraud or error. presentation of financial statements that are free from material misstatement,

Auditor's Responsibility

tained in Government Auditing StanZSs ssued bv the cZl«lt?c T f ,? T^ apP'iCablc t0 flnancial
STPe*m the audifto obtain r^Crrr

^ *e amounts and disclosures in the financial statements,
financial statements, whether due to I^TTjmTmlZlhn * C ™**™™ of the risks of material misstatement of the
vant to the entity's preparation and faiVpTesenMon of ftfflnanll ','f T""^f *' auditOT Considers intenial C°«™1 «'«"
priate in the circumstances, but not" S^^rff^T eme"tS "k"ds to desi«" audit Procedures that are appro-
Accordingly, we express no such op In Zudl, also Sdes"aZZ rt" effeCtiveness of *e «»*y» '"ternal conL.

riate to provide a basis for our audit opinions.
We believe that the audit evidence we have obtained is sufficient and approp

Opinions

City of White Sulphur Springs as of June 30, 2014 anYthe
flows thereof for the year then ended
ca.

r aSgr8ate remai"ing fund ta&™ation of



Other Matters

Required Supplementary Information

statementpart of the basic

essential par.

ca, context. Our opinion on

Other Reporting Renuired by Government Auditing Standards

- Such missing information, although not a

*"*?*^ Wh° C°"SiderS K t0 be »

testing of internal control

internal control over financi ^
with Government Auditing Standard^
compliance.

;,, Pp hat rePort is to describe the scope of our
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af^fT^ °Z * ^ °f "" aUdit Performed in aCCOrdanceof White Sulphur Springs internal control over financial reporting and
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Billings, Montana

June 11,2015

•1

in



City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

ASSETS:

Current Assets:

Cash and Cash Equivalents

Taxes Receivable

Accounts Receivable - Net

Total Current Assets

Noncurrent Assets:

Restricted Cash and Cash Equivalents

Capital Assets:

Land

Construction in Progress

Net Depreciable Assets

Total Noncurrent Assets

Total Assets

LIABILITIES:

Current Liabilities

Accounts Payable

Due to Other Governments

Current Portions Compensated Absences

Current Portion Long-Term Capital Obligations

Total Current Liabilities

Noncurrent Liabilities:

Compensated Absences

Long-Term Capital Obligations

Total Noncurrent Liabilities

Total Liabilities

NET POSITION:

Net investment in capital assets

Restricted

Unrestricted (Deficit)

Total Net Position

Total Liabilities and Net Position

STATEMENT OF NET POSITION

June 30, 2014

Governmental

Activities

$ 501,432

7,536

508,968

Business-type

Activities

$ 506,905 $

50,244

557,149

Total

1,008,337

7,536

50,244

1,066,117

113,768 113,768

4,000

131,834

135,834

$ 644,802 $

$ 3,836 $

1,597

3,645

2,966

12,044

3,645

3,645

15,689

132,868

224,197

272,048

629,113

$ 644,802 $

1,210,312

2,352,679

3,676,759

4,233,908 3

- $

4,666

66,631

71,297

4,666

1,859,903

1,864,569

1,935,866

1,636,457

113,768

547,817

2,298,042

4,233,908 $

4,000

1,210,312

2,484,513

3,812,593

> 4,878,710

> 3,836

1,597

8,311

69,597

83,341

8,311

1,859,903

1,868,214

1,951,555

1,769,325

337,965

819,865

2,927,155

4,878,710

The accompanying NOTES TO THE FINANCIAL STATEMENTS are an integral part of these statements.



City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2014

GOVERNMENT OPERATIONS
General Government

Public Safety

Public Works

Public Health

Culture and Recreation

Miscellaneous

Debt Service

Interest and other charges

Total Governmental Activities

BUSINESS-TYPE ACTIVITIES
Water

Sewer

Total Business-type activates

Total Primary Government

GENERAL REVENUES

Property Taxes

Local Option Taxes

Unrestricted Federal/State Shared Revenue

Unrestricted Investment Earnings

Miscellaneous

Total General Revenues

Change in Net Position

Net Position

Beginning of the Year

Prior Period Adjustments

End of the Year

Expenses

$ 109,072

52,994

125,079

4,466

22,793

36,309

94

350 807

$ 261,220 S

74,592

335 81?

