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To the Board of County Commissioners
Wibaux County
Wibaux, Montana

In planning and performing our audit of the financial statements of the governmental activities,
each major fund and the aggregate remaining fund information of Wibaux County as of and for
the year ended June 30, 2014, in accordance with auditing standards generally accepted in the
United States of America, we considered Wibaux County’s internal control over financial
reporting (internal control) as a basis for designing our auditing procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of Wibaux County’s internal
control. Accordingly, we do not express-an opinion on the effectiveness of Wibaux County 5
internal control. :

Qur consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as discussed below, we 1dent1ﬁed
certain deficiencies in internal control that we consider to be 51gn1ﬁcant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency or combination of deficiencies in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. We did not identify any deficiencies in internal
control that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that
is less severe than a material weakness, yet important enough to merit attention by those charged
with governance. We consider the following deficiency in Lower Yellowstone Irrigation
Project’s internal control to be a significant deficiency:




The County has a limited number of office personnel and accordingly, does not have adequate
internal accounting controls in certain areas because of a lack of segregation of duties. -

A good system of internal accounting control contemplates an adequate segregation of duties so
that no one individual handles a transaction from its inception to its completion. While we
recognize that the office staff may not be large enough to permit an adequate segregation of
duties in all respects for an effective system of internal accounting control, it is impeortant that
you be aware of this condition. :

This communication is intended solely for the information and use of management, County
Commissioners, and others within the organizatioi, and is not inténded to be and should not be
used by anyone other than these specified parties.

Smith, Lange & Halley, P

Smith, Lange & Halley, PC

Sidney, Montana

June 15,2015
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INDEPENDENT AUDITCR'S REPORT

To the Board of County Commissioners
Wibaux County

- Wibaux, Montana

Report on the Financial Statements _ _
We have audited the accompanying financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information

~ of the County of Wibaux,; Montana as of and for the vear ended June 30,

2014, and the related notes to the financial statements, which cpllectively
comprise Wibaux County’s basic financial statements as listed in the table

_ of contents.

Management ’g Responszb111ty for the Financial Statements

Management is responsible for the preparation and fair presentatlon of
these financial statements in accordance with accounting principles
generally accepted in the United State of America; this includes the
degign, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Resgponsibility

Qur responsibility is to express opinions on these financial statements
based on our audit. We conducted our audit in accordance with auditing
standards generally accepted in the United States of 2America and the
standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financizl statements are free from material

migsstatement.

aAn audit involves performing procedures TO obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures
gselected depend on the auditor'’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
fraud or errcr. In meking those risk assessments, the auditor considers
internal control relevant to the entity’'s preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. 2An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of
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significant accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinions

In our opinion, the financial statements referred to above present fairly,
in all material respects, the respective financial position of the
governmental activities, each major fund, and the aggregate remaining fund
information of the County of Wibaux, Montana, as of June 30, 2014, and the
respective changes in financial position for the year then ended in
accordance with accounting principles generally accepted in the United
States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United State of America
require that the management’s discussion and analysis and budgetary
comparison information on pages 5-13 and 39-42 be presented to supplement
the basic financial statements. Such information, although not a part of
the basic¢ financial statements, is required by the Governmental Accounting
gtandards Board, who considers it to be an egsential part of financial
reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America,
which consisted of inguiries of management about the methods of preparing
the information and comparing the information for consistency with
management-’s responses to our inguiries, the basic financial statement, and
other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion o provide any assurance on the
information because the limited procedures dc¢ neot provide us with
gufficient evidence to express an opinion or provide any assurance.

Other Information

our audit was conducted for the purpose of forming opinions on the
financial statements that collectively comprise Wibaux County, Montana's
basic financial statements. The organizational chart on page 1 is presented
for purposes of additional analysis and is not a required part of the bagic
financial statements. This information has not been subjected to the
auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on

it.
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Other Reporting Required by Government Auditing Standards

In accordance with Govermment Auditing Standards, we have also issued our
report dated June 15, 2015, on our consgideration of Wibaux County,
Montana’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over 'financial
reporting and compliance and the results of that testing, and not to
provide an ‘opinion on internal control over financial reporting or on
compliance. That report 1s an integral part of an audit performed in
accordance with Government Auditing Standards in considering Wibaux County,
Montana’s internal control over financial reporting and compliance.

Smith; Lange & Halley, PE

Smith, Lange & Halley, P.C.
Sidney, Montana

June 15, 2015




Wibaux County
Management’s Discussion and Analysis — Fiscal Year 2014
Unaudited

This section of the Wibaux County Financial Statements presents the management’s discussion
and analysis of the county’s financial performance during the fiscal year (FY) ending June 30,
2014. This narrative overview and analysis of the financial activities of Wibaux County includes
a comparison of prior year financial statements as per compliance with Governmental
Accounting Standards Board Statement #34. Readers of the management’s discussion and
analysis are encouraged to consider the information presented in this section as well as other
areas of the financial statements,

Financial Highlights for Fiscal Year 2014 (FY 2014)

The net position of Wibaux County increased by 7.91% or 802,470 at the close of FY14.

The Wibawx County assets exceeded the liabilities at the close FY 2014 by $10,887,885.

The overall revenues from all sources for Wibaux County for FY 2014 were $4,269,003

which represented a 10.9% or 420,955 incredse from FY 2013.

The Wibaux County expenses for FY 2014 were $3,466,533 which represents a 12% or

§371,170 increase from FY 2013,

The Wibaux County revenues exceeded expenses for FY 2014 by 3802,470.

Federal/state shared revenues make up 61.5% of the total revenue, while 26.4% of

Wibaux County revenue comes from property taxes at the local level.

# The Wibaux County capital assets (property, plant, equipment, and infrastructure) are
Jree of any related debt.

& Total expenses for the county separated by category showed that 36% was spent for
public works, 25% for general government, and 12% for public health and public safety.

+ The county had total governmental fund balances of 87,923,775 at the end of FY 2014
which was a 9.47% increase.

# Revenue broken down by category showed that property tax revenue was up 88.4% or
$528,595 and operating grants and contributions was down 11.6% or $22,121.

& Expenses broken down by category showed that public works expenses were up 32.3% or
$304,779, general government expenses were up 5.2% or 842,498, public safety expenses
were up 9.5% or §36,019, and public health expenses were down 7% or $31,192.

« Capital assets (net of depreciation) increased by 4.5% or §135,301 during FY 2014.

“*  Wibaux County is in excellent financial condition and improving at the end of FY 2014.

% &

Overview of the Wibaux County Financial Statements

The management’s discussion and analysis report is intended to serve as an introduction to the
basic financial statements of Wibaux County. The basic statements are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3) notes
to the financial statements. It also contains other supplementary information in addition to the
basic financial statements.

Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the Wibaux County finances in a manner similar to a private-sector business. This broad
overview will be accomplished using a statement of nef position and a statement of activities.
Each statement will distinguish between governmental and business type activities and between
the total governmental and business type activities of the county.
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The statement of net position presents information on all of Wibaux County’s assets and
Liabilities. The difference between the two is reported as net position. Over time, increases or
decreases in net assets, along with other factors such as change in tax base and legislative action,
may serve as a useful indicator of whether the financial position of Wibaux County is improving
or deteriorating.

The statement of activities presents information showing how Wibaux County’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash
Alows. Thus, revenues and expenses are reported in this statement for some items that will only
result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused
vacation leave).

Both of the above government-wide financial statements distinguish functions of the county
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions intended to recover all or a significant portion of their costs through user fees and
charges (business-type activities). Governmental activities of Wibaux County include general
government, public safety, public works (road, bridge, weed), public health (health nurse),
social and economic services (aging services), and culture and recreation (library, fair, and
swimming pool). Wibaux County does not operate any business-type activities.

Fund-based Financial Statements

Fund-based financial statements, consisting of a series of statements, provide information about
government’s major and non-major governmental funds. These governmental fund financial
statements are prepared using the current financial resources measurement focus and modified
accrual basis of accounting. The governmental fund statements consist of the balance sheet and
statement of revenues, expenditures, and change in fund balance.

A fund is a group of related accounts used to maintain control over resources segregated for
specific activities or objectives. Some funds are required to be set up by state law; other funds
are established by the county to help manage funding and expenses for specific purposes.
Wibaux County, like other state and local governments, use fund accounting to ensure and
demonstrate compliance with finance-related legal requirements.

The Fund Financial Statements provide detailed information about the most significant funds
(Major Funds). Major funds are defined as the General Fund and any other governmental fund
where the assets and liabilities, revenues or expenditures/expenses exceed 10% of the total
governmental funds. Wibaux County major funds are the General Fund, Road Fund, Bridge
Fund, Medical Facilities Fund, and Nursing Home Fund. All of Wibaux County’s funds can be
divided into two categories: governmental and fiduciary funds.

Governmental funds
Governmental funds are used to account for essentially the same function reported as

governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-
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terrm inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements,

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the near-term financing
decistons of the Board of Commissioners of Wibaux County. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in
fund balances provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities.

Fiduciary funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the
government. Fiduciary funds are not reflected in the government-wide financial statement
because the resources of those funds are not available to support the programs of Wibaux
County. The county is responsible for ensuring that the assets reported in these funds are used
for their intended purpose. Custodian of school funds are the most common fiduciary funds in
the county.

