Federal Student Financial Aid

Introduction:

Internal controls for aid to students are subject to several federal agencies and documents.  The size and profit motive of the entity establish which federal guidelines are authoritative.   The following documents specify how to perform and report Federal Student Financial Aid audits.  These documents also provide insights on recipient qualification, documentation, and activity reporting requirements.  

These documents require that audit results are to be submitted to US-ED annually.  Based upon these reports, previously issued reports, and monthly performance documentation the US-ED may perform their own audit when conditions report significant and/or recurring conditions that US-ED wishes to clarify.
Control Objectives:
To determine which federal guidance is authoritative. 
	A.
	Control Environment:
	Yes
	No
	N/A
	Comments

	1.
	Is the entity a major, receiving over $500,000 in federal aid, nonprofit educational institution?  If so, OMB Compliance Supplement A-133 (Part4 – Department of Education (US-ED)), and the single audit act provides auditing rules and guidelines:


	
	
	
	

	
	http://www.whitehouse.gov/sites/default/files/omb/circulars/a133_compliance/2011/ed.pdf


	2.
	Is the entity not a major, receiving less than $500,000 in federal aid, nonprofit educational institution?  If so, US- ED’s Inspector General’s audit guide – Audits of Federal Student Financial Assistance Programs at Participating Institutions and Institutional Servicers, provides auditing rules and guidelines: 


	
	
	
	

	
	http://www2.ed.gov/about/offices/list/oig/nonfed/sfgd2000.pdf

	3.
	Is the entity a for-profit lender?  If so, the OIG Lender Audit Guide provides auditing rules and guidelines:


	
	
	
	

	
	http://www2.ed.gov/about/offices/list/oig/nonfed/lenderauditguidejanuary2011.pdf


It is important that any agency having responsibility to administer, award, or to service Federal Student Financial Aid be familiar with the requirements to audit, administer, and process financial aid requests as prescribed by the previously mentioned documents. [image: image1][image: image2][image: image3]
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