$ 686,619 3

Charge for

Services

$ 12,759

7,256

165

5 628,316

109,546

! 758,042

Program Revenues

Operating

Grants and

$ - $

34,332

750

294

$ - $

$ 35,376 $

Capital

Grants and

-

35,000

542,237

577.237

577,237

Net (Expenses) Revenues and

Changes in Net Position

Primary Government

Governmental

$ (96,313)

(52,994)

(83,491)

(4,301)

(22,043)

(36,015)

(94)

(295,251)

$ (295,251) i

167,650

13,833

135,181

544

7,118

324,326

Business-type

a;

S 402,096

577,191

979,287

> 979 287 $

90

6,000

6,090

(96,313)

(52,994)

(83,491)

(4,301)

(22,043)

(36,015)

(94)

(295,251)

402,096

577,191

979.287

684 <Y?fi

167,650

13,833

135,181

634

13,118

330,416

29,075

599,957

81

985,377

1,316,674

(4,009)

1,014,452

1,916,631

(3,928)

' Excludes depreciation included in direct expenses of the various functions

$ 629,113 $ 2,298,042 $ 22927,155

The accompanying NOTES TO THE FINANCIAL STATEMENTS are an integral part of these statements.



City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2014

ASSETS:

Current Assets:

Cash and Cash Equivalents

Taxes Receivable

Total Current Assets

Noncurrent Assets:

Restricted Cash and Cash Equivalents

Total Assets

LIABILITIES:

Current Liabilities

Accounts Payable

Due to Other Governments

Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable Property Taxes Receivable

Total Deferred Inflows of resources

FUND BALANCE:

Fund Balances:

Restricted

Unassigned:

Total Fund Balance

Total Liabilities, Deferred Inflows of Resources, and Fund
Balance

RECONCILIATION TO THE STATEMENT OF NET POSITION

Total fund balance reported above

Governmental Capital Assets

Long-term Liabilities

Compensated Absences

Long-Term Capital Obligations

Unavailable Property Taxes Receivable

Net Position of Governmental Activities

MAJOR

General

$ 227,230

5,453

232,683

$ 232,683

3,836

3,836

5,453

5,453

223,394

223,394

$ 232,683 $

Other

Governmental

Funds

$ 274,202

2,083

276,285

$ 276,285

1,597

1,597

2,083

2,083

272,605

272,605

276,285 $

Total

Governmental

Funds

$ 501,432

7,536

508,968

$ 508,968

3,836

1,597

5,433

7,536

7,536

272,605

223,394

495,999

508,968

495,999

135,834

(7,290)

(2,966)

7,536

629,113

The accompanying NOTES TO THE FINANCIAL STATEMENTS are an integral part of these statements.



City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

For the Year Ended June 30,2014

REVENUES:

Taxes/Assessments

Licenses and Permits

Intergovernmental Revenues
Charges For Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Total Revenues

EXPENDITURES:

Current

General Government

Public Safety

Public Works

Public Health

Culture and Recreation

Miscellaneous

Debt Service

Principal

Interest and other charges

Total Expenditures

NET CHANGES IN FUND BALANCES

FUND BALANCE:

Beginning of the Year

End of the Year

MAJOR

General

$ 132,025 !

2,610

111,955

1,716

10,298

7,118

271

265,993

97,708

35,236

85,900

4,466

12,677

480

-

-

236.467

29,526

193.868

$ 223.394 $

Other

Governmental

Funds

B 50,408 :

-

58,309

-

-

5,556

567

114.840

11,038

7,602

31,113

-

10,116

35,829

5,878

94

101.670

13,170

259.435

272,605 $

Total

Governmental

Funds

$ 182,433

2,610

170,264

1,716

10,298

12,674

838

380.833

108,746

42,838

117,013

4,466

22,793

36,309

5,878

94

338,137

42,696

453,303

495,999

The accompanying N0TES TO THE FINANCIAL STATEMENTS are an Integra, part rfta> slatement,



City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2014

Net Changes in Fund Balance

Revenues on the Statement of Activities not included in governmental funds
statement;

Increase (decrease) in taxes receivable

Expenses on the Statement of Activities not included in the governmental funds
statement.