Notes to the Financial Statements

The notes to the financial statements provide additional information that can be very helpful to a
full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found later in this document.

Other information

In addition to the basic financial statements-and the accompanying notes, this report also presents
certain other supplementary information concerning budget and actual fund statements for any
major fund that is required to present a budget. The other supplementary information can found
later in this document.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of the financial position of
the government. In the case of Wibaux County, assets exceeded liabilities by $10,887,885 at the
close of FY 2014. The net position at the end FY 2014 showed a 7.91% increase from the close
of FY 2013. This increase was due to a 9.34% increase in current and other assets along with a
4.52% increase in capital assets. The increase in current assets (cash & investments) was largely
the result of more revenue than expenses in the county. The increase in capital assets was due to
the construction of a new fire hall and the addition of machinery and equipment. The new
equipment was a grader and tractor for road work and a new sheriff pickup. The county has no
related debt to these assets.

Overall Financial Position of Wibaux County for FY 2014

The overall financial position of Wibaux County during FY 2014 improved significantly. The
net assets of the county improved 7.91% due to a 4.52% increase in capital assets and a 9.34%
increase in current and other assets. Total liabilities increased by 9.73% during FY 2014 due to
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an increase in compensated absences of employees. The 9.34% or $678,361 increase in current
and other assets was mainly due to more revenue than expenses and was the largest portion of
the increase in assets for the county. Revenue for the county increased 10.9% in FY14 mainly
due to an 88.4% or $528,595 increase in property tax revenue. Expenses for the county
mcreased by 12% or $371,170 in FY 14, but the increase in revenue more than covered the
increase in expenditures. Wibaux County is in excellent financial condition and showed
significant improvement during FY14.

Wibaux County Net Position
The following chart presents the net assets information for Wibaux County.

Current & Other Assets " $7.261,380 $7.939.741 $678.361

Capital Assets $2,993,351 $3,128,652 $135,301 .
TotalAgsets o $10754.71

Current Liabilities $115,150 $126,355 $11,205 9.73%

Non-Current Liabilities $49,355 $54,153 $4,798

Investment Capital Assets $2,993 351 $3,128,652 $135,301 4.52%
Restricted $796,750 $643,122 ($153,628) (19.3%)
Unrestricted $6,300,125 $7.116,111 $815,986 12.95%

A portion of the net position of Wibaux County at the close of FY 2014 (28.7% in FY 14 — was
30% in FY13) reflects the investment by the county in capital assets which include property,
plant, equipment, and infrastructure assets (such as roads, bridges, sidewalks, curbs, etc.).
Wibaux County uses these capital assets to provide services to the community; and as a result,
these assets are not available for future spending. Another portion of the net assets of the county
are restricted assets which must be used for specific purposes. The restricted assets decreased in
FY14 by ($153,628) and make up 5.9% (were 7.9% in FY13) of the total net position of the
county. The remaining portion of the net position of the county is called unrestricted assets and
makes up 65.4% (62% in FY13) of the assets and may be used to meet the ongoing obligations
of the county to citizens and creditors. At the end of FY 2014, Wibaux County was able to
report a positive balance of net position for both the government as a whole as well as for
governmental activities.
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Wibaux County Governmental Activities in FY 2013 and FY 2014
The following table shows the changes in governmental activities from FY13 to FY14. Total

revenues were $4,269,003 which was up 10.9% ($420,955) and expenses were $3,466,533 which

was up 12% ($371,170). The net position of Wibaux County was up $797,659 in FY 14,
Changes in specific revenue and expense areas are shown in the right hand columns of the table

below.
FY 2013 FY 2014
Program revenues:
Charges for Services, $275,636 $290,092 $15,356 5.6%
Fines, & Forfeitures
Operating/Capital Grants o
& Contributions $315,161 $293,040 (822,121) (7.0%)
General revenues | _

Property taxes $597.837 $1,126,432 $528,595 88.4%
Local Option Tax $55,090 $53,276 ($1,814) (3.3%)
Licenses & Permits $1,826 $35 - (81,791 (98%)
Pederal/State Shared $2,548,562 | $2,455,777 ($92,785) | (3.6%)
Revenues
Unre-strlcted Investment $22.730 $15.806 (86,924) (30%)
Earnings
Miscellaneous $31,206 $33,645 $2,439 | 7.8%

Totdl Revenues =~ <] $3;8480) 84269003 | $4205955 | 10:9%
General Government $825,253 - $867,751 $42,498 5.2%
Public Safety $381,309 $417,328 $36,019 9.5%
Public Works $942 832 $1,247,611 $304,779 32.3%
Public Health $448.797 $417,605 ($31,192) (7.0%)
Soctal & Fconomic $162,866 $167,311 $4,445 2.7%
Services
Culture & Recreation $306,623 $320,130 $13.507 4.4%
Conservation of Natural $27,683 $28.797 $1,114 4.0%
Resources _ _ _ . -

 66%
%
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Wibaux County Expenses for FY 2013 and FY 2014

The following charts present the county’s governmental expenses by category. The major
changes included an increase of 6% in Public Works while Public Health dropped 3% along with
a 1% decrease in General Government and Culture and Recreation,

conservationof - County Expenses for FY 2013

Natural Resources

[+
Culture & 1%

Recreation

General
% Government
10% 27%
Social & Economic
Services
7% -
Public Health
Public Safety
12%

Conservation of Count‘l Expenses for FY 2014

Natural Resources

16%

Public Works
27%

‘ 1%
General
Culture & Government
Recreation 26%
9%
Social & Economic
Services
5%
Public Health
139% Public Safety
13%
Public Works
33%
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Revenue by Source — Governmental Activities

County Revenues FY 2013 & FY 2014
$4,500,000
$4,000,000 '
$3,500,000
43,000,000
$2,500,000
$2,000,000
$1,500,000
$1,000,000
$500,000 :‘
50
= o 5 + ) D & & o
Q\&" &© & & & & & & &
o & Q N @ FF &
& ! & R & N S P> &
3 & o Ay & ® b\(\ & &
i v < & N N X °
& & NI C s
& & & &‘,
>
&° & NS
¢ R
m2013 m2014
Governmental funds

The General Fund is the main operating fund of Wibaux County. At the end of FY13, the
General Fund had a balance of $1,827,347 and at the close of FY14 the balance was $2,148,016.
The total General Fund balances in the county increased $320,669 (17.5%) from the end of fiscal
year 2013 to the end of the fiscal year 2014.

Governmental Fund Financial Statements

Fund-based financial statements, consisting of a series of statements, provide information about
the government’s major and non-major funds. Governmental fund financial statements were
prepared using the current financial resources measurement focus and modified accrual basis of
accounting. The governmental balance sheet for FY13 and FY 14 demonstrates that Wibaux
County is in excellent financial condition. The county has considerable amounts of cash and
investments in the five major funds which make up 74.7% (was 78% in FY13) of the total fund
balances. The county has a minimal amount of liability attached to these same funds. The
Wibaux County fund balances would seem strong enough to resolve any reasonable financial
situation that might occur. The actual Fund Balance sheet can be found later in this report.

Statement of Revenues, Expenditures, and Changes in Fund Balances
Intergovernmental revenues ($1,739,081), taxes/assessments ($255,949), and charges for
services ($139,658) are the major revenue sources for the General Fund category. The major
expenditures in the General Fund are general government ($831,275) and public safety
($362,954). General government expenditures make up 53.3% and public safety 23.3% of the
General Fund total costs for FY14. Capital outlay and public health rank 3 and 4 respectively for

11
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General Fund expenditures. The General Fund increased 17% or $636,617 in FY 2014 which
was the largest increase of the major funds. Medical facilities fund had an increase of $83,346.
Two funds had a decrease in the final FY 2014 balance which was the Road Fund down
($173,371) and the Bridge Fund down ($195,394). The total fund balances of Wibaux County
increased 9.47% from FY13 to FY14. The statement of revenues, expenditures, and changes in
fund balances can be found later on in this report.

General Fund Budgetary Highlights

During FY 2014 the actual revenue collected in the General Fund was $1,879,726 with the major
sources coming from intergovernmental at $1,423,133, property taxes $255,949, and charges for
services $139,658. The actual revenue collected was $88,821 less than was budgeted in the
original and final budgets for the General Fund. The largest variances between the budget and
the actual revenue collected was in the intergovernmental revenue at $85,121 less than was
budgeted and in charges for services which collected $25,442 more than was budgeted. The
largest specific area difference was in local shared revenues (intergovernmental) at $75,000 less
than was budgeted. The remaining revenue sources had minor variances in the General Fund in
FY 2014. The total General Fund expenditures were $1,559,057 which was significantly less
than the original and final budget of $3,162,523. All expenditure line items were at or less than
the budgeted amounts with the largest differences occurring in fire protection (capital outlay
$505,457), facilities administration (capital outlay $151,615), public safety (law enforcement
$122,015), and public health services (supplies/services/materials $120,898). The result of
significantly lower expenditures than was budgeted and slightly less revenue than was budgeted
was a positive variance of $320,669 in the General Fund. The General Fund balance at the end
of FY 2014 with the additional $320,669 was $2,148,016 or a 17.6% increase.

Capital Asset and Debt Administration

Capital assets

The investment by Wibaux County in capital assets (net of depreciation) for governmental
activities as of June 30, 2014, was $3,128,652. This investment in capital assets included land,
buildings, machinery and equipment, and infrastructure. The value of the capital assets (net of
depreciation) for Wibaux County showed a 4.5% increase during FY 2014, The increase in
capital assets was due to the construction of a new fire hall (currently in progress) and the
addition of machinery and equipment. The new equipment was a grader and tractor for road
work and a new sheriff pickup. The chart below shows the details of the capital assets of
Wibaux County at the end of FY 2014,

12
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Balance Additions Deletions Balance Percent
July 1, 2013 June 30, 2014 Change
Land & Improvements $79,673 $79,673 0.0%
g onsiruction in $8,669 $83,374 $92,043 961%
rogress
Buildings $1,809,772 $1,809,772 0%
Other Improvements $6,000 $35,385 $41,385 589%
Machinery/Equipment $3,011,023 $292,905 (548,849) $3,255,079 8.1%
Infrastructure $66,500 ‘ $66,500 0%
Less Accumulated Depreciation Current Deletions
Total D iati $34 ($ 80

Long-term debt

At the end of the current fiscal year, Wibaux County had no long term debt outstanding. The
county did have long-term liabilities of $180,508 for compensated absences of employees.
Economic Factors and Fiscal Year Budgets for FY 2013 and FY 2014

+# The population of Wibaux County increased 10.2% or about 1044 residents from 2010 to
2013. This compares to the Montana average of a 2.6% increase.

= Residents of Wibaux County over the age of 65 made up 23.5% of the population in in
2013 compared to Montana’s 16.2% in 2012,

# The unemployment rate for Wibaux County was 2.6% in June 2014. This compares to
the Montana rate of 4.5% in June of 2014.

# The poverty rate for Wibaux County was 13.2% for 2008-2012, when Montana was at
14.8%. ‘

-+ The median household income in Wibaux County was $45,625 compared to Montana at
$45,456 in 2012.

All of these and other factors were considered in preparing the FY 2013 and FY 2014 budgets
for Wibaux County.

Requests for Information

The information and data included in this management’s discussion and analysis report is
designed to provide a general overview of the finances of Wibaux County for all those with an
interest in the government’s finances. Questions concerning any of the information contained in
this report should be addressed to the Wibaux County Clerk and Recorder, P.Q. Box 199,
Wibaux, MT 39333, or e-mail to wibauxcol@midrivers.com.
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COUNTY OF WIBAUX, MONTANA
STATEMENT OF NET PCSITION

JUNE 30, 2014

ASSETS

Current Assets:

Cash and cash equivalents
Investments

Taxes/assessments receivable (net of
allowance for uncollectibles)

Accounts receivable (net of allowance for
uncollectibles)

Due from other governments
Inventory
Total Current Assets

Non Current Assets:

Capital assets (net of accumulated
depreciation)

Total Assets

LIABILITIES
Current Liabilities:
Current portion of compensated absences

Noncurrent Liabilities:
Compensated absences

Total Liabllities
NET POSITION
Invested in capital assets

Restricted
Unrestricted

Total Net Position

See notes to the basic financial statements.
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Governmental
Activities

57,088,041
605,917

15,966

14,668
3,742
211,407

7,939,741

3,128,652

11,068,393

126,355

54,153

180,508

3,128,652
643,122
7,116,111

$10, 887, 885




ST

SIUSWSIT]S TETOUBUTI DISE 28Ul 01 Seljou =8g

S8 LEBOTS ¥TO0Z ‘0f aunr - uoraisod jJan
STF 'S80°0T ’ palelsaI se ‘107 ‘T AIng - uoriTtsod I8N
(ZI8'%) R sjuswslelsex potiad I0Tad
LEZZ'060°'0T €702 ‘T ATnp - uoTiTsod 18N
0LP "Z08 worgisod jsu uTt sbuey)
TLE6'¥89 ¢ sennessI Tereusf TR3IOL

§¥9 €€ - STOBUR TTODSTH
908 'GT SHhUTUIRS JUIMIISS/AUT PajoTIISDIUN
LLL'GSY "2 sanuensI paivys [IVIS/ TeIIps] PeIDTIIsaIUN
=32 saTwzad pur $HSUDDTL
TR %1 saxe; uotado TEDOT
ZEFP'9CT'T . sexel Ajxedoad

ISINUIADT TeIIUDO

(105'288°2) 000 ST 070891 Z66'06E £ES'99F ¢ S@TITATION [RIUSUMILACS TEIOL

(£86°0T) 1] - 0I8°LT 0 L6L°8Z S80IN0S3L
TeINIeu JO UOTIBVAIDISUOD

{99€ 192} 0 056”9 71815 DET'0EE UOTIEDIDBT PUE SATQTND

(Z38°LPT} G 6Z¥ 61 0 TTEL9T S9DTAIDS DTWOUODY pue TBIDOS

(086 29t} o IST'LE PV LT 909’ LTR yartesy STT1dnd

(€92 99T 1) 0 £T¥% '8¢ GE6TT TI9 L¥Z'T s¥IomM OTTAnd

(T9% ‘¥91) 000°GET LBT 'BY 0BG 6L 8ZL LTF Ajeges O1IUnNG

(195 8LLS) 0% 0s 681683 1627988 JUSUUIBACE TRIBSUSD

SPTATATIOD TRIUDWUIBAOD
SOTITATIOV SUoTINGTIZIVOD FUOTANTIIUOD 201N T FIOI SPSUSAXT
TRV USUT T8.A08 poe 330RID pue SIURIH ‘89utd ‘S0 TAISS
TRIOL TR3ITARD Burieasdp I03 sebivnd
TOT3THOI &N TT senuasey uwexboxg

sefueq) pue onusissy
{eswadiy) IOM

PT0Z ‘0f£ ENAC QIONE ¥YHA SHL 90d
SHIATATLIY 40 INIKHALYLS
YNWINOK ‘XOWEIM J0 AINOOD




S88°L8B 0TS

ST

‘sUENRIE]S TRIOCURUII OISeq sUl 0] S910U 835

S2TATATIDE TRiusuuIssach yo uoritsod 3N

(806 '08T) ‘spuny syl ur pejiodsI
jou aJe ‘sacjerelyl ‘pue potiad jusiand oyl ut oTgeded pue
anp jou are {aJqedAed ssoussqe pajesusduod) SSTITTTUETT wIiaj-HuoT
896 °'GT *SIUSWSIRIS puUN UT SS2INOSIX (¢ SMOTIUT
paiisjop paI2PISUOD SSNULASI PIUIES I03 SBTITITARTE
ZG9 '8ZT '€ spungy ay3 ut pajxodsx jou SIF ‘aIojedsyl ‘puR SsDInosaI
TETOURUTI 10U SIB S2TITATIOR JEJUsURIISA0b ut pasn siesse Tel3tded
SLL'EZE"LS -anoge peaxodsi eoueTeq punI TPIOL
INOTILISOd LAN 40 LNAWALVIS JHL O NOILYITIDNOOIY
TPL 6E6 LS PEQOTE TS G6LBITS TES'TBIS 89Z°G95% STT'1C8S ESE°ZHE TS
SLLEE6E L 000°S08°T 96¥% 991 TEB LLT SLL'¥98§ SSE'6TE 8T '0BE’'¥
8TE06L°F 0 Q G 0 0 8zE€'06E’¥
EEDLT EE0 LT 9 ¢ Q 0 Q
S8B'TS9°T 6EB 96V T 0 TZ8LLT 0£0°05¢ GET LEG &
ZTT'E¥9 T88'T9C S6% 99T 0 STL'VIT 0 ¢
LoV 'TIZ LPZ 6T 0 0 0 091’261 0
996°ST FED'S £E0E’E TIT0°F €6l 060°¢C GE0°Z
IvL'6E6°L FEO'0T8'T 664 89T 2E8'TI8T 897698 SP¥ T8 £9ETEE’Y
LOFT1E L¥T 6T 0 0 0 09T'Z6T 0
Z¥L'E ThL'E 0 @ 0 0 a
§99°'%T 8696 0 4 TC6'¢C P6S'T SS7
596 °ST Fe0 ‘s £0g’e TT0'Y Loy 060°2T G€0°Z
LT6 509 VLG 6ET ITTET YOG FT LyZ vy 89267 ETL'SFE
TP0 8807 L5 6ELTES TS ¥8E'ESTS LTB E9TS LOS LTSS EEE'QLES I9T'¥F0'F3
gpung Fpung Kagr] omoOH K3T1TO®Rd abptag peoy TeIouss
TEITSWLISAOD TEIUSWOIBAOCD Burgsiny TEOTPON
Te3I0L 2930
spung Iolfen
$10Z ‘0¢ FINOD

SANGT TYLNARNITAOD

LAEHS HONVIVL
¥NYINOW ‘XN¥EIM A0 ALNOOD

seoweTeg pUNJd pue

gooINOSSY JO SMOTIUI pexxajesd TeIOL

Saouried PUng Tel0L
paubTsseun
paubIssy
PRI TLMOS
PO3OTIAISTY
sTarpuUads -uoN
SHONVIVE ONOJ

aTeaT@odx sexel Ajasdoad
SEMNOSEY A0 MOTINI TEHYIITT

239S3Y T¥IOL
. ATOo3UusaAuT
SoUueuULIILACE Iaylo woIxI ol
(saTgelosTToaun Jo
19U} seldeAaTsOoSI IS0
{saTqejosposun Jo au)
STORATIDVL SJUSUSSISEY/SDXL],
SIUBWI SAUT
giuateatnbe Used pur 1se)
SLASEY