Depreciation Expense

(Increase) decrease in compensated absence liability

Expenditures reported in the governmental funds statement not included in the
statement of Activities

Principal payments on bonds

Change in net position reported on the Statement ofActivities

(18,222)

(326)

5.878

$ 42,696

(951)

(18,548)

5,878

$ 29 075

The accompanying N0TES TO THE FINANCUL STATEMENTS are an integral part of these statement,



City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

STATEMENT OF NET POSITION

PROPRIETARY FUNDS

June 30, 2014

ASSETS:

Current Assets:

Cash and Cash Equivalents

Accounts Receivable - Net

Receivable From Other Funds

Total Current Assets

Noncurrent Assets:

Restricted Cash and Cash Equivalents
Capital Assets:

Construction in Progress

Net Depreciable Assets

Total Noncurrent Assets

Total Assets

LIABILITIES:

Current Liabilities

Payable to Other Funds

Current Portions Compensated Absences

Current Portion Long-Term Capital Obligations

Total Current Liabilities

Noncurrent Liabilities:

Compensated Absences

Long-Term Capital Obligations

Total Noncurrent Liabilities

Total Liabilities

NET POSITION:

Net investment in capital assets

Restricted for debt service

Unrestricted (Deficit)

Total Net Position

Total Liabilities and Net Position

MAJOR

Water

$ 419,696 $

36,905

208,579

665,180

Sewer

87,209

13,339

100,548

Total Enterprise

$ 506,905

50,244

208,579

765,728

100,805

293,125

2,348,507

2,742,437

2,672

53,375

56,047

2,672

1,697,000

1,699,672

1,755,719

12,963

917,187

4,172

934,322

208,579

1,994

13,256

223,829

1,994

162,903

164,897

388,726

745,200

12,963

(112,019)

646,144

113,768

1,210,312

2,352,679

3,676,759

$ 3,407,617 $ 1,034,870 $ 4,442,487

208,579

4,666

66,631

279,876

4,666

1,859,903

1,864,569

2,144,445

891,257

100,805

659,836

1,651,898

$ 3,407,617 $ 1,034,870 $ 4,442.487

1,636,457

113,768

547,817

2,298,042

The accompanying NOTES TO THE FINANCIAL STATEMENTS
are an integral part of these statements.
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City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

STATEMENT OF REVENUES, EXPENSES, AND

CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

For the Year Ended June 30, 2014

OPERATING REVENUES:

Charges for Services

Miscellaneous

Special Assessments

Total Operating Revenues

OPERATING EXPENSES:

Personal services

Supplies

Purchased services

Depreciation

Total Operating Expense

OPERATING INCOME (LOSS)

NONOPERATING REVENUES (EXPENSES)
Interest revenue

Debt service interest expense

Total nonoperating revenue (expenses)

INCOME (LOSS) BEFORE CONTRIBUTIONS
AND TRANSFERS

Capital contributions

CHANGE IN NET POSITION

NET POSITION:

Beginning of the Year

Prior Period Adjustments

End of the Year

MAJOR

Water

460,317

6,000

167,999

634,316

48,662

21,479

78,713

74,923

223,777

410,539

69

(37,443)

(37,374)

373,165

35,000

408,165

1,247,742

(4,009)

$ 1,651,898 $

Sewer

98,425

-

11,121

109,546

32,918

8,463

32,832

379

74,592

34,954

21

21

34,975

542,237

577,212

68,932

-

646,144 $

Total Enterprise

Funds

558,742

6,000

179,120

743,862

81,580

29,942

111,545

75,302

298,369

445,493

90

(37.443)

(37,353)

408,140

577,237

985,377

1,316,674

(4,009)

2,298,042

The accompanying NOTES TO THE FINANCIAL STATEMENTS
are an integral part of these statements.
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City of White Sulphur Springs

Meagher County

White Sulphur Springs, MT

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

For the Year Ended June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITES:
Receipts from Customers

Payments to Employees

Payments to Suppliers

Net Cash Provided (Used) by Operating Activities

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITES:

Operating Subsidies and Transfers Between Funds

Net Cash Provided (Used) By Noncapital Financing
Activities

CASH FLOWS FROM CAPITAL AND RELATED

FINANCING ACTIVITES:
Proceeds from Capital Debt

Capital Contributions

Purchases of Capital Assets

Principal Paid on Capital Debt

Interest Paid on Capital Debt

Net Cash Provided (Used) by Capital and Related
Financing Activities

Business-type Activities - Enterprise Funds

~_~~_ MAJOR
Water Utility Sewer Utility

648,957 $

(48,662)