LT

TSIUSWRIPIS TRTOURUTII DTSeq SY3 073 S310U o99g

SLL'EZELS 000 'S08°1TS 967 '991$% TEZB'LLTS SLL 7958 s5e 6188 BZE'O6E’FS
TIPS 'EET L 529267 T SE6'6ET QaL¥ 76 697094 9ZL°C66 TTL'ESL’E
(z18'¥%} {(Z18'%) 0 0 8] 4] 0
£GE'BET L LEE'LED'T SE6'6ET SLY'PE 69T '09L 9ZL'T66 TIL'ESLE
PEZ 069 GLTZTE T95°9¢C 9%L €8 {(F6E'56T) (TLE ELT) LT9'9¢89
0 0 0 Q D 4] 0
(00D’ 0¥) (000 ‘0%) 0 5 0 0. 0
Q0D ’'C¥ 000 ‘0F 0 0 0 0 0
¥ET 069 GLY ‘ZTE 195°9¢ sve’eg (V6L ‘S6T) (TLE'ELT) LT9 ‘9€5
0€8'4685°¢ 9978549 670 €8 068°'V0T 09€ "9EZ 80€ ‘76 LS0°64G°T
T8L'LBE 000 0T 0 o] 209 98T GoE’9% | 6L8°PST
L6L'82 0 4] 0 Q ] L6L 8
LLE'S6e 6C5°L9T a 0 Q 0 8%8 LT
819 '¥9T 8T8 E€9T a 0 a 0 008
168 'S1¥ BED'E 6¥0°€8 068 "F0E ¢ 0 1691
T8Z°9%0°T GT6'0L Q 0 8GL°6Y 800 ‘868 065’ LT
6T8 568 598°'¢2¢ 0 0 0 Q ¥S6°C9¢E
99z '1¥8 166°6 o 0 0 4] SLE'TES
¥9G'9LT'F T79°0L8 0T3°60T 9¢Z ‘88¢ 996°'0F LEE'0LL PLO'SET T
90891 £0g 0 a 0 0 £05°ST
628709 ¥ZE'LE 0 0SS 0 g8z'9 0L5 9T
gL00DE 00gE’T 0 o] o] o] 8LL°8TC
TEL €vE LST'¥6 0 0 805°'¥% 80£°S 869 ‘6ET
LIB'8VL'T 0TS ‘£2¢ ZO0F'T SEL 89 SYEET PPLEOY T80 6EL°T
Sg 0 o] 0 4 0 S€
89L°98BT 1 L6 EEFS 80Z°801S IS6°'BTES ETTECS 009 ‘95T 676 °95CS
spung spuUnd AaeT ewoOH Ajr1iTOoRS obptag peoy TBIBUSE
TRIUSUWOIHAOS) [EIUSWUISACH DHursany TeoTPoR
TEIO0L xaqio
spuang IoleR
FT0Z '0€ INAL QEANTE 9VEA IHL ¥04
SaNnNd A TYVINHRNYHACD
SHONVTIVE dNNd NI SHONVHD ANV
STANLIANIdXE ‘SEONIATI A0 INIWHIIVLS

YAVINOW “XOVEIM J0 EILNOOD

FL0Z ‘Q€ 2unp - sedueTeq pung

‘T ATAD - PRIRISaX SeoueTed pung
sjusuasnlipe poraad J0TIg
‘T ATnp - ssoueTeq pung

€10¢

£10¢T
sPoueTeq PUNF UT oBURUD 38N

(s98n) zeosINnos BUTOURUTF I9Y3O TEIOL
Ino SIDISURILL
Ul SIDFSUBRL],

(SE5n) SIIENOS DHNIINVNIZ HIHLO

goanarpuwadys (Ispum)
ISAO SONTDADI JO SS9ONH

saanjTpusdxy Te30]
AYTILNG TYLIAYD
S9DINO0SSI [RANIBU JO UOTIBAIDISUID
UoTIesI0al puUe 3INJATND
SDOTAIRS DTWOUOND PUER TBTO0S
y3iresy =21 1dnd
Syxom oTIgnd
AjaJes oTTANd
JUaIRIIDACE TeRIa2U2D
PUBIAIAND
SHTENLIANIIXH

sonuaAzy Te3loL
sBUTUIR2 AJTRAOI PUER JUBSUISSAUT
SoNUsASI SNOAURTISLSTH
S2INITIIO] PUR S8UTH

S20TATISS I0J sebieuyd

BSNUSADI [EIUSMUISAOBIDIUT
s3TwIsd puUR S2SU3ADTT
sjuaUSSsesse [rIoads/soxej

SEONIATE



CCUNTY OF WIBAUX, MONTANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net change in fund balances ~ total governmental funds (page 17)

Amounts reported for govermnmental activities in the statement of
activities (page 15) are different becausge:

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate
those expenditures over the life of the assets:
Capital assets purchased
Depreciation expense

Revenues in the statement cof activities that do not provide current
financial resources are not reported as revenues in the funds :
Change in unavailable revenue for tax revenues
Some expensaes reported in the statement of activities do not require
the use of current financial rescurces and therefore are not
reported as expenditures in governmental funds:

Accrued compengsated absences

Change in Net Position in Govermmental Activities

See notes to the basic financial statements.
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$690,234

397,781
(262,481)

(7,061)

{16,003)

$802,470




COUNTY OF WIBAUX, MONTANA
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2014

ASSETS
Cash and cash eguivalents
Receivables:
Tax/assessment receivable {net
of allowance for uncollectibles)
Total Assets

LIABILITIES

Warrants payable

Judgments payable

Due to other governments
Total Liabilities

NET POSITION
Held in trust for pool participants

See notes to the basic financial statements.
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Investment
Trust Funds

- Agency PFunds

$469,627 $3,340,890
0 26,021
469,627 3,366,911
0 134,187
0 5,617
g 3,227,107
0 3,366,911
$469,627 50




COUNTY OF WIBAUX, MONTANA

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Investment
Trust Funds

ADDITIONS

Contributions from participants $21,116,072

Interest 6,631
Total additions 21,122,703
DEDUCTIONS

Withdrawal by participants 21,110,797
Total Deductions 21,110,797
Change in net assets 11,906
Net position - June 30, 2013 457,721
Net position - June 30, 2014 $469,627

See notes to the basic financial statements.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCTIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014
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COUNTY OF WIBAUX, MONTANA
NOTES TC THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the County of Wibaux are prepared in
accordance with U.S. generally accepted accounting principles (GAAP). The
County’s reporting entity applies all relevant Governmental Accounting
Standards Board (GASB) pronouncements

1. REPORTING ENTITY - The County is governed by an elected three member
Board of County Commissioners and 1s considered to ke the primary
government . The Board of County Commissioners serves as the taxing
authority, the contracting body, and the chief administrators of public
services for the County. They are responsible for the management of the
County, its property and its finances. The County, for financial purposes,
includes all of the funds, account groups, organizations and boards for
which the County is financially accountable and other organizations for
which the nature and significance of the relationship are such that
exclusion would cause the County'’'s financial statements to be misleading or
incomplete. In addition, there are no component -units as defined by
Government Auditing Standards Board No. 14. Financial accountability is
defined as the appointment of a voting majority of the governing body, and
by the imposition of will or the potential for financial benefit or burden.
The County provides the followlng services: law enforcement and civil
defense, maintenance and repair of roads, bridges, and other County owned
properties, public health facilities and services, culture and recreation
(museums, libraries, fairs, etc.), and community development.

Wibaux County provides wvarious financial services to other governmental
entities located within the County. The County serves ag the killing
agent, cashier and treasurer for tax and assgessment collections for varicus
taxing Jjurisdictions. The County also serves as a bank for such agencies
as school districts, rural fire districts and other special purpose
districts. The funds collected and held by the County for other entities
are accounted for in agency funds. Funds collected for other taxing
jurisdictions are periodically remitted to those entities by the County
Treasurer. The County has not recorded any service <charges for the
services it provides other governmental entities.

2. RELATED ORGANIZATIONS - The following related organization, Wibaux
County Nursing Home, 1is excluded from the £financial reporting entity
hecause the County’s accountability does not extend beyond making
appointments and subsidy. Audited financial statements are available from
the nursing home.
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'COUNTY OF WIBAUX, MONTANA
NOTES TQ THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CON’T)

2. RELATED ORGANIZATIONS (CON'T) - Wibaux County Nursing Home - The
nursing home is operated by a five member board, of which one member is
represented by the County Commissioners. The County has no significant
influence over the management, budgets, or policies of Wibaux County
Nursing home. During fiscal year 2014, the County contributed $6,445 for
operations to the nursing home. The County levies a total of 35.72 mills
for nursing home operations.

Other related organizations include the Town of Wibaux and Fallon County.
Wibaux County provides the Town of Wibaux with law enforcement services
through the Sheriff’s Department. The Town of Wibaux paid Wibaux County

$29,000 in fiscal year 2014 for these services. Wibaux County has
contracted with Fallon County to provide Emergency 9-1-1 telephone service
to residents within this jurisdiction. The cost to Wibaux County for

providing this service in fiscal year 2014 was $42,027. Funding for this
service 1s provided by the State of Montana.

3. BASIS OF PRESENTATION - The government-wide financial statements include
the statement of net position and the statement of activities. These
statements report financial information for the County as a whole,
excluding fiduciary activities of the Investment Trust and Agency Funds.
Individual fundg are not displayed bhut the statements distinguish
governmental activities, generally supported by taxes and County general
revenues, from business-type activities, generally financed in whole or in

part with fees charged to external customers. The County has only
governmental activities, therefor there is no reporting of business - type
activities.

The statement of activities reports the expenses of a given function offset
by program revenues directly connected with the functional program. F:
function ig an assembly of similar activities and may include portions of a
fund or summarize more than one fund to capture the expenses and program
revenues associated with a distinct functional activity. Program revenue
include: (1l)charges for services which report fees and other charges to
users of the County's services; (2)operating grants and contributions which
finance annual operating activities including restricted investment income;
and {3)capital grants and contributions which fund the acquisition,
construction or rehabilitation of capital assets. These revenues are
gubject to externally imposed restrictions to these program uses. Taxes
and other revenue sources not properly included with program revenues are
reported as general revenues.
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COUNTY OF WIBAUX, MONTANA
NOTES TC THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CON'T)

3. BASIS OF PRESENTATION {(CON'T} - Fund financial statements include the
balance sheet and statement of revenues, expenditures and changes in fund
balance for governmental and statement of fiduciary net position and
statement of changes in fiduciary net position for fiduciary funds. A
reconciliation is provided with the governmental fund financial statements
reconciling the amounts reported on these statements to the statement of
net position and statement of activities. The emphasis of fund financial
statements is on major governmental funds. Major funds include the general
fund and all other governmental funds whose assets, liabilities, revenues,
or expenditures exceed 10% or more of total for all governmental funds.
Major individual governmental funds are reported in separate columns with
composite columns for non-major funds. The County’s major funds are
described later. As described in Note O to the financial statements, the
General Fund also includes the financial infermation of special revenue
funds that no longer meet the revised fund definition per GASB 54,

4. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING - The government-wide
statements report using the economic resources measurement focus and the
accrual basis of accounting generally including the reclassification or
elimination of internal activity (between or within funds). Fiduciary fund
financial statements also report using this same focus and basis. Revenues
are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property tax
revenues are recognized in the yvear for which they are levied while grants
are recognized when grantor eligibility requirements are met. Retirement
benefits and refunds are recognized when due and pavable in accordance with
the terms of the plan. The liability for accrued wvacation and sick pay is
recognized when earned and pavable. The government-wide financial
statements report expenditures for fixed assets as capital assets as well
as recording depreciation on capital assets.

Governmental fund financial statements report using the current financial
resources measurement Ffocus and the modified accrual basis of accounting.
Revenues are recognized when they are both measurable and availlable.
Available means collectible within the current period or socn encugh
thereafter to pay current liabilities. The County considers revenues to be
available 1f they are collected within 31 days of the end of the £fiscal
yvear. Expenditures are recorded when the related fund liability is
incurred, except for general obligation bond principal and interest which
are reported as expenditures in the vear due and compensated absences which
are recognized as expenditures when paid. Capital asset acquisitions are
reported as expenditures in the governmental funds.
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COUNTY OF WIBAUX, MONTANA .
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CCN'T)

4. MEASUREMENT FQCUS AND BASIS OF ACCOUNTING {(CON'T) - Major revenue
sources susceptible to accrual include: property taxes, intergovernmental
revenues and investment income. In general, other revenues are recognized
when cash is received. Deferred inflow of resources are recorded for
property tax receivables at vear end in the governmental fund financial
statement. :

When both restricted and unrestricted resources are available for use, it
is the County’'s policy to use restricted rescurces first, then unrestricted
resources as needed.

5. FUND TYPES AND MAJOR FUNDS - Governmental Funds - The County reports
the following major governmental funds:

General Fund - This fund is used to account for all financial resources
except those required to be accounted for in other funds. This includes the
financial resources of special revenue funds that do not meet the revised
fund definition per GASB 54.

Road Fund - This fund accounts for state gas tax and property tax revenues
used for road maintenance or improvements.

Bridge Fund - This fund accounts for state grants and property tax revenues
used for bridge construction and maintenance.

Medical Facilities -~ This fund accounts for property tax receipts as well
as other revenues to be used for the Wibaux County Nursing Home.

Nursing Home Levy - This fund accounts for the veoted levy in support of the
Wibaux County Nursing Home.

The County also reports the following fund type:

Special Revenue Funds - These funds are used to account for proceeds of
special revenue sources that are legally restricted to expenditure for a
specific purpose.

Capital Projects Funds - Used to account for financial resources to be used
for the acquisition or construction of major capital faciltities.
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COUNTY OF WIBAUX, MONTANA
NCTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON'T)

5. FUND TYPES AND MAJOR FUNDS (CON'T) - Fiduciary Funds - These account
for the outstanding warrants of the County, as well as fiduciary assets
held by the County in a custodial capacity as an agent on behalf of
individuals, private organizations, other governments and/or other funds.
The funds held for these other governments as Agency Funds are generally
distributed within a short period of time. Amounts held as Investment
Trust Funds include assets held by the County in a trustee capacity for
other governments for the purpose of investing. An external investment
pool trust fund comingles the moneys of more than one legally separate
entity and invests on the participants behalf. The income from the
investments is distributed to the participant based upon the amount of each
participant’s investment.

6. BUDGETS - Budgets are adopted for the general and special revenue funds
on a basis consistent with accounting principles generally accepted in the
U.S. Budget appropriations must be legally established for the expenditure
of money from all funds except agency funds. The annual budget is a plan
of financial operation with an estimate of expenditures and means of
financing them.

A preliminary budget is prepared in July. Budget hearings are held and the
final budget is adopted by the second Monday in August. The adopted budget
constitutes the appropriations for the County and is the maximum limit of
expenditures in each budgeted fund. The adopted budget may be amended for
emergencies and other matters as provided by State law.

7. CASH AND TEMPORARY CASH INVESTMENTS - Cash resources, Lo the extent
available, of the individual funds are combined to form a cash pool, which
is managed by the County Treasurer. The cash pool is not registered with
the Securities and Exchange Commission as an investment company and is not
subject to regulatory oversight. Investments of the pooled cash, which are
authorized by state law, consist primarily of repurchase agreements, State
of Montana's Short-Term Investment Pool (STIP), securities of the U.S.
Government or its agencies, and savings deposits and are carried at fair
value. The fair wvalue of investments is determined annually, and is based
on current market prices. The method used to determine the wvalues of
participants’ equity withdrawn 1s based on the book wvalue of the
participant‘s percentage participation at the date of withdrawal. Bank
deposits include repurchase agreements, savings deposits, and certificates
of deposits in county banks. The County considers all investments with a
maturity of three months or less to be highly liguid investments and,
therefore, cash equivalents. This includes unrestricted and restricted

cash.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON'T)

7. (CASH AND TEMPORARY CASH INVESTMENTS{CON’'T) - Interest income earned as
a result of pooling and changes in the fair value of investments are
distributed to the appropriate funds as designated by state law utilizing a
formula based on the applicable cash balance participation of each fund.

The County has not provided nor obtained any legally binding guarantees
during the fiscal period ended June 30, 2014 to support the value of shares
in the pool.

8. TAXES AND ASSESSMENTS RECEIVABLE - Real estate property taxes are
levied in August in connection with the budget process, and are based on
assessed values for all property located within the County as of January 1
of the current vear. Assessed vwvalues are established by the  Montana
Department of Revenue using a market value base. Taxable value is a fixed
percentage of the assessed value, per State statute. A revaluation of all
property is required to be completed on a periodic basis.

Real property taxes are billed in October and are due in two equal
installments on November 30 and May 31 of the following year. Delinguent
real property taxes attach as a lien on the property as of January 1,
Personal property taxes are assessed and billed throughout the year, with a
significant portion generally billed in May, June and July. Personal
property taxes are based upon levies set during August of the prior year.

These taxes become delinquent 30 days after billing. Delinguent personal
property taxes may become a lien on the real property of the owner of the
personal property. :

Taxes and assessments that become delinguent are charged interest at the
rate of 5/6 of 1% per month plus a penalty of 2%. Real property on which
taxes and assessments remain delinguent and unpaid may be sold at tax
gales. 1In the case of personal property, the property is to be seized and
sold after the taxes become delinguent.

The County is permitted by State statutes to levy taxes up to certain fixed
limits for various purposes. The taxes levied by the County for the year
ended June 30, 2014 were within the legal limits. The tax levies were based
upon a taxable valuation of $7,830,526 for 2014 and $3,683,68% for 2013.
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COUNTY OF WIBAUX, MONTANA
NOTES TC THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CON'T)

8. TAXES AND ASSESSMENTS RECEIVABLE (CON’T) - The County records taxes
receivable for property taxes that have been assessed but have not yet been
collected. These taxes receilvable are recorded as deferred inflow of
resources in the vyear assessed and recorded as revenue in the vyear
collected in the Governmental Fund financial statements. An allowance for
uncollectible accounts was not maintained for real and persconal property
taxes and special assessments receivable. The direct write-off method is
used for these accounts. Although this is a departure from U.S. GAAP, any
resulting differences would be immaterial.