(99,600)

500,695

(208,579)

(208,579)

(206,455)

104,475

(32,918)

(40,965)

30,592

208,579

208,579

153,376

35,000

(293,125)

(64,263)

(37,443)

176,159

542,237

(917,187)
_

(198,791)

CASH FLOWS FROM INVESTING ACTIVITES:
Interest and Dividends

Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) In Cash and Cash

Eauivalents

BALANCE:

Beginning of the Year

End of the Year

69

69

85,730

434,771

520,501 $

21

21

40,401

59,771

100,172

RECONCILIATION OF OPERATING INCOME (LOSS)

TO NET CASH PROVEDED (USED) BY OPERATING
ACTTVTTIRS-

Operating Income (Loss)

Adjustments to Reconcile Operating Income to Net

Cash Provided (Used) by Operating Activities:

Depreciation Expense

Changes In Assets and Liabilities:

Accounts Receivable

Compensated Absences

Net Cash Provided (Used) by Operating Activities

410,539 $

74,923

14,641

592

34,954

379

(5,071)

330

500,695 $ 30,592

The accompanying NOTES TO THE FINANCIAL STATEMENTS are an integral part of these statements.
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City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS

June 30, 2014

ASSETS:

Current Assets:

Cash and Cash Equivalents

Total Assets

LIABILITIES:

Current Liabilities

Warrants Payable

Due to Others

Total Liabilities

Agency Funds

262,135

262,135

258,113

4,022

262,135

The accompanying NOTES TO THE FINANCIAL STATEMENTS are an integral part of these
statements.
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS
Fiscal Year-Ended June 30, 2014

NQTE I- SUMMARY OF SIGNIFICANT ACCOUNTING POT.TCTF.S

1 • a. REPORTING ENTITY

During fiscal year 2014 the City adopted the following-

t2tf™ **?**.**«** fer ^exchange Financial Guarantees. The statement

The following are a listing of GASB statements which have been issued and the ci
city assessment of effects to the financial state-

3SS
porting entity is set forth in Section 2100 of me
ment Accounting and Financial Reporting!L
tion's governing'bod ll h d!

5x
units within the city's re-

Board's (GASB) "Codification of Govern-

& VOting
organization to

1 • b. BASIS OF PRESENTATION AND ACCOUNTING

1 • b. 1 GOVERNMENT-WIDE STATEMENTS

menfs enterprise funds (primary

fuddMift

and expenses are recorded when a liability is incurred
mzed in theyearfor which they ^^

mi the *>™>~actl"*s incorporate data from the govern-

focus
record«l earned

14



CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

fer?fnfTh ^^ **^^^ h g°vernmental ^tivities are eliminated so that only the net amount is included as trans-
governmental activities column S,m,i*riy5 balances between the funds included in business-type activities are elimi-

•^ in the business-type activities column.

of a given function offset by program revenues directly connected with the func-
v related to a function, indirect expenses, are not charges to a function. Program

Charges for services such as utility billing.

Operating and Capital grants that are restricted to a particular functional program.

Ot Pr°perly induded with reported as gen-

1. b. 2 FUND ACCOUNTING

incurred, regardless of when the re£^
are recognized in the fiscal yea^ f^nXchihe Zs^
the fisca, year in which all eHgib'Cquirten" haTe

,T eXpenSCS ** reCOrded * the time liabiliti« ™
°T aS'S' rCTenUe frOm P™"^ taxes and ^ssments

""'* entMementS' »" dmati°"S is re^nized in

penses. Resources received for capita,

srrfrom norperating items-operatin*~*»« «■■—««■

governmental or total enterprise tunds)^nd fUndS °f *at cate«0I5' or (*at is> total

15



CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

The city reports the following major governmental funds:

or contract agreement ,o some othertadteZ^f^ZZ G^^*"" "Ot a"°Cated "y law
ta. movement costs that are no, paid through other tadf £e ^aid Lm tl GeSFund ® """""""^ ^ ** "*

The city reports the following major enterprise funds:

T fOT *»»*« *e «*<*■ «"» <** water distribution operations and to

iVMeS °f*» ^'S >"- »"«*- and treatment opera-

l-b.3 OTHER FUND TYPES

Treasurer. A warrant is an order by which thed aw7(te
pay a particular sum of money to a payee ^
This fund primarily consists o'f reven^s