The tax levies for the County for the vear ended June 30, 2014 and 2013
were as follows:

2014 2013
General 33.00 8.80
Road 21.00 26.40
Bridge 3.00 0.00
Weed Control 4.60 3.00
County Fair 12.33 9.00
Library 2.93 9.00
Ambulance 2.84 7.00
Medical Facilities 22.00 43.00
Nursing Home Mill Levy 13.72 28.50
Cemetery 2.13 2.50
Senior Citizens 5.00 3.50
Agricultural Agent 8.11 9.00
Museum 15,50 8.40
Land Use Planning 0.00 2.50
TOTAL 146.16 160.60

9. INVENTORIES - Inventories consist of expendable supplies held for the
County'’'s future use in the Recad Fund and the Weed Fund and are carried at
cost using the first-in, first-out basis. Only the actual amount of
inventory used during the year is recorded as an expenditure. The ending
inventory at June 30, 2014 was $192,160 for the Road Fund and $19.247 for
the Weed Fund, which was a current vear increase of $99,759 in the Road
Fund and a current year increase of $1,474 in the Weed Fund.

10. CAPTITAL ASSETS - All purchased capital assets are valued at cost where
historical records are available and at estimated historical cost where no
historical records exist. Donated capital assets are valued at their
estimated fair market wvalue on the date received. The costs of normal
maintenance and repairs that do not add teo the walue of the assets or do
not materially extend asset lives are not capltalized.
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COUNTY OF WIBAUX, MONTANA
NOTES TC THE BASIC FINANCIAL STATEMENTS
FCR THE YEAR ENDED JUNE 30, 2014

NOTE A - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (CON'T)

10. CAPITAL ASSETS (CON'T) - Assets acquired for general governmental
purposes are reported at cost in the government-wide financial statements.
Depreciation on capital assets is provided over their estimated useful
lives on the straight-line method and is included in the government-wide
financial statements.

Buildings 30-50 years
Improvements other than Buildings 10~-40 years
Machinery and Equipment 5 -10 years
Infrastructure 30-50 vears

It is the policy of Wibaux County to capitalize assets with a cost of
55,000 or greater.

il. CURRENT AND NONCURRENT LIABILITIES - Current liabilities in the
government-wide financial statements include a portion of compensated
absences classified as short-term. Noncurrent liabilities include the
balance of accumulated wvacation and sick leave. Expenditures are
recognized when paid in the fund financial statements and as accrued in the
government-wide financial statements.

12. DEFERRED INFLOW OF RESQURCES - The balance sheet includes a separate
financial statement element called Deferred Inflow of Resources, which
represents property taxes receivable. This item represents increases to
fund balance that applies to a future periocd and so will not be recognized
as revenue until then. Prior year balance sheets referred te this item as
deferred revenue.

13. INTERFUND TRANSACTIONS - Interfund transactions consisting of
identified services performed for other funds or costs billed to other
funds are treated as expenditures in the fund receiving the services and as
revenue in the fund performing the sexrvices.

Transactions which constitute reimbursements of a fund for expenditures or
expenses initially made from it which are properly applicable to another
fund are recorded as expenditures in the reimbursing fund and as reductions
of the expenditures in the fund that is reimbursed.

14, USE OF ESTIMATES - The preparation of financial statements in
conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from

those estimates.
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COUNTY OF WIBAUX, MONTANA
NOTES TQ THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE B - CASH AND INVESTMENTS

The County maintains a cash and investment pool for all funds under the
control of the County Treasurer. In addition, investments are separately
held for several of the funds.

Cash and investments may include cash and cash items; demand, time,
savings and fiscal agent deposits; investments in the State Short-Term
Investment Pool (S5.T.I.P); direct obligations of the United States
Government and securities issued by agencies of the United States,
repurchase agreements; and registered warrants.

The composition of reported cash on June 30, 2014 was as follows:

Cash on Hand 8 20,131
Petty Cash 1,000
Cash in Banks:
Demand 9,307,424
Savings Deposits 946,903
Time Deposits 627,402
State Short-Term Investment Pool (STIP) 601,615
Total Cash and Investments £11,504,475

Reconciliation to the Financial Statements:

Statement of Net Position

Cash and Cash Equivalents § 7,088,041
Investments ‘ 605,917
Statement of Fiduciary Net Position
Investment Trust Funds 469,627
Agency Funds 3,340,890
Total Cash and Investments $11,504,475

Cash in Banks - All the bank deposits of the County are either insured by
federal depository insurance coverage or collateralized with securities
held by the bank in the County’s name. At year end, the carrying amount of
the County's deposits was $10,882,729 and the bank balance was $10,9%04,614.
These balances were covered by Federal Depository Ingurance in the amount
of $500,000 with the remaining amount covered by pledged securities.

Tnterest rate risk is the risk that changes in interegt rates will

adversely affect the fair value of an investment. Generally, the longer
the maturity of an investment, the greater the sensitivity of its fair
value to changes in market rate. The County has certificate of deposits

with maturity dates of six months and interest rates that range from 0.15%
to 0.20%.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE B - CASH AND INVESTMENTS {(CON’T)

The County held investments of $601,615 in the State Short-Term Investment
Pool (STIP) at June 30, 2014. STIP is considered an external investment
pool. STIP is also classified as a “2a-7-1like” pool. A “2a-7-like” pool is
an external investment pool that is not registered with the Securities and
Exchange Commission as an investment fund, but has 'a policy that it will
and does operate 1n a manner consistent with the SEC’s Rule Z2a-7 of the
Investment Company Act of 1940. The County’s investment position in STIP
is determined by the pool’s share price, which is dollar denominated.

The STIP portfolio includes, but is not limited to, *“*variable rate”,
ragset-backed”, and “covered options” securities to provide diversification
and a competitive rate of return.

Unaudited 2014 STIP financial statements are available at the following:
Montana Beoard of Investments
Department of Commerce
2401 Colonial Drive, 3™ Floor
Helena, MT 59620
Telephone: {406)444-0001

NCOTE C - CAPITAL ASSETS

The following summary shows the changes in capital assets for the vyear
ended June 30, 2014.

Balance Additions Deletions Balance

07/01/12 06/30/13
Capital assets not being depreciated
Land 5 79,673 $ 0 s 0 § 79,673
Construction in Progress 8,669 83,374 0 92,043
Total Non-depreciable Assets 88,342 83,374 0 171,716
Capital Assets being depreciated
Buildings 1,815,772 35,385 0 1,851,157
Machinery & Eguipment 3,011,023 292,905 { 48,849) 3,255,079
Infrastructure 66,500 & 0 66,500
Total Depreciable Assets 4,893,295 328,280 ( 48,849} 5,172,738
Total Capital Assets 4,981,637 411,664 ( 48,849} 5,344,452
Accumulated Depreciation
Buildings ( 546,607) { 37,084) 0 ( 583,691)
Machinery & Equipment ( 1,419,512) ( 223,180) 34,967 { 1,607,725}
Infrastructure { 22,187) | 2,217) 0 { 24,384)
Total Accumulated Depreciation { 1,988,288) { 262,481) 34,967 { 2,215,800)
Net capital assets $2,993,351 $149,183 (& 13,882) $3,128 652

Actual cash outlay for the purchase of capital assets was $397,782. The
difference between this amount and the amount reported as capital asset
additions from above is the basis of equipment traded for new purchases.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014
NOTE C -~ CAPITAL ASSETS (CON'T)

Depreciation expense was charged tc functions as follows:

General government $ 10,481
Public safety 21,509
Public wdérks 201,331
public health 1,714
Social and economic services 2,693
Culture and recreation 24,753

Total depreciation expense $262,481
NOTE D - LCONG-TERM LIABILITIES

A summary of long-term liabilities for the year ended June 30, 2014, is as
follows:
Balance Balance
7-1-13 Additions Deletions 6-30-14

GOVERNMENTAL FUNDS :
Compensated Absences Payable $164,505 $16,003 50 5180,508

Compensated Absences - The County’s employees are permitted to accumulate
vacation and sick leave. On termination of employment, an employee is paid
for accumulated wvacation and for 25% of accumulated sick pay based on the
current hourly rate of pay. For governmental funds, compensated absences
in the government-wide statements are included as current and noncurrent
liabilities. The County does not include any amount for compensation
absences on the governmental funds balance sheet. Expenditures for
compensated absences are paid from the General Fund, Road Fund and certain
other Special Revenue Funds.

NOTE E ~ RETIREMENT PLANS

The County participates in three state-administered, cost-sharing,
multiple-employer defined benefit pension plans. The plans, which covers
all employees except part-time employees, provide retirement, death and
digability benefits to plan members and beneficiaries. The County
Superintendent of Schools is covered by the Montana Teachers’' Retirement
System (TRS). The County Sheriff and the employees of the Sheriff’s
department are covered by the Montana Sheriff’s Retirement System (SRS),
and substantially all other County Employees are covered by the Montana
Public Employees Retirement System (PERS). The plans are established by
State law and administered by the Department of Administration of the State

of Montana.
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COUNTY OF WIBAUX, MONTANA
NOTES TC THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE E - RETIREMENT PLANS (CON‘T)
The plans issue publicly available financial reports that include financial

statements and required supplementary information. Those reports may be
obtained by writing or calling the respective plans’ cffice as follows:

Public Employees’. System Teachers’ Sheriff’'s Retirement
Retirement Retirement Svystem System

100 North Park Avenue 1500 Sixth Avenue 1712 Ninth Avenue

Helena, MT 59620-~0131 Helena, MT 59620-0139 Helena, MT 5%9620-0131

(406)444-3154 (406)444-3154 '

Contributions by plan members and the County are mandatory and are
determined by state law. Contribution rates for the vyear ended June 30,
2014, expressed as a percent of covered payroll, are as follows:

Emplovee Enmployer Total
TRS 8.150% 8.470% 16.620%
SRS 9.245% 10.115% 19.360%
PERS 7.900% 8.070% 15.970%

The amocunts contributed to the plans during the vears ended June 30, 2014,
2013 and 2012, were equal to the required contributions for each vyear.

The amounts contributed by both the County and its employees (including
additional wvoluntary contributions by employees as permitted by State law
were ag follows:

2014 2013 2012
TRS 5 11,117 s 9,721 $ 9,016
SRS 25,449 24,367 23,045
PERS 157,112 134,014 124,064

The State contributes .1% of PERS employees’ monthly compensation on behalf
of the employer. The State alseo contributes 2.49%% to the pension trust fund
on behalf of employees participating TRS. The State contributions have not
been recorded in these financial statements.

Retiring County employees may elect to continue group health insurance
coverage by paying 100% of the monthly premium under the plan. Reduced
premiums apply when retirees reach age 65 and are eligible for Medicare.
Also see Note N for additional informaticn regarding cother post-retirement

employment benefits (OPEB).

The County maintains a Cafeteria Plan under Section 125 of the Internal
Revenue Code of 1986. Employees may make contributioms to the plan by
payroll deduction for medical related (health and disability) insurance
premiums, dependent care and medical reimbursements.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE F - RISK MANAGEMENT

The County faces a considerable number of risks of loss, including a)damage
to and loss of property and contents, b)employee torts, clprofessional
liability, i.e. errors and omissions, d)environmental damage, e)workers’
compensation, i.e. ~employee injuries, fiprisoner medical costs and
gimedical insurance costs of employees.

2 variety of methods is wused to provide insurance for these risks.
Commercial policies, transferring all risks of loss, except for relatively
small deductible amounts, are purchased for property and content damage and
employee torts and professional liabilities. The County participates in a
state-wide public risk pool operated by the Montana Association of Counties
Joint Powers Insurance Authority Pool.

Employee medical insurance is provided through a privately-administered,
self insured plan.

The County is uninsured as to prisoner medical costs even though state law
makes it liable for all medical costs incurred by prisoners while in the
County’s custody, and given the lack of coverage available, the County has
no coverage for potential losses from environmental damages.

Coverage limits and the deductibles on the commercial policies have stayed
relatively constant for the last several years and settled claims resulting
from these risks have not exceeded commercial insurance coverage in the
past fiscal year. Most of the premiums are paid from the General Fund.

In 1985, the County joined together with other Montana counties to form the
MACO Workers’ Compensation Trust Fund, a public entity risk pool currently
operating as a common risk management and insurance premium for its
employee injury insurance coverage, which is charged to the employer funds
for each covered emplovee. The agreement for formation of the pocl
provides that it will be self-sustaining through member premiums. There
are no deductibles or maximum coverage limits in the plan.

NOTE G - INSURANCElCOVERAGE {WORKERS COMPENSATION)

The County has joined with 51 other Montana counties to form a self-
insurance pool cffering workers’ compensation coverage. This pool, named
the Montana Association of Counties Workers’ Compensation Trust, has
entered into an agreement with a private management firm to provide claim
administrative services. The Trust has also entered into an agreement with
the Montana Association of Counties to provide general administrative
services. The Counties do not exercise sgpecial control over the budgeting
and financing of the Trust’s activities.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE G - INSURANCE COVERAGE (WORKERS COMPENSATION) (CON'T)

In February, 1990, the Trust issued $7.645 million in tax exempt bonds to
provide aggregate excess coverage and resources for previously unfunded
liabilities. The County signed a note with the Trust for $27,846, its pro
rata share of the debt, in order to help secure the bonds. Most of the
debt service on the bonds is expected to be paid through interest earnings
on the bond proceeds and premiums and assessments from the participating
Counties. The County has, therefore, elected not to record this potential
liability as a long-term liability in its accounting records and report it
as such in its financial statements.

Audited financial statements for the Montana Association of Counties
Workers Compensation Trust for fiscal year ended September 30, 2014 may be
obtained from the following:

Willis Carroon Administrative Services
PO Box 517
Helena, MFT 59624

NOTE H - PRIOR PERIOD ADJUSTMENTS

During the vyear, restatements relating to prior years’' transactions
occurred in various funds, mostly consisting of prior year insurance and
collection adjustments. These other adjustments result in restating fund
balance at July 1, 2013 in the amount of ($4,812) in the statement of
revenues, expenditures and changes in fund balances - governmental funds
and net position in the statement of activities in the government-wide
statements.

NOTE I - PENDING LITIGATION

Inguiry of the County Attorney disclosed there is no litigation pending or
threatened against the County.

NOTE J - DUE TO OTHER GOVERNMENTS

The amounts due to other governments in the statement of fiduciary net
assets at June 30, 2014 consists of the following:

Due to Districts $ 556,192
Due to State of Montana 46,303
Due to School Districts 2,617,186
Pue to Town 7,426

§3,227,197
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE K - NURSING HOME REIMBURSEMENT

The County participated in an intergovernmental agreement for the transfer
of funds to the State of Montana on behalf of Wibaux County Nursing Home
(WCNH} during fiscal year 2014, This agreement provided for a voluntary
transfer of funds from the County to the Department of Public Health and
Human Services (DPHHS). Upon receipt of the funds DPHHS would provide the
Wibaux County Nursing Home with a lump sum payment of Medicaid monies for
nursing facilities located in predominately rural areas. The following
schedule shows the amounts transferred by Wibaux County to DPHHS and the
amount listed in the agreement that was to be paid to WCNH from DPHHS.

Funds transfer to DPHHS from Wibaux County $ 204,890
Amounts to be paid from DPHHS to WCNH $ 275,418

NOTE L - FUND TRANSFERS

A summary of the County’s operating transfers made during fiscal vyear
ending June 30, 2014 follows:

Fund Transfers In Transfers Out
Fair Fund 0 40,000
Falr Capital Improvement 40,000 0
540,000 540,000

The FPFair Fund transferred $40,000 to the Fair Capital Project Fund for
future failrground improvements.

NOTE M - LEASES

The County has a verbal agreement with Glendive Medical Center and Fallon
Medical Center to use County owned property as a medical clinic. The
County charges §50 per day for such use. Glendive Medical Center paid
44,550 and Fallon Medical Center paid $5,050 for fiscal year end June 30,
2014 for use of the County’s medical clinic.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE N - OTHER POST-RETIREMENT EMPLOYMENT BENEFIT

According to Montana State Law, qualified retired employees may elect to
remain on the County’s health insurance plan until they attain the age for
medicare coverage. The retiree pays the cost of health insurance premiums,
however they are insured together as a group with current employees. This
causes the premiums paid by the retirees to be lower than they would have
been if the retirees were insured separately. This results in an implicit
rate subsidy. A new reporting requirement for fiscal year 2010 by the
Governmental Accounting Standards Board states that this implicit rate
subsidy be considered an other post-retirement employment benefit (OPER)
and an accrual for the wvaluation of this benefit be included in the
County’s govermnment-wide financial statements. There are numerous
assumptions that are a part of the calculation for estimating this accrued
liability. The County’s management has elected not to accrue a liability
for this OPEB because they feel the amount of any required accrual would
not be material to the financial statements.

NOTE O - FUND BALANCE

Wibaux County implemented the provisions of GASB Statement No. 54, Fund
Balance Reporting and Governmental Fund Type Definitions with prior
financial and compliance reports. It was determined that one of their
previously classified special revenue funds does not meet the revised fund
definition per GASB 54. The Federal Mineral Fund is accounted for
separately in the County’s financial records, however, for external
reporting purposes this fund is combined and reported with the General Fund
in the governmental fund financial statements. The following reconciliation
discloges the makeup of the fund balance of the General Fund as reported on
the Balance Sheet:

Fund Balance - June 30, 2014

General Fund $2,148,016
Federal Mineral Fund 2,242,312
Total General Fund Balance

per Balance Sheet $4,390,328

In accordance with Government Accounting Standards Board 54, Fund Balance
Reporting and Governmental Fund Type Definitions, Wibaux County, Montana
classifies governmental fund balances as follows:

. Non-spendable - includes fund balance amounts that cannot be spent

either because it 1is not in spendable form or because of legal or
contractual constraints.
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COUNTY OF WIBAUX, MONTANA
NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE O - FUND BALANCE {(CON'T)

. Restricted - includes fund balance amounts that are constrained for
gspecific purposes which are externally imposed by providers, such as
creditors or grantors, or amounts constrained due to constitutional
provisions or enabling legislation.

. Committed - includes fund balance amounts that are constrained for
specific purposes by the County itself, through formal action by a majority
vote of the County Commissioners. Committed amounts cannot be used for any
other purpose unless the County Commissioners, by majority vote, removes oOr
changes the constraint.

. Assigned - includes fund balance amounts that are intended to be used
for specific purposes that are neither considered restricted or committed.
The intent can be expressed by the County Commissioners, individually
and/or collectively. The County Commissioners also delegates the power to
assign fund balances to the County Clerk and Recorder.