^s clearing funds

nOt been paid ^ the County
°rder) comman^ the city trustee to

• c. ASSETS, LIABILITIES AND NET POSITION (FUND BALANCE)

1 • c. 1 CASH AND INVESTMENTS

■?
government treasury bills, notes, bonds; c

market fund if investments eonsist of those^^
cred,, un,on which is FDIC, FSLIC, or NCUA insured ™
MCA or Montana Board of Investments Short TJ.
mbuted ,„ each con«bu,ing en% and fund

fOT immediate use in United
government security money

i d 'SaVi"gS md 'Oan , orfn^T ^ aVi"gS md 'Oan a^Mon, or
r™ ,^'i °r '" rePurchase cements as authorized by

on

surance Corporation (FDIC) insurance. The external

fe°ss

I.e. 2 TAXES

in excess of Federal DeP"^t In-

««■ a maturity of three months or

" u ^°Vember 30 ^d May 31. Property taxes are liens

S ^ f°red ^ ^
y being taxed. After a period o

at auction. The city receives its share ofthe^

16



CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

I.e. 3 INVENTORIES

j^:i^z;:iz:ot material-The cost of
I.e. 4 CAPITAL ASSETS

Capital Asset Classes Lives

f!Z lO^ears
Utility Lines & Improvements 6 - 50 years

Machinery and Equipment 6-50 years
Source & Supply 20-40 years

1 -c. 5 DEFERRED INFLOWS OF RESOURCES

1 .c 6 VACATION AND SICK LEAVE

creasing ratesftereafter to a max mum ofM to^ yea?after 20 vefJT I"8 *' "'I10^ ofemPta^<="'. «1« i"-
leave be taken, but the maximum permissible accumu aS k ,t y of emp oyment. There is no requirement that vacation

tion emi id f SZ S^ "^Z'S^" °S'^TT*** M t
, he maximum permissible accumu aS k ,t

tion, emoioyees are paid for any aSZte vaS^ ve"t^Z.'S^"CI°S'^TT*** Mte™m-
at the rate of one day per month There is nn 1imit I T. w ? pay' Classlfred City employees earn sick leave
25%of accumuhted'sfck leTe is paid" Se™,^" °" ** ""* H°WW> UP°" temtoti ^

» ^-.ed in the financial s^

^tX;7andrSor«
1 .c. 7 NET POSITION AND FUND BALANCE

Statement of Net Position include the following-

1 SS^=sa

17



CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

Governmental fund financial statements include the following fund balances-

• Unassigned - Amounts that are available for any purpose; these amounts are reported only in the general fund.

As of June 30, 2014, fund balance components other than unassigned fund balance consist of the following:

PurP°se
General Government

Public Safety

Public Works

Culture and Recreation

Housing and Community Development
Debt Service

Tr\ta1

Restricted

23 764

15319

137325

2635

86313

7'249
3

l.d. OTHER

l.d. 1 USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of

1 .d. 2 COUNTY PROVIDED SERVICES

NOTE 2. CASH. CASH EOT JTVALENTS. AND INVESTMENTS

aIy °f CaSh> C3Sh eqUiVa'entS fOr Sovemmental and business-type activities, and fiduciary funds is as

Governmental Business-tvpe

follows'30'

^sh Equivalents ^432
The carrying amount of cash on hand, deposits and investments at June 30, 2014, is as follows:

Cash on Hand

Demand Accounts

Time Deposits

Amount
359

1,150,937

232.953

was exposed to custodial credit risk as follows: ty
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

Deposits

Collateral held by the pledging bank's trust depart
ment but not in the Entity's name, (most investments)
Uninsured and uncollateralized

Total

Fair Value

727,000

49,592

: The city does not have a formal investment policy that limits investment maturities as a means of managing

V,nl 76h-T;i°m nSmg inter6St ratCS- ThC dty'S investment P°^y * to hold investments to maturity
understanding that these investments are low risk, locked in to a guaranteed rate of return, are therefore not
Iv by changes in short term interest rates. As a means of limiting its exposure to fair value losses arising from

oi the city s investment portfolio is made up of securities whose maturities are less than 10 years.