. Unassigned - includes positive fund balance within the General Fund
which has not been classified within the above mentiocned categories.

The County uses restricted amounts to be spent firgt when both restricted
and unrestricted fund balance is available unless there are legal contracts
that prohibit doing this, such as a grant agreement requiring dollar for
dollar spending. Additionally, the County would first use committed, then
assigned, and lastly unassigned amounts of unrestricted fund bhalance when
expenditures are made.

The purpose of each major special revenue fund and revenue source ig listed
below:

Major Special Revenue Fund Revénue Source

Road Fund County Levied Taxes, Gas Tax Apportionment
Bridge Fund County Levied Taxes

Medical Facility Fund County Levied Taxes

Nursing Home Levy Voter Levied Taxes
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COUNTY QF WIBAUX, MONTANA

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

NOTE C - FUND BALANCE

(CON'T)

A schedule of fund balances is provided for fiscal year ended June 30,

2014:

General
Fund

FUND BALANCES:
Nonspendable

Inventories
Restricted For:

General Governmert

Public Works

Public Health

Social & Economic

Services

Cultural & Kecreation
Committed To:

Capital Purchases

General Government

Public Safety

Public Works

Public Health

social & Economic

Services

Cultural & Recreation
Assigned To:

General Government
Unassigned:

Total Fund Balance $4,390,328

NOTE P -

4,330,328

Reoad
Fund

192,160

627,185

Bridge
Fund

214,745

350,030

Medical
Facility
Fund

Nursing
Home
Levy

166,496

177,821

Other
Governmental
Funds

19,247

8,291
76,451
30

2,048
125,061

642,327
124,214
316,879
B7,149
594

118,875
206,801

27,033

$819,355

SUBSEQUENT EVENTS

$564,775%

$177,821 $166,496

$1,80%,000

Total
Governmental
Funds

211,407

8,291
291,186
166,526

52,048
125,061

642,327
124,214
316,879
1,064,374
178,415

118,875
206,801

27,033
4,390,328
£7,923,775

Ingquiry of management indicated that no events have occurred subseguent to

June 30,

adjustment to or disclosure in the basic financial statements.
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COUNTY OF WIBAUX, MONTANA
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND

See notes to the required supplementary information.

FOR THE YEAR ENDED JUNE 30, 2014
Original Final
Budget Budget Actual
. REVENUES
Taxes/special assessments $258,407 $258,407 $255, 949
Licenses and permits 0 0 35
Intergovernmental revenue 1,508,254 1,508,254 1,423,133
Charges for services 114,216 114,216 139,658
Fines and forfeitures 53,000 53,000 28,778
Miscellaneous revenues 14,670 14,670 16,670
Investment and royalty earnings 23,000 20,000 15,503
Total Revenues 1,968,547 1,968,547 1,879,726
EXPENDITURES
Current:
General government 1,137,780 1,137,780 831,275
Public safety 573,826 573,826 362,954
Public works 65,440 65,440 27,590
Public health 297,604 297,604 124,914
Social and economic services 15,200 15,200 8200
Culture and recreation 47,207 47,207 27,848
Conservation of natural resources 53,635 53,635 28,797
CAPITAL OUTLAY 971,831 971,831 154,879
Total Expenditures 3,162,523 3,162,523 1,559,057
Excess of revenues over
{under) expenditures {1,193,9786) (1,193,976) 320,669
OTHER FINANCING SOURCES
Transfers in 385,000 385,000 0
Transfers out (250,000) (250,000} 0
Total Other Financing Sources 135,000 135,000 0
Net change in fund balances (1,058,976} (1,058,876) 320,669
Fund balances - July 1, 2013 1,827,347
rund balances - June 30, 2014 $2,148,016



COUNTY OF WIBAUX, MONTANA

STATEMENT OF REVENUES, EXPENDITURES

BUDGET AND ACTUAL -

FOR THE YEAR ENDED JSJUNE 30, 2014
Road Bridge
original Original
and Final and Final
Budget Actual Budget Actual
REVENUES
Taxes/special assessments $£157,056 $156, 600 523,492 $23,113
Intergovernmental revenue 579,696 602,744 13,038 13,345
Charges for services 10,000 5,308 100 4,508
Miscellaneous revenues 1,100 6,285 0 0
Total Revenues 747,852 770,937 36,630 40,966
EXPENDITURES
Current:
Public works 1,036,787 898,008 66,000 49,758
CAPITAL OUTLAY 285,000 46,300 594,400 186,602
Total Expenditures 1,321,787 944,308 650,400 236,360
Net change in fund balances {573,93%) (173,371) (623,770) {195,394)
Tund balances - July 1, 2013 992,726 760,169
mund balances - June 30, 2014 $819, 355 $564,775

AND CHANGES IN FUND BALANCES

MAJOR SPECIAL REVENUE FUNDS

See notes to the required supplementary information.
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COUNTY OF WIBAUX, MONTANA

STATEMENT OF REVENUES, EXPENDITURES

AND. CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - MAJCOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2014

Medical Facility

Nursing Home Levy

Original Original
and Final and Final
Budget Actual Budget Actual
REVENUES |
Taxes/special assessments §207,271 §218,951 $107,435 $108, 208
Intergovernmental revenue 63,532 68,735 3,000 1,402
Miscellaneous revenues 550 0
Total Revenues 270,803 288,236 110,435 109,610
EXPENDITURES
Current: _
Public health 300,000 204,890 250,327 83,049
Total Expenditures 300,000 204,890 250,327 83,049
Net change in fund balances (29,197) 83,346 (139,892) 26,561
Fund balances - July 1, 2013 94,475 139,935
Fund balances - June 30, 2014 $177,821 5166,496

See notes to the required supplementary information.
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COUNTY OF WIBAUX, MONTANA
NOTES T0 'THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2014

NOTE A - BUDGETS

Budget fund expenditures are limited by state law to budgeted amounts,
except that they can be increased for emergencies, defined by state law as
expenses which could not have been reasconably foreseen at the time of the
adoption of the budget. There were no budget amendments to increase the
budget during fiscal year ending June 30, 2014. The County approved a
budget amendment for the general and road funds, as well as other non-major
special revenue funds to transfer amounts within the same expense category.

The Schedule of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual - General Fund statement includes only the budget and
actual revenue and expenditures of the General Fund. As disclosed earlier,
for financial reporting purposes, the Federal Mineral Fund financial
information has been combined and reported with the General Fund in the
governmental fund financial statements.

Actual expenditures do not exceed final budget expenditures for the year
ended June 30, 2014,
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INDEPENDENT AUDITCR'S REPORT ON INTERNAL CONTRCL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCTIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of County Commissioners
Wibaux County
Wibaux, Montana

We have audited, in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial
audits contained in Govermment Auditing Standards issued by the Comptroller
General of the United States, the financial statements ¢f the governmental
activities, each major fund and the aggregate remaining fund information
of the County of Wibaux, Montana, as of and for the vyear ended June 30,
2014, and the related notes to the financial statements which collectively
comprise the County of Wibaux, Montana's basic financial statements and
have issued our report thereon dated June 15, 2015.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the County of Wibaux Montana’s intermal centrol over financial
reporting (internal contrcl) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions
on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the County o¢f Wibaux Montana's internal
control. Accordingly, we do not express an opinion on the effectiveness of

the County of Wibaux Montana'’s internal control.

A deficiency in internal control exists when the design or operation of a
control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a
reasonable possibility that a material migstatement of the entity’'s
financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material
weakness, vyet important enocugh to merit attention by those charged with

governance.
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Oour consideration of internal control was for the limited purpose described
in the first paragraph of this section and was not designed to identify all
deficiencies in internal control that might be material weaknegsses or
significant deficiencies and therefore, material weaknesses or significant
deficiencies may exist that were not identified. Given these limitatioms,
during our audit we did not identify any deficiencies in internal control
that we consider to be material weaknesses. We did identify certain
deficiencies in internal control, described in the accompanying schedule of
audit findings as ditem 14-1 that we consider to be a significant
deficiency.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County of
Wibaux, Montana‘s financial statements are free of material misstatement,
we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, neoncompliance with which
could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing
of internal contrcl and compliance and the results of that testing, and not
to provide an opinion on the effectiveness of the entity’s internal control
or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s
internal control and on compliance. Accordingly, this communication is not
suitable for any other purpose.

Smith; Lange & Halley, PE

SMITH, LANGE & HALLEY, PC
Sidney, Montana

June 15, 201%
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COUNTY OF WIBAUX, MONTANA
SUMMARY SCHEDULE OF AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2014

Finding 14-1 Lack of Segregation of Duties

Condition:

"The County has a limited number of office personnel and accordingly, does
not have adequate internal acceounting controls in certain areas because of
a lack of segregation of duties.

Criteria:

An adeqguate system of internal accounting c¢ontrol provides for a proper
segregation of duties so that no one individual handles a transaction from
ite inception to its completion.

Effect:
Risk of misappropriation of County assets and inaccurate financial records

as a result of errors or fraud.

Cause:
Limited office staff.

Recommendation:

While we recognize that the office staff may not be large enough to permit
an adequate segregation of duties in all respects for an effective system
of internal accounting control, management should review the assignment of
accounting functions and segregate duties of receiving, recording, and
reconciling to the extent possible.

No action is necessary.
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