NOTE 3. TAXES RECF.TVART F

The city is permitted by State statutes to levy taxes up to certain fixed limits for various purposes. The assessed value of the roll
as of January 1, 2013 upon which the levy for the 2014 fiscal year was based, was $1,064,878 for th^^Tto to ££s *
sessed for the year ended June 30, 2014 to finance City operations and applicable taxes receivable follows

General*

Airport

Liability and Comp Ins

Library

Volunteer Fire Dept

PERS

Group insurance

Bond Series Fund

Total

* Denotes Major Funds

Mill Levies

113.67

1.50

9.00

9.50

4.00

7.00

8.00

0.00

Taxes

Receivable

! 5,453

71

424

450

189

330

382

237

NOTE 4. ACCOUNTS RECEIVART ,F.

Water*

Sewer*

Total

* Denotes Major Funds

Accounts

Receivable

! 36,905

13,339

Allowance for

Uncollectable

$ 0
0

Unbilled but

Paid in Ad

vance

$ 0
0

Net Accounts

Receivable

$ 36,905
13.339

NOTE 5. INTERFTINQ RECEIVABLES/PAYART .F.R

Interfund Receivable

Water*

* Denotes Major Funds

Interfund Payable

Sewer*
Reason

Cover negative cash balance

NQTE 6- CAPITAL ASSETS. DF.PRFriATION AND NET CAPTTAT. arrftr

6. a. At June 30, 2014, the schedule of changes in general capital assets follows:

Governmental Activities-

Non-depreciable-

Land

Total Non-depreciable

Balance

July 1.2013 Additions

Balance

June 30. 2014

4.000
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

Balance

July 1. 2013 Additions

Balance

June 30. 2014

117,804

470.731

Governmental Activities:

Depreciable:

Buildings

Machinery and equipment

Total Depreciable

Accumulated Depreciation-

Buildings

Machinery and equipment

Total Depreciation

Net Depreciable Assets

Net General Capital Assets

6. b. General capital asset depreciation expense was charged to governmental functions as follows:

$ (111,933) $

(326.546)
(196) $ (112,129)

(18.026) (344.572)

Function

Public Safety

Public Works

Total Depreciation Expense

Amount

10,156

8.066

6. c. At June 30,2014, the schedule of changes in enterprise capital assets follows:

Business-type Activities-

Non-depreciable:

Construction in Progress

Total Non-depreciable

Balance

July 1. 2013 Additions Transfers

Balance

June 30. 2014

^795,748 $ 1.210.312 $ (1.795.748) $ 1.210.312

Depreciable:

Machinery and equipment

Source of supply

Pumping plant

Transmission and distribution
Infrastructure

Total Depreciable

Accumulated Depreciation-

Machinery and equipment

Source of supply

Pumping plant

Transmission and distribution
Infrastructure

Total Depreciation

Net Depreciable Assets

Net General Capital Assets

NOTE 7. CHANGES TN LQNG-TF.RM DF.RT

7. a At June 30,2014, the schedule of changes in general long-term debt follows:

37,497

974,417

13,374

741,800

0

(37,497)

(511,540)

(13,374)

(572,444)

0

(23,729)

0

(13,546)

(38,027)

0

0

0

0

1.795.748

37,497

974,417

13,374

741,800

1.795.748

(37,497)

(535,269)

(13,374)

(585,990)

(38.027)

Governmental Activities

Bonds and Notes Payable-

Long term notes

Total Bonds and Notes Payable

Balance

July 1.2013

New Debt

and Other

Additions
Balance Due within

8.925 £_

Reductions June 30.2014 One Year

(5,959) $ 2.966 $ 2.966
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

Governmental Activities

Other Liabilities-

Compensated Absences
Total Other Liabilities

Total Governmental

Activities - Long-Term Debt:

Business-type Activities

Bonds and Notes Payable:

Revenue bonds

Total Bonds and Notes Payable

Other Liabilities-

Compensated Absences
Total Other Liabilities

Total Business-type

Activities - Long-Term Debt:

7. b. LONG TERM NOTES

Balance

July 1.2013

New Debt

and Other

Additions

Principal

Payments

and Other

Reductions
Balance

June 30. 2014
Due within

One Year

Balance

July 1.2013

New Debt

and Other

Additions

Principal

Payments

and Other

Reductions
Balance

June 30. 2014

233J544 $ (64,264,) $ 1,926.534

333 144 $ ((A

Due within

One Year

66,631

^^^

Fire toucan

IssueDafc

1994 5.25%

Date Issued

Outstanding

^^
2014

Deb, service requirements to maturi^ for principa, and interest for a., bonded ,or.g term obligations are as
follows:

For the year

ended 6/30:

2015

7. c. REVENUE BONDS

Principal Interest

2,966 $ 38

Description Issue Date
Interest

Rate

Water system revenue bonds* 9/13/2012
Waste-water revenue bonds 6/17/2014

3 75%

3.00%

Length of

Loan

20 years

20 years

Maturit

Date

5/1/2031

7/1/2034

Amount

Issued

Outstanding

June 30.

2014

$ 2,073,000 $ 1,649,375
423.000 277.'159

* .

City of White Su.phur Springs has received notice in October of 20!4 that $500,000 of this bond is forgiven
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

Debt service requirements to maturity for principal and interest for all bonded long term obligations are as follows:

For the year

ended 6/30:

2015

2016

2017

2018

2019

2020-2024

2025-2029

Totals

Principal

! 66,631

80,000

83,000

86,000

88,000

479,000

543,903

Interest

55,560

53,220

50,805

48,285

45,691

187,081

110.080

NOTE 8. DEFERRED INFLOWS OF RESOT JRCF.S

8. a. PROPERTY TAXES

Elementary Fund

General*

Airport

Liability and Comp Ins

Library

Volunteer Fire Dept

PERS

Group Insurance

Bond Series Fund

Total

* Denotes Major Funds

Amount Reason

$ 5,453 Taxes Receivable
71 Taxes Receivable

424 Taxes Receivable

450 Taxes Receivable

189 Taxes Receivable
330 Taxes Receivable

382 Taxes Receivable

237 Taxes Receivable

NOTE 9. PRIOR PERTOD ADJT JSTMENTR

Water*

Total

* Denotes Major Funds

Governmental Type Activities
Total

Amount REASON

(4,009) Adjustment of long-term debt balances
$ C4.009)

JLL Adjustment of long-term debt balances

NOTE 10. RESTRICTED ASSFTR

The following Restricted Cash was held by the City Treasurer as of June 30,2014:

Water Sewer
Fund Name

Restricted for Debt Service
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30,2014

satisfy such

NOTE 11. OTHER POST EMPLOYMENT BENEFITS

on the group insurance plan.

NOTE 12. RISKMANAGEMFNT

Separate audited financial statements are available from the Montana Municipal Insurance Authority.

NOTE 13. EMPLOYEE RETIREMENT SYSTEM

■

Public Employees Retirement System
P.O. Box 200131

1712 Ninth Avenue

Helena, MT 59620-0131
Phone: 406-444-3154

www.state.mt.us/doa/perb/prb.htm

d^^ PERS rate for the State was set at 0.10* For the
Employees who elect the defined contribution^ are I cHl^u ^^am°Unt is added t0 the emPloyee amount
their fund. The PERS rate for employerstVttoi% investments and the retirement is based upon the cash in
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE FINANCIAL STATEMENTS (continued)
Fiscal Year-Ended June 30, 2014

am°UntS COntributed t0 the Plans du™§ the years
h Th

ended 5un3lOUWn Ti^T fT t0 the Plans du™§ the years
cHhT , r , , mtrCre 6qUal t0 ±C required contribution fo' ^ch year. The amounts contributed by the State
City and its employees (including additional voluntary contributions by employees as permitted by State law) were as foHows

PERS

NOTE 14 LOCAL RETIREMENT PLAN

i2 but more *"10 years L "

service costs had been

NOTE 15 INTERLOCAL AGREEMENTS

ended June 30, 2014, the City contribut-
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City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
(Budget and Actual)

ALL BUDGETED MAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2014

REVENUES:

Taxes/Assessments

Licenses and Permits

Intergovernmental Revenues

Charges For Services

Fines and Forfeitures

Miscellaneous

Investment Earnings

Total Revenues

EXPENDITURES:

Current

General Government

Public Safety

Public Works

Public Health

Culture and Recreation

Miscellaneous

Total Expenditures

NET CHANGES IN FUND BALANCES

FUND BALANCE:

Beginning of the Year

End of the Year

Original

Budget

$ 131,695 3

2,400

110,361

1,324

15,500

300

375

261,955

108,035

29,000

165,050

11,100

20,450

1,000

334,635

General

Final

Budget

> 131,695 $

2,400

110,361

1,324

15,500

300

375

261,955

108,035

29,000

165,050

11,100

20,450

1,000

334,635

Actual

: 132,025

2,610

111,955

1,716

10,298

7,118

271

265,993

97,708

35,236

85,900

4,466

12,677

480

236,467

(72,680) (72,680) 29,526

193,868

$ 223,394

The accompanying NOTES TO THE HNANCIAL STATEMENTS are an Integra, par, of these statement,
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CITY OF WHITE SULPHUR SPRINGS

NOTES TO THE BUDGET VS ACTUAL SCHEDULE
Fiscal Year-Ended June 30, 2014

NOTE 1. BUDGETS

l.a. BUDGETS

1. a. 1 GENERAL BUDGET POLICIES-

The original budget was not amended so the original budget and the final budget are the same.

1. a. 2 BUDGET OPERATION:

^ a diSbUrSCment °r ** **««*» «*™- obligation in excess of the to-

uledSrSnlng R°HyT "Td thC bUdgCt dUring thC fiSCaI year by conducting public hearings at regularly sched
uled meetings. Budget amendments providing for additional appropriations must identify the fund reserves unaTtici
pated revenue, or previously unbudgeted revenue that will fund the appropriatitions.

are limited to the amount of appropriations and by the classifica-
uut» m U1C™ appropriation resolution when making disbursements or expenditures or incurrL liabilit^Fv
gionstothisl,m,Mion,- Appropriations may be adjusted according to procLr^Z^Xfo^r

a. debt service funds for obligations related to debt approved by the governing body
b. trust funds for obligations authorized by trust covenants-
c any fimd for federal, state, local, or private grants and shared revenue accepted and approved by the governing

d. any fund for special assessments approved by the governing body
e. the proceeds from the sale of land;

f any fund for gifts or donations; and
g. money borrowed during the fiscal year.

(6) At the end of a fiscal year, unencumbered appropriations lapse unless specifically obligated by the city.
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STROM & ASSOCIATES, PC

Certified Public Accountants

P.O. Box 1980

Billings, Montana 59103

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHFR
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFO^SJ^SS^S™

GOVERNMENTAUDITING STANDARDS

INDEPENDENT AUDITOR'S REPORT

City Council

City of White Sulphur Springs

Meagher County

White Sulphur Springs, Montana 59645

■~3

Internal Control Over Financial Reporting

r^

m

mi

Compliance and Other Matters

noncompliance with which could have a direct andI mZSff P? ! ^ ' reSulatl0ns' contracts, and grant agreements,
er, providing an opinion on compliance w h m"eT^o^^SST^***?** "**""*"^ ^^
press such an opinion. The results of our tests SosednsL? ? J " aUdlt' 3nd according1y' we do not ex
ported under Government Auditing StZaS^S^whS a" Te«riSTT' "' "^"^^^ "*** t0 be re'
as items 2014-001, 2014-002 and 2014-006 described in the accompanying schedule of findings and responses
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City of White Sulphur Springs's Response to Findings

Purpose of this Report

STROM & ASSOCIATES, PC
Billings, Montana

June 11,2015
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CITY OF WHITE SULPHUR SPRINGS

RESP
Fiscal Year-Ended June 30, 2014

Prior year findings:

Current year findings:

^ XtEffect: The <& was ^m^2^E£S?? 7 ^
Context: The AFR must be prepared bv fte: CitTSH ^no&te<l (MCA).

. 20,4.

«* mandated

as revenues rather than debt.
,703 and debt was under^tato^ hv <Ci -> qa^ to.- i

oy 3.12,963. This has been corrected for

reporting.
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SCHEDULE OF FINDINGS AND RESPONSES(Continued)

°f $16'051' ^ understatement of receivables of $14 763
and a net over

in place.
iiaiilta

receiva-

were overstated and receivables were understated bv $20S 570 q
Lies overstated $208 57Q wiMdiea oy 3>208,579. Sewer fund payables were un-

Recommendation: We recommend ftat bZ-ZT? C°T Degative cash at >"* ™".
ceivabies and payable, *at bOrr°Wm« at^ end * cover negative cash situations be set up as inter-fund

Recommendation: We recomm
years.

re-

--